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said, okay, we will loan you a hundred percent of the book
value, the actual cash value of that stock and then we will
take the stock as collateral. So instead of taking a farm
we are taking the stock as collateral. Most of the banks in
Nebraska were f i nanced in this fashion. For all practical
purposes, therefore, the large i nst i t u t i o ns , NB C , First
National of Omaha, Omaha National, First National of
Lincoln, i n a very real way hold the ownership of those
banks, though not the legal title because t hey have t h e
money out on them. It is to their benefit and to t he
community's benefit most important. By their benefit I mean
the inst i t u t i on l oaning the money, such as Omaha National.
To take over that institution, if it gets to that situation
where it is shaky, rather than go through the fa i l i n g b ank
act and let it completely fail because at that point unlike
a farm when it fails, that stock is worthless, z ero. S o y o u
go from a hundred percent of potential value to zero pretty
quick, unlike a farm where you finally sell i t o f f at
auction and you get something back. B y l i m i t i n g t he b i g g e s t
owner of these bank loans to effectively no growth o r no
wiggle room in buying these institutions, you haven' t
punished FirsTier. You have punished the community that has
the potential to have their bank merged with or so l d t o
F irsTie r a n d k eep a b a nk in that community. Senator Hefner
has suggested , well, I think it is reasonable. I assure
you, ladies and gentlemen, w hat i t b oi l s dow n t o i s an
i nte r na l s q u a bb l e between First National of Omaha, who is
pushing some i nd e pendence, and Omaha National. Every once
i n a wh i l e you and I i n t hi s b ody have e x p e r i e n c ed
personality conflicts and they have nothing to do wi t h t he
issue and we see somebody voting against a particular bill
or for a particular bill because of a friendship or a hatred
and somehow the substance is l ost . Th at i s t he si t u at i on
here. It is a p ersonal little grudge match between two
fairly large institutions but the losers, the losers are
going to be the communities that could retain a bank if you
will pass the legislation with 11 percent, and God forbid me
for saying it so early, if you will pass i t w i t h t he
e mergency c l a u se , which I am going to beg you to because it
i s nee de d i mm ed i a t e l y , and I have permission f rom t h e
Banking Director to say it in exactly those words. I ur ge
you not to delay the bill. Most important, I urge you not
to accept the 10 percent. And for those who are inclined to
vote against this legislation, I am asking you this, if the
bill does get up to 25 votes, if it does r each 2 5 v o te s ,
even those of you who are opposed recognize that it would go
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