
January 30, 1985 LR 39

SENATOR WARNER: ( inaudible . )

SPEAKER NICHOL: We have an amendment to the pro p osal.
Let's take that up now.

CLERK: Nr. President, the first amendment I have is offered
by Senator Schmit and Senator Vickers. That amendment is on
p age 381 of t h e J o urnal .

SPEAKER NICHOL: Which one of you gentlemen wish to speak

SENATOR SCHNIT: Nr. Pres ident and members of the
Legislature, this amendment was drawn by Senator Vickers and
myself because we recognized that there are many aspects to
the present financial condition which affects the S tate o f
Nebraska that extend beyond that which faces the individuals
who happen to be the unfortunate depositors in Commonwealth
Savings. We recognize that the situation which developed
with Commonwealth is not the first...was not the first, wil l
not be the l ast financial institution that gets into
jeopardy. Whether or not this state and this Legislature
has the ability to assist those institutions r emains t o b e
d ecided . B ut I be l i eve t h a t t h e m a j o r i t y o f t he i nd i v i d u a ls
in this body recognize that unless there is some k ind o f
state support for various financial institutions, including
Commonwealth and including others, that we will find more
serious developments in the next six months than we hav
seen in the past year and three months. I can f o r e cas t v e r y
accurate l y , I be l i eve , b ased upon m y con v e r s a t i o n with
business men, farmers and b an ke r s t h at t he r e are
institutions that will be in need of assistance in the next
few months. I hesitate to criticize the Federal Deposit
I nsurance Corpor a t i o n o n the floor because I k now they a r e
only ca r r y i n g ou t t he i r r e sp o n s i b i l i t y , b u t I can t e l l you
that the experiences that we have had at David City since
the closing of the David City B ank have no t bee n a n y t h i n g
that I would want to wish upon your community. I would j u s t
suggest . . . I h a v e sa i d in print bankers that I know who are
familiar with this situation have said they felt t hat i t
would have cost less money to keep the David City Bank in
operation than it will to close it. In addition, of course,
the trauma, the interruptions in business, the l ack o f
confidence in the community has cost the community of David
City additional millions of d o l l ar s . Each d ay we f i nd
a ddit i o na l r e a s o n t o be c on c e r n ed . Se na t o r Lamb, Senato r

first'? Senator Schmit.
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