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reinstate some kind of reasonable usury limitation i n t h e
hope tha t i t wi l l c al l at t en t i on at the national level to
the problem which is facing us. Now since I h a d a b i l l o f
this n a t u r e a yea r a go , which was, frankly, killed similarly
by the Banking Committee, a number of banks have gone b ro ke
in Nebraska, a number of PCAs have become i nsolve nt . The
entire farm credit system is in disarray and p r o m is e s
further disruption. I don't know what can re a l l y be don e
and I recognize better than anyone here the futility of
Nebraska as a n i s l and i n i t se l f ena ct i n g a 9 percent u s u r y
limitation, but I would suggest that it would be much more
a dvisabl e a n d mu c h s i m p l e r for the federal government to
subsidize the banks of t his state than it would be to
subsid i z e a l l of t h e borrowers. Only this morning I was
told the way to handle this is for a federal subsidy. I
believe sincerely that if Mr. Volcker were to want to do so,
that he could roll back the cost of money and it would be
the greatest single reduction of the federal debt and the
federal deficit that he could a chieve . Th e co s t of money
today has a $200 billion interest figure on the n at i o n a l
debt. If there was a determined effort made by the federal
government to roll those costs back, t h e y c o u l d ach i eve a
$100 billion deficit saving almost i nstantaneously. N ow
they say that can't happen for a variety o f r e a s ons . The y
say that it won't work, Schmit, your idea is crazy. W ell , I
wil l t e l l y ou so met h i n g e l s e t h a t w o n ' t wor k , a continuation
of 14, 15 and 16 percent interest r ates . The b ank s t h at
h ave c l o s e d ar e n ot goi n g to be th e la st . It does
absolutely no good for a bank to charge 1 4 an d 1 5 p e r c e n t i f
the customer eventually goes broke and the bank has to write
it off and in so doing causes the demise of the bank. I
k now ther e a r e p e o p l e t o d a y wh o say, well, Schmit is on his
annual tirade against the bankers . Bef o re Sena t o r D e Camp
was Chairman of Banking, before Senator DeC amp c ar r i e d
Banking bills, I carried them. I might say I carried them,
John, with as much enthusiasm and alacrity as you did and
most of them we passed. I helped to take the u sury l i m it
off. Now I am asking you t o r e a l i s t i ca l l y t ak e a l o o k a t
rexnstating some kind of usury limitation because i f we d o
not do so, if we do not do so, i t i s i n ev i t ab l e t h at we wi l l
see a collapse of the entire economic structure here in the
Middle West and eventually from coast to coast. An d this
week many of us are going to travel to Washington. We are
going to meet with various high government officials. We
are going to go back there with o ur ha t i n ou r h and a n d I
s uppose wi t h b o wed head . .
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