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completed, and the use of the by-products in t he a r e a of t he
plant will all have a positive impact on the economics of these
communities. The committee amendment should be divided into
five major areas. And there will be other co-introducers,
Senator Harris, Senator Rod Johnson and Senator Vickers, to name
a few, Senator Nelson, Senator Eret, Senator Higgins, all are
co-in t r oducers of this bill. And I want to emphasize they are
co-introducers of the bill, not just simply names. They w i l l
also address various areas of the bill. But Sections 1 through
3 of the amendment provide for legislative intent and the
definitions. Sections 4 through 9 create the Ethanol Authority
Board, p r e sc r i b e t h e p owers and duties of the board. This
nine-member board will be composed of professionals and
representatives of the check-off boards of the commodities f rom
which a check-off fee will be collected. Sections 10 t h r o ugh 21
provide for the cre ation of the Ethanol Authority and
development cash fund, a nd t h e f und i n g sour c e s f or et h a n o ldevelopment . Fund sources i nc l u d e a 1 .5 cent pe r bush e l
check-off fee on wheat, corn, and g r a i n sor g h um f or a si ng l e
year, wi t h 1 c ent per bushel check-off after the first year.
Also, in kind resources from surplus grains, held by commodity
credit corporations, would be allowed to become accepted by the
board. It has been almost four years ago that President Reagan
and Omaha, N e b r aska s igned i n t o l aw a bi l l wh i c h w oul d h a v e
provided...does provide, in fact, authority to the Secretary of
Agriculture to utilize surplus commodities in the development of
ethanol a nd t he ethanol industry. This vehicle is an ideal
source for that to become a fact. These funds coul d b e e x pended
by t h e boa r d i n any of three ways. First, t here ar e
sections...provisions in Sections 22 through 2 8 wh ich a l l o w
cities, counties, and/or villages to secure grants f or e t h a n o l
development. The to al grant would be an amount up to, but not
exceeding, $5 million, or 10 percent of the total capital costs
of the plant, whichever i s l e ss . T he board would cons ider t h e
issues of job creation economic return to the state, size o f t he
plant and other issues related to economic development. No
project coulu be approved unless the plans showed an ability to
complete construction and be in operation within 24 months from
the date of approval of the application. T he second way t h e
funds could be expended would be to guarantee t he i ss u ance of
bonds, issued by NIFA, for ethanol plant construction. We give
NIFA the authority to issue up to $10 million in bonds. And the
board would have the authority to disperse money to secure t hebonds. Th i r d , and I believe this is a unique concept of this
b i l l , o n e wh ic h was somewhat innovative, but nonetheless perhaps
a bit controversial, but I b e l i e v e we hav e reconciled that
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