April 2, 1986 LB 1258

the Governor. (Read.) The bill was introduced on March 19 of
this year. It was referred to the Revenue Committee, advanced
to General File. Ther e are Revenue Comittee amendments

pending, M. President. (Standing Conmittee amendnents can be
found on page 1772 of the Legislative Journal.)

PRESI DENT: Chai rman Johnson of the conmittee.

SENATOR V. JOHNSON: M. Speaker, nembers of the Legislature
before | waltz into the amendment, | would like to explain the
bill. I"dlike to explain the rationale for the bill and then
answer whatever questions you might have. Asyouknow,in your
conversations with Governor Kerrey, and also as you know in your
exam nation of the deficiency appropriations bill,which we' ve
already passed, and again as you know in your consi derati on of
the veto override of the Governor' s vetoing our allowance of an
additional $6 million for the honestead exenption program 1985
brought to the Nebraska Legislature and to the State of Nebraska
a financing problemof the honmestead exenption. Unexpectedly,
tne honestead exenption costs to the state increased by

26 percent. Even t hough the Legislature had made sonme nodest
honest ead exenption changes |ast year, | don't think anybod
anti .ipated that the homestead exenption costs would incCrease
26 percent. In the absence of, in the absence of sone type of
changes to the honestead exenption programthis Legislature wll
be faced with a very | arge honestead exenption bill in the 1987
legislative session. And in fact part of our budget
considerations have to deal with how much of a deficiency
appropriation we are going to have to |look to in the 1987

l egislative session. So one of the things that Governor Kerrey
has asked our Legislature to deal with, and | think responsibly,
he's asked us to take an exanination of the honestead exenption,
he's asked us to determine the kind of changes that could be
made this year in a short period of tine to the honest ead
exenption so that we will not face too many unexpected and

untoward costs in 1987, LB 1258 proposed three different
things, one of which I think is relatively noncontroversial, gpe

of which is noderately controversial, and one of which is quite
controversial . Now | et me discuss the three things. The first
change, which | think is a noncontroversial change, dgeals with
the el derly homestead exenption. That change would do this, it
woul d sinply say that for an elderly claimant to the homestead
exenption to be eligible to claimthe honestead exenption, that
erson nmust be 65 at the beginni ng of the claimyear. Current
aw is i f that person beconmes 65 at any tinme during the course
of the claimyear then that person is eligible for the honestead

11144



