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utilize a two-tier systemwhereas they would set gside the
portion of the farmdebt that is not able to be serviced by
the present incone. That portion of the debt would draw a
| esser rate of interest. It would not be forgiven, but it
woul d only draw a | esser rate of interest until “such tinme as
the farm economy turns around, at which tinme then the set
asi de portion of the debt would come back and be serviced by
the farm | want to point out again that there have been
many proposals that have suggested sone nethod of trying to
liberalize the credit practices of institutions that service
farmers. Most of themare not going to come to pass. we
have had proposals in this |egislature and others that have
di scussed an interest buy down. Mpst of those are extrenely
expensive, therefore, not unrealistic. What the American
Far m Bureau Federation proposes to do here is to acknow edge
that at this time, with disastrously low farm comodity
prices and again |ow |livestock prices, that it is inpossible
for many farners to service their entire debt. The farmers

have always come back and farmcomuodity prices have al ways
come back. We went through these times in the thirties and

the fifties and the sixties and the geventies, but because
we had |ower interest rates farmers were able to survive.

Today's interest rates at 12, 13, 14 percent make it
i npossi ble for the farmer to survive three or four or five
years of adversity. | want to point out we' ve already had

seven years of actually |less than cost of production incone.
This morning' s Kiplinger Newsletter pointed gutthat we can
| ook for another two to four years of continued uneconon c
conditions in agriculture. W' vebeen told that the |ower
prices for commodities would inprove exports. We' ve been
told that a weak dollar would inprove exports. We've been
told that additional nonies spent to subsidize exports V\DUFS
et rid of the surpluses. isti

hat's not going to pbe of anyRFﬁlmlaaltétcgllJXbacatl.l Or]: Olrjgekrnct)\év
keep agriculture solvent and to keep the Mddle V\Ast sol vent
we need to have some way to give agriculture tinme to get out
fromunder this burden.  The American Farm Bureau Federation
has come up with an excellent plan, gne which deserves our
support and one which was not, | amsure, proposed lightly.
I know that there are those here this nmorning who will speak
on the issue and | want to enphasize again jt's a two-tier
program for restructuring farm debt. It is not a debt
forgiveness program, it is a debt set aside program which
will allow for that debt to be paidoff when the comodity
prices becone profitable once again. | juyst hope that there

Wi ll be others who will endorse the project and endorse the
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