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LEGISLATIVE BILL 258

Approved by the Governor Eebruary 2A, L986

Introduced by Warner, 25

AN ACT relating to apPropriationsi to amend sections
2-1503.O1, 2-]-577, 2-15A5, 2-3407, 4A-A37,
50-+23, 54-2004, 66-467, 7l-2045.06,
72-232-07, 72-AO2, 79'1451, 79-1564, 81-132.
81-138, 81-138.O1, 81-138.02, 81-138.03,
al-138.04, 81-184, Ar-2,t62.27, A1-A29.42,
81-8,110.O?, 81-1113, 81-1113.02, 8t-1302,
81-1414.06, 83-1,143.O1, A5-9L2, a5-916-O1,
A5-916.02, and 89-1,1OO, Reissue Revised
statutes of Nebraska, L943, sections 2-L547,
6A-721, 77-27,136,'79-4,t40-O7, 79-!2,L45,
79-2651, 81-125. 81-638, and 81-11O2, Revised
Statutes Supplement, 1984, sections 57-7O5 and
77-27]-5.OL, Revised Statutes SuPplement, 1985,
and section 77-2602' Revised Statutes
SuppLement, 1985, as amended by section 1,
Legi.slative BiLI 3, Eighty-ninth Legislature,
Second Special Session, 1985; to Provide for
biennial approprlations; to haimonize
provisions; and to repeal the original
sections.

Be it enacted by the People of the State of Nebraska,

Section 1. Beqinnino in 1987. the Leoislature
strall make appropriations for the expenses of state
qovernment durinc the reqular session held in each
odd-numbered vear for the biennium beqinninc, JuIy 1 of
such veai and Endinq June 30 of the next succeedi'nq
odd-numbered vear.

Sec. 2. That section 2-1503 - Ot, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

2-1503.01. The State Treasurer shall create
and establish the small watersheds Elood Control Eund'
The State Treasurer strall credit to the fund such money
as shall be specj.fically appropriated during any session
of the Legisliture. The state Treasurer shall also
credit such fund with money contributed to or remitted
by local organizations which was obtained through the
ril" or Iease of property procured through the use of
state funds as authorized in sections 2-15e1 to 2-1555
2-15c.2 to 2-L547. In addition, funds, services, and
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properties made available by the United StatesT or one
of its departments or agencies may be credited to thisfund. The money in the Small Watersheds Elood Control
Fund shall not be subject to fiscal year or biennium
Iimitations. Any money in the SmaII Watersheds Flood
Control Eund available for investment shall be invested
by the state investment officer pursuant to theprevisiens ef sections 72-1237 to 73-1259 72-1269.

Sec. 3. That section 2-!577, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

2-157]. (1) There is hereby created theNebraska SoiI and Water Conservation Fund to beadminj.stered by the Nebraska Natural Resources
Commission and to which the State Treasurer shall creditsuch money as shall (a) be appropriated to the fund by
the Legislature, (b) be paid to the state as fees,
deposits, payments, and repayments relating to the fund,
both principal and interest, ahd (c) be donated asgifts, bequests, or other contributions to such fundfrom public or private entities- Eunds made avallabLe
by any department or agency of the United States mayalso be credited to such fund if so directed by suchdepartment or agency.

(2) The money in the Nebraska Soj.l and Water
Conservati.on Eund shalI not be subject to any fiscalyear limitation or Iapse provisj.on of unexpended balance
at the end of any such fiscal year or biennj.um.

(3) Any money in the Nebraska SoiI and WaterConservation Fund available for investment shaLl beinvested by the state investment officer pursuant to theprovieions ef the Nebraeka 6tate Funds Investnen€ Aet=sections 72-1237 to 72-1269-
Sec. 4. That section 2-1585, Reissue Revised

Statutes of Nebraska, 1943, be amended to read asfoI Iows :
2-1585. If the Nebraska Natural Resources

Comission determines that more effective soil and waterconservati.on could be achleved if financial assistance
from the Nebraska SoiI and Water Conservation Eund hrereavailable for multiyear implementation of comprehensive
conservation pIans, it may enter into long-term
agreements with landowners for such purposes. SuchIong-term agreements shall be for a term not to exceedten years and shall specify the eligible projects andpractices to be installed and applied, the year ofintended installation, and the estimated cost of eachsuch project or practice. Such agreement shall alsoprovide that financial assistance in any year of the
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agreement sha1l be subject to the appropriation of
adequate funds by the Legislature, but may provj.de that
priority shall be given to funding such projects and
practices over those not identified in other Iong-term
agreements and over those identified in more recently
executed long-term agreements. The commission shall not
in any fi3ea+ f/ea? biennium approve any long-term
agreements whi.ch would cause the total of then existing
state obligations under aII such agreements to exceed
the amount of new funds approPriated for that f*seal
yea" biennium.

Sec. 5. That section 2-1587, Revj'sed Statutes
Supplement, 1984, be amended to read as follows:

2-15A7. There is trereby created the Nebraska
Resources Development Eund to be admlnistered bY the
Nebraska Natural Resources Commission and to t hich the
State Treasurer shaII credit to carry out the provisions
of sections 2-1586 to 2-1595 such money as shall be
appropriated to the fund by the Legj.slature, be paid to
the state as fees, deposits, payments, and repayments
relating to the fund, both Principal and interest, and
be donated as gifts, bequests, or other contributions to
such fund from public or private entities- Funds made
available by any department or agency of the United
states may also be credited to this fund if so directed
by such department or agency. The money in the Nebraska
Resources Development Eund shall not be subject to any
fiscal year or biennium li'mitation requiring
reappropriation of the unexpended balance at the end of
the fiscal year 9-E--bic!t!1i]1!8. To aid in the funding of
projects and to Prevent excessive fluctuations in annual
appropriation requirements for the Nebraska Resources
Development Eund, the comission shall- create a reserve
fund to be used only for projects requiring total
expenditures from the Nebraska Resources Development
Fund in excess of five milli.on dollars. Unless
disapproved by the Governor, the commi.ssion may credit
to such reserve fund that portj.on of any annual
appropriation to the Nebraska Resources Development Eund
whictr exceeds five million dol,Iars. The commission may
also credit to the reserve fund such other funds as it
determines are available. Any money in the Nebraska
Resources Development Fund available for investment
shall be invested by the state investment officer
pursuant to the previe*cne ef the Nebraska State Funds
Irivcgtnetlt Aet atrd the llebraska gapital Expansiea Aet
sect-ions 72-1237 to 72-L269.

Sec. 6. That section 2-3407, Reissue Revised
statutes of
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follows:
2-3407. It is hereby declared to be thepublic policy of the State of Nebraska to protect and

foster the health, prosperity, and general welfare of
its people by protecting and stabilizing the poultry and
egg industry and the economy of the areas producing
poultry and eggs. The department shall be the agency of
the State of Nebraska for such purpose. In connection
therewith and in furtherance thereof, such department
shal}, only upon the approval of a majority of the
advisory committee, have the authority to:

( 1 ) Formulate the general policj.es andprograms of the State of Nebraska respeqting the
discovery, promotion, and development of markets and
industries for the utilization of poultry, eggs, and theproducts thereof;

(2) Adopt and devise a program of education
and publicity;

(3) Cooperate with local, state, regj"onal, or
national organizations, wtrether public or prj.vate, j.n
carrying out the purposes of seetioHs 2-34e1 to ?-34*5
the Nebraska Poultrv and Eqo Resources Act and to enter
into such agreements as may be necessary;

(4) Adopt and promulqate such rules and
regulatj.ons as are necessary to promptly and effectively
enforce the previe*ens ef seetieas A-34e1 ta ?-3415
Nebraska Poultrv and Eqq Resources Act;
that

(
would

5) Conduct, in addltion, any other program
enhance the image of poultry, eggs, and theproducts thereof. Such programs may include, but not be

Iimited to. consumer education, research, information,
advertising, promoti.on, and market development ofpoultry, eggs, and the products thereof;

(6) Make refunds for overpalrment of fees
according to rules and regulations adopted by the
department;

(7) Appoint the chief of the di.vision and such
deputies and assistants as may be necessary to carry out
the intent and purposes of geetions 2-3491 €e ?-3415 the
Nebraska Poultrv and Eqq Resources Act;

(8) DeveJ-op a biennial an aanual budget withfiscal year estimates of requirements to cond.uct the
affairs of the division;

(9) Establish annually the fees to be
collected; and

( 10) Establish an administrative office,
suitable for the furtherance of the intent and purposes
of seetieas 2-319*. tc 2-341*5 the Nebraska poultry and
Eoo Resources Act, with Nebraska Poultry Industries,
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Inc.
sec. 7. That section 48-837, Reissue Revised

Statutes of Nebraska, L943, be amended to read as
foI Iows :

4A-A37. Publj.c employees shall have the right
to form, join- and participate in7 or to refrai.n from
forming, joining, or participating in; any employee
organization of their own choosing. Publlc employees
shall have the right to be rePresented by employee
organizations to negotiate collectively with their
public employers in the determination of their terms and
conditions of employmentT and the adninistration of
grievances arising thereunderlA4y ; PR€VIEEE; that aHIr
such agreements wi.th the State of Nebraska or any agency
thereof shall cover an annual a biennial period
coj,nciding with the aanua* biennial budgeting period of
the state and shall be subject to approval by the
Legi slature.

Sec. 8. That section 50'423, Reissue Revised
statutes of Nebraska, 1943, be amended to read as
follows:

50-423. (1) The Governor shall' Present to
eactr regular session of the Legislature his or her
recommendations as to such deficiency funding
requirements as he or she deems necessarY for the
continued operations of the various agencies, boards,
and commissions of state goverrunent. The
recommendations shall be 1n bilI form and introduced to
the Legislature as recomendations of the chj'ef
administrative office of the state, based upon the
financial records and knowledge of the specific Problems
as brought to the attention of the DePartment of
Admlni strative Services.

(2) Eor the purPoses of subsection (1) of this
section and the implementation of Artj.cLe III. section
22- of the Constj.tution of Nebraska, defi-ciency shalI
mean an anv decrease or increase i,n any fund source for
any budget program for the fiseal lrear ELelpLgE in
Progress. Sec. 9. That secti.on 54-2OO4, Reissue Revised
Statutes of Nebraska, L943, be amended to read as
follows:

54-2OO4. AII Iicense fees collected as
provided by section 54-2OO2 shall be deposited in the
state treasury and by the State Treasurer placed in the
Livestock Market Eund, which fund is hereby created.
AII money so collected shall be appropriated to the uses
of the Department of Agriculture for the purpose of
admi.nistering the Nebraska Livestock Market Act
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Irr6yi6iens ef 6eeti6ns 54-2eel te 54-i€19 and shall bepaid out only on vouchers approved by the directorT and
upon the warrant or warrants i.ssued by the Director ofAdmj.nistrative Servj-ces- Any unexpended balance in such
fund at the close of any fisea+ year biennium shall,
when reappropriated, be available for the uses andpurposes of the fund for the succeeding fi6ea+ year
biennium, otherwise it shatl lapse i"nto the General
Fund- Any money in the Livestock Market Eund available
for investment shall be invested by the state investment
officer pursuant to the Nebra6ka 6tate Funds *Rvestnent
Aet= sections 72-1237 to 72-7269.

Sec. 10. That section 57-7O5, Revised
Statutes Supplement, 1985, be amended to read as
fol Iows :

57-705. AII taxes levied by Chapter 57 ,article 7, shall be paid to the Tax Commissioner. He orshe shall pay to the State Treasurer all money so
recej.ved. AII such sums of money received by the State
Treasurer shall be placed by him or her in a fund to be
known as ttre Severance Tax Fund. An amount equal to oneper cent of the gross severance tax receipts, excluding
those receipts from tax derived from oj.I and natural gas
severed from school Lands, so placed in such fund shall
be credj.ted by the State Treasurer, upon the first day
of each month, and shall inure to the Severance TaxAdmj.nistration EundT to be used for the expenses ofadministering Chapter 57, article 7. The balance of theSeverance Tax Fund received from school lands shall becredited by the State Treasurer, upon the first day ofeach month, and shall inure to the permanent School Eund
as established i.n Article VII, section 7, of theConstitution of Nebraska. Of the balance of the
Severance Tax Fund recei.ved from other than school landsprior to JuIy 1, 1990, (1) five hundred thousand dollars
annually shalI be allocated to the Nebraska Energy
Resource Eund, which is hereby created. and (Z) the
remainder shall be allocated to the School
Weatherizatj.on Eund, vrhich is hereby created. Eorfiscal years 1984-a5, 1985-86, L9A6-A7, I9B7-98,
1988-89, and 1989-90, the Legislature may appropriate
EqE each year from the Nebraska Energy Resource Fund two
hundred thousand dollars to the State Energy Office forthe purpose of carrying out sections 66-1029 to 65-L055
and for energy conservation purposes and providing
technical assistance in developing alternate sources ofenergy, one hundred thousand dollars to the NebraskaGasohol Committee, and two hundred thousand dollars to
the Department of Revenue to assist in the
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administratj,on of sections 66-1029 to 66-1055 and
Chapter 57, article 7, except that money in the Nebraska
Enerqy Resource Fund may be transferred to the General
Fund at the direction of the Legislature. Commencing
JuIy 1. 1990, the balance of the Severance Tax Fund
received from other than school lands shalI be credited
and inure to the Permanent school Eund.

Sec. 11. That section 66-467, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

66-467. There is hereby created a fund, to be
knosn as the Agricultural AIcohoI EueI Tax Eund, to
provide a Nebraska program for the implementation of a
Nebraska agri.cultural alcohol industry for automoti-ve
fuels. Ttre unexpended balance in such fund as of June
30, 1973, shall be approPriated for the next year and
any unexpended balance in such fund at the close of each
year biennium shaII, when reappropriated, be available
for the uses and purposes of the fund for the succeeding
yea" b:c!!!Lig!!1, othervrise it shall lapse into the General
Eund, except that no part of ttre funds collected under
section 66-457.O! shall, lapse to the General Eund. In
addition to such unexpended balance approprj.ation, there
is hereby appropriated such amounts as are deposited in
the fund pursuant to section 66-467.O1 in eactr year.

The fund shall be used for the following
purPoses:

(1) Estabtishment, with cooperatj'on of Private
industry, of procedures and processes necessary to the
manufacture and marketing of agricultural ethyl
alcohol-blended fuels ;

(2) Establishment of a procedure for entering
such blended fuel into the marketplace by Private
enterpri se i

(3) Analysis of the marketing process and
testing of marketing procedures to assure acceptance in
the private marketplace of such blended fuels and
blproducts resulting from its manufacture;

(4) cooperation with private industry to
establish privately-owned agricultural ethyl alcohol
manufacturing plants in Nebraska to suPPIy demand for
such product; and

(5) Sponsoring research and development of
industrial uses for b14>roducts resulting from the
manufacture of agricultural ethyl alcohol in order to
enhance economic feasibilitY.

Sec. !2. That section 6A-721, Revised
Statutes supplement, 19a4, be amended to read as
fol Iows :
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6A-727. lf, at any point in the state fisea*year biennium, medical assistance funds are beingexpended at a rate that would exceed funds avaj.Iable foimedical assistance expenditures for the fisea* year
biennium, the Director of Soci.aI Services shall inpoie apro rata reduction of aII allowable costs for optionalservices under the Medj.caL Assistance program, exceptfor costs payable to Indian Health Service facj-Iitieswhich are subject to one hundred. per cent federalreimbursementi costs which reflect manufacturers' actualcost of material"s; skilled nursing care services forindividuals twenty-one years of age and under;intermediate nursj.ng care servi.ces for mentally retardedindividual-s; and inpatient hospital- services, sklllednursing facility servi.ces, and intermedi.ate carefacility services for individuals age sixty-five orolder and age twenty-one and under in j.nstj.tutions formental diseases. Such reduction shalI be a percentage
designed to bring the rate of expenditures into linewith available funds.

If at any tj.me suctr cuts for optional servicesamount to a pro rata reductj.on of ten per cent for suchoptional services covered by this section, the Directorof Social Services shall impose a pro rata reduction onalI services provided by medical assistance on an.equalpercentage for alI such further reductj.ons in paymdnts.
For the purpose of this section, al-IowabIecosts shall mean the costs which may be paid to aprovj-der for any goods or services covered by themedical assj.stance program prior to any adjustment dr"to payments available from other sources-
Sec.13. That section 7l-2O45.06, ReissueRevised Statutes of Nebraska, L9q3. be amended to readas follows:
7l-2O45.06. The board shall elect from itsappointed members a chairperson, vj.ce-chairperson, andsuch other officers as it deems necessary. The membersof the board $rho are not officers or employees of theState of Nebraska shaII, in addition to travel and othernecessary expenses, receive a per diem of twenty dollarsfor each day actually engaged in the discharge of thej.rduties, incJ-uding compensation for the tj.me spent inconducting the examination. Traveling and othernecessary expenses shalI be reimbursed as provided j,n

sections 84-306.01 to 84-306.05 for state employees.AII expenses of the board and j"n the administration ofthis act shall be paid from the fund by voucher signedby the head Director of the Bureau of Examining goaids-
7 Eepa"tnent cf Hea*th: The board shall receive all
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Iicense renevral funds above the necessary operating
expenses incurred by the Bureau of Examining BoardsT
Bepartnent of HealthT for annual renewal of licensure-
Any surplus in funds at the end of the fisea* year
biinnium shall be retained by the board for future
expenditures. ExPenses of members who are in the employ
of the state shall be paid from the appropri.ation to
their respecti.ve departments. APpointed members may be
removed by the Department of Health for misconduct,
incapacity, incompetence, or neglect of duty after being
served with a written statement of charges and after
opportunity for a hearing on such charges. The board,
witf, the approval of the Department of Health, may
employ and fix the compensation and duties of necessary
peisonnel, including an executive secretary, to assist
it in the performance of its duties.

Sec. L4. That section 72-232.07 , Rei.ssue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

72-232.O7. The cost of admini-stering unsold
school lands shall include expenditures necessary for
developing such school Iands to their most productive
use. AII expenditures strall be directed by the board in
exercising its responsibility as a trustee over the
school tand trust and shall not exceed twenty per cent
of all rental and bonus pal.ments of the previous year,
which amount shall be annua+try aPPropriated for each
vear to the board for payment of development and
improvement costs completed and approved by the board
upon contracts Iet for this purpose. AII rental and
bonus payment deductions as auttrorized by this section
shall be deposited bY the board into the state treasury
and by the State Treasurer credited to the Land
Improvement Fund, which fund is hereby created, to be
expended upon proper warrants in accordance lrith Iaw-
Any money in the Land Improvement Eund available for
investnent shall be invested bv the state investment
officer pursuant to sections 72-1237 to 72-1269-

Sec. 15. That section 72-802, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

72-802. Any officer or board charged with the
general supervision of the erection and repair of the
public buildings belongi.ng to the stateT shall PrepareT
tr have preparedT plans and specifications of the
building to be erected or repaired, and such plans shall
be prepared j.n such a manner that the completed
building, Iandscaping, and parking facilities, including
the cost of equipment and fixtures necessary therefor,
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or the completed repair costy shall not exceed theamount authorized for that purpose. Constructj.on may becomenced after contracts are awarded, but theobligation of the state in any fieeal year bienniumunder such contracts shalI not exceed the amountappropriated for that purpose in such fiaeal :.earbj.ennium. Where When contracts are submitted to public
bidding and a certain item is specified by trade name,make- or catalog number, a bid for the furnistring of analternate item, equal thereto in the opinion of thearchitects and officers or board involved and submi.ttedwithin the time limits set for receipt of bids, shal-lnot be rejected solely on the basis that such item wasnot approved prior to the submission of bj.ds. Noofficer, board, architect, superintendent- or contractorshalI change any plan for any public building. for vihichan appropriation is made by the Legislature, so as toexceed such approprj.ation, and any offj.cer, board,architect, superintendent- or contractor r.rho shaltvielate violates any of the provisions of this sectionand section 72-AOli shall be deemed guilty of a Class II
mi sdemeanor .

Sec. 16. That section 77-2602, RevisedStatutes Supplement, 1985, as amended by section 1,Legislative BilI 3, Eighty-ninth Legislature, SecondSpecial Session, 1985, be amended to read as follows:
77-2602. Every person engaged in distributingor selling cigarettes at wholesale in thls state shallpay to the Tax Comissioner of this state a specialprivj"Iege tax. This shall be ln addition to aII othertaxes. It shall be paid prior to or at the time of thesale, gift, or delivery to the retail dealer in theseveral amounts as follows: On each package ofcigarettes containing not more than twenty cigarettes,twenty-three cents per package, and on packages

containj.ng more than twenty cigarettes the same tax asprovided on packages containing not more ttran twentycigarettes for the first twenty cigarettes in eachpackage and a tax of one-twentieth of the tax on thefirst twenty cigarettes on each cigarette in excess oftwenty cigarettes in each paqkage. Eighteen cents ofsuch tax shall be placed in the General Fund. Theremaining proceeds of such tax shaII be distributed inthe following order:
Eirst, there shall be placed in the StateOffj.ce Building Eund the sum of one million two hundredthousand dollars each yeler for fiscal years L974-75,1975-76, 1976-77, and t977-7A and three million sixhundred thousand dollars for each fiscal year beginning
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rrj.th 1978-79 through 1983-84. Such amounts are hereby
appropriated and the unexpended balances existing in
suctr fund at the end of eactr fiscal year through June
30, I9a4, are hereby reappropriated. Money in the State
Office Building Eund may be transferred to the General
Fund at the direction of the Leqislature;

Second, there shall be placed in the Downtown
Education Center and office Rental Eund the sum of nine
hundred sixty thousand dollars each year for fiscal
years L976-77 through 1943-84 and two million two
hundred eighty thousand dollars each year for fiscal
years 1984-85 and 1985-86. Such amounts are hereby
appropriated and the unexpended balances existing in
such fund at the end of eactr fiscal year .99--b-i-eg!!i.!l!!
through June 30, 1986, are hereby reappropriated. Money
in the Dovrntown Education Center and office RentaI Eund
may be transferred to the General Eund at the direction
of the Legislature;

Third, beginning JuLy 1, 1940, the equivalent
of one cent of such tax shall be placed in the Nebraska
Outdoor Recreation DeveloPment Cash Eund;

Fourth. beginning July 1, 1983, the equivaLent
of one cent of such tax shall be placed in the Nebraska
Cancer Research Eund to carry out the Provisions of
sections 81-637 to 81-640;

Fifth, there shalI be placed in the University
Buj.Idings Renovation and Land Acquisitj.on Fund the sum
of one millj.on seven hundred sixty-five thousand one
hundred fifty-three dollars and in the State College
Buildings Renovation and Land Acguisition Eund the sum
of three hundred sixty-one thousand tvro hundred
twenty-two dollars eactr year for fiscal year 1984-85
through fiscal year 1993-94, Such amounts are trereby
appropriated and the unexpended balances existing in
such funds at the end of each fiscal year or biennium
through June 30, 1994, are hereby reappropriated. The
money in such funds shall be used for palment of the
costs of building repair, remodeling, and renovation
projects and land acquisi.tion projects of the University
of Nebraska and the Nebraska state colleges autlrorized
by sections 85-1,111, 85-1,112, A5-322, and 85-323; and

Sixth, the balance of such proceeds shall be
placed in a special fund to be known as the Nebraska
Capital Construction Eund and disbursements from such
fund shall be as the Legislature shall from time to time
provide.

Sec.17. That section 77-2715.O1, Revised
statutes Supplement, 1985, be amended to read as
follows:
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77-27L5.O1. (1)(a) Commencing in 1984 the
Legj.slature shall set the rate of the income tax imposed
by section 77-2715 and the rate of the sales tax imposed
by subsection (1) of section 77-2703.

(b) The Legislature shall set the rates of the
sales tax and income tax so that the estlmated funds
availabl-e plus estimated receipts from the sales. use.
income, and franchise taxes wiII be not less than threeper cent nor more than seven per cent in excess of the
appropriations and express obligatlons for the next two
succeeding ealendar fiscal years. The purpose of thj.s
subdivision is to insure that there shall be maintai.ned
in the state treasury an adequate General Eund balance,
consi-dering cash flow, to meet the appropriations and
express obligations of the state.

(c) For purposes of this subsection, total
sales and use taxes Ievied shall mean the total state
sales and use tax Iiability of all taxpayers for the
calendar -year. Total income and franchise taxes levied
shall mean the total state income and franchi-se tax
J-iability of aII taxpayers for the calendar year.

(d) Eor purposes of this section, express
obligation shall mean an obligation which has fiscal
impact identifiable by a sum certain or by an
established percentage or other determinative factor or
factors.

(2) The Speaker of the Legj.sl-ature and the
chairpersons of the Legislaturer s Executive Board,
Revenue Committee, and Appropriations Committee shall
meet with the Tax Commissioner within ten days after
JuIy 15 and November 15 of each year and shall determine
whether the rates for sales tax and income tax should be
changed. In making such determination they shalI
recalculate the requirements pursuant to the formula set
forth in subsecti.on (1) of this section, taking into
consideration the appropriations and express obligations
for any session, aII miscellaneous claims, deficiency
biIls, and all emergency appropriations.

In the event it is determi.ned by a majority
vote that the rates must be changed as a result of a
regular or specj.al session or as a result of a change in
the provisions of the Internal Revenue Code of 1954 and
amendments thereto, other provisions of the laws of the
United States reLating to federal income taxes, and the
rules and regulations issued under such laws, they shalIpetition the Governor to caII a special session of-the
Legislature to make whatever rate changes may be
necessary.

Sec. L8. That section 77-27,136, Revised
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Statutes Supplement, 19A4, be amended to read as
follows:

77-27,l^36. Beginning in fiscal year 1982-83
and !9I each fiscal year thereafter, the Legislature
shall appropriate seventeen million nine hundred
thousand. dollars of aIl funds collected by a generaL
sales tax and income tax for aid to incorporated
municipallti.es, seventeen miIIi.on dollars for aid to
counties, and seven hundred thousand dollars for ai.d to
natural resources districts.

Sec. 19. That section 79-4,I4O-O7, Revised
Statutes Supplement, 1984, be amended to read as
follows:

79-4,L4O.O7. The State Department of
Education shall identify exemplary curriculum materials
for use in Nebraska schools. Such materials may include
innovative programs, supplementary materials, unique
approaches to presenting existing materials, and
mlteri.als which make use of new technological
developments. All such materj'als shall have a
demonstrable caPacity to improve the quality and
effecti.veness of instruction and shaII have been
developed j.n Nebraska or, if devel-oped outside Nebraska,
shall have been adaPted for use in Nebraska. In order
to make such materials fuIIy available to Nebraska
schools. the State Department of Education shaII
establish a dissemination program which shall include
sumer institutes conducted by teacher education
j.nstitutions in the state. The Legislature shall
appropriate an amount not to exceed two hundred fifty
thousand dollars per fiscal year as is necessary for
dissemination program activities, including, but not
limited to:

(1) Grants to teachers Who developed or
adapted exemplary curriculum materials;

(21 Grants to teacher education institutions
for the administrative costs of offering institutesi and

(3) Funds for reproducing and delivering
trial materials to schools.

Sec.2O. That section 79-f2,145, Revised
statutes Supplement, 1984, be amended to read as
foI lows :

79-L2,145. The financial assistance granted
under the Nebraska Mathematics and Sci-ence Teacher
Tuition Assistance Act shall be funded one hundred per
cent" by funds appropriated from the School
Weatherization Eund and, on and after JuIy 1, 1986, from
the SchooL Eoundation and Equalizatj.on Fund to the State
Department of Education for the purposes of such act.
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One hundred thousand dollars plus the costs ofadministration of such act shall be appropriated per
fiscal year for such purposes.

Sec. 21. That section 79-]-41]., ReissueRevised Statutes of Nebraska, 1943, be amended to readas follows:
79-L451. Budget estlmates of the amounts ofappropriations needed each fiseal yeaii biennium forvocational rehabili.tation services and for theadministration of oaid such program shall be submitted

in such manner as may be provided by law and sufficientfunds for the purpose of carrying out the provisions ofsections 79-1446 to 79-t456 shall be appropriated by theLegislature. In the event federal funds are avaiiableto the State of Nebraska for vocational rehabilitationpurposes, the Division of Rehabilitati.on Services isauthorized to comply with such reguirements as may benecessary to obtain the maximum amount of federal fundsand the most advantageous proportion possi.ble insofar asthis may be done wj.thout violating other provisions ofthe state laws and Constitution of the State ofNebraska.
Sec. 22. That section 79-L564, ReissueRevised Statutes of Nebraska, L943, be amended to readas follows:
79-L564. There is trereby established a fund,to be administered by the public Employees RetirementBoard, to be known as the Retired Teachers SupplementaryBenefits Fund. This fund shall be considered an expresiobligation of the state. The appropriation for suchfund shaII be determined by the public EmployeesRetirement Board as of January 1 of each odd-numberedyear and included in the biennial budget to be adoptedby eaeh lbg regular session of the Legislature held ineactr odd-numbered year.
Sec. 23. That section 79-2651, RevisedStatutes Supplement, 19A4, be amended to read asfollows:
79-2651. (1) The Legislature, in an effort topromote quality postsecondary education and to avoidexcessive taxatj.on upon the taxable property of eacharea, may appropriate each year biennium frorn such fundsas may be available an amount for the aid and assistanceof the technical community colleges. Such funds soappropriated by the Legislature shalI be allocated anddlstributed to the area boards

Administrative Services as follows:
by the Department of

(a) Eifty-eight per cent of suctr fundsappropriated by the Legislature for each fiscal year
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shalI be allocated to the technical community college
areas in the same proportion as the first one thousand
nine hundred audited reimbursable educational units or
portion thereof for each area for the immediately
preced.ing fiscal year is to the fj.rst one thousand nine
hundred audited reimbursable educational' units or
portion thereof of aII technical comunity college areas
combined for such fiscal year; and

b) The balance of such funds for each fiscal
be distributed to the areas in the same

as aII audited reimbursable educational units
rf one thousand nine hundred for each area for

(
Ivear shal

proportion
in excess ,

ttre immediateLy preceding fiscal year is to the audited
rei.mbursable educational units in excess of one tfrousand
nine hundred for aII technical community college areas
combined for such fiscal year.

(2) In the event the total funds allocated to
any technical community college area for the current
fiscal year, as determined in subsecti.on (1) of this
section, are less than the total funds received by such
area board from the imediately Preceding fiscal year's
Iegislati.ve approPriation, a Percentage of the
difference of the allocated amounts shalI be distributed
to such area and deducted from that Portion of the funds
which are distributed pursuant to subdivision (1)(b) of
this section. Such percentage shall equal seventy-flve
per cent for fiscal year 1984-85, fifty Per cent for
fiscal year 1985-86, and twenty-five Per cent for fiscal
year 1986-a7. This subsection shall not be applicable
after fiscal year 1986-87.

(3 ) After all of the allocations and
deductj.ons required by subsection (2) of this section
have been made, the adjusted balance to be allocated
pursuant to subdivisi"on (1)(b) of this section shall be
reallocated according to such subdivision-

(4) The DePartment of Administrative Services
shall distribute the total of such appropriated and
allocated funds to the area boards in ten as nearly as
possible equal monthly pa)ments between the fifth and
tr.rentieth day of each month beginninq SePtember 1984 and
each September thereafter.

Sec. 24. That secti.on 81-125. Revised
Statutes Supplement, 19a4, be amended to read as
fol lows :

81-125. The Governor shalI on or before
January 15 of each odd-numbered vear present to the
Legisliture a complete budget for aII the activities of
the state receiving appropriations or requesting
appropriations, except that the Governor during his or
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her first year in offj.ce shall present such budget tothe Legislature on or before February 1. Such budget
shalI be a tentative work program for the comingbiennium, containing a full and itemized report of the
expenditures from appropriations made by the previous
Legislature and the items which the covernor deems
r.rorthy of consideration for the coming biennj.um, for therespective departments, offices, and institutions, andfor aII other purposes; the estj.mated revenue fromtaxation, the estimated revenue from sources other than
taxatj.on, an estimate of the amount required to beraised by taxation and the sal.es and income tax ratesnecessary to raise such amount, and recommendations asto deficj.ency funding requj.rements pursuant to section
50-423. The budget as transmitted to the Legislature
shall show the estimated requirements for each activityof the state as prepared by the Department oiAdministrative Services and the final recommendation ofthe Governor. The budget shall comprise the completereport to the Legislature of all appropriations made byfor the ptevioHs Eeg+B+ature current biennium andexpenditures therefron by aII agencies receiving
approprj-ations, and the report of expenditures contained
in the budget shall be in lieu of aII other biennial orother financial reports required by statute to theLegislature by expending agencies of appropriations andexpenditures for their own actj.vities, except thebiennial report of the State Treasurer and Dlrector ofAdministrative Services.

Sec. 25. That section 81-132, Reissue RevisedStatutes of Nebraska, 1943, be amended to read asfollows:
81-132. It shalI be the duty of aIIdepartments, offices- and institutj.ons of the stategovernment requesting appropriationsT to fiLe j.n theoffice of the Director of Administrative Services on orbefore September 15 of each even-numbered vear thebudget forms which were furnished them by the directorunder the provisions of section 81-1113 and section81-1113.O1, which forms shall show their total estimatedrequirements for the next biennj.um for each unit oftheir organization and activityT classified as to objectof expenditure. ilith such forms, each departmint.office, j.nstitution- and expending agency shall file areport showing aII money recej-ved by such department,

office, institution- or expending agencyT together withthe estimated receipts for the coming biennium. Suchestimates shalI be accompanied by a statement in writinggiving facts and explanations of reasons for each item
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of increased appropriation requested.
Sec. 26. That section 81-138, Reissue Revised

Statutes of Nebraska, 1943, be amended to read as
fo I lows :

81-138. No appropriation shall become
available for expenditure to any expendinq agency until
such department shal* subni€ has submitted to the
Director of Administrative services quarterly estimates
of the ameunt required in each fiscal year's quarter for
each activity to be carrldd on7 and such estinate ehal}
estimates have been approved by the covernor. Accounts
; atrC the aeeounts shall be kept and reports rendered
showing the expendi.tures for each such purPose.

Sec.27. That secti.on 81-138.O1, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

81-134.01. Eor appropriation and expenditure
purposes, encumbrances represent financial obligations
"nitn 

are chargeable to the current fi6eal yea:rs
bi.ennium's appropriation and for whj.ctr a part of that
appropriation is reserved. Encumbrances lrhich are
established in one fisea+ Year; biennium to be
Iiquidated in a subsequent fiseal yearT biennium shall
be limited to the following types of transactions:

(1) A purchase order is issued, but the goods
and accompanying i.nvoice were not received and paid
during the same fiseal peried biennium;

(2) Goods or services were received, but an
invoice has not been received and paid;

(3) Goods or services and an j.nvoice v/ere
recei.ved, but pa)ment couLd not be made during the same
fieea* peried biennium; or

(4) Salaries have been earned and are payable
to the employees, but have not been paid as of the end
of the f*eeal PeriodT biennium as a result of Pay
periods not being consistent with the end of the f*eea*
peried bi.ennium, except that higher education
institutions may encumber payrolls for the remainder of
the summer session hrhj.ch is in Progress at the end of
the state's fiseal !rea!7 biennium if they have been
budgeted and appropriated in such manner.

Sec.28. That section 81-138.02, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follovs:

81-138.02. Contracts, other ttran a purchase
order, for goods or services to be provided in a
subsequent fieea] year bic!!g!.u!! do not represent -valid
encumbrances of current yea! bigD!!i-!IE apProPriations and
wil.I require specific reapproPriation by the
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Legi slature
meets the criteria established

Only that portion of a contract which
in subdivision (2) ofsection 81-138.O1 may be encumbered

Sec.29. That section 81-138.03, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

BL-138.03. An encumbrance established in onefisea* !,ear biennium may only be carrj-ed over into thesubsequent fiseal year biennium. Any encumbrance shalt
be paid during the first fiseal year biennium following
the f*eeaI year biennium in which establishedT or shall
bg lapsed to the fund from which appropriated at the endof the first fj.scal period following the yea" biennium
in which such encumbrance is established_

Sec.30. That section 81-138.04, ReissueRevised Statutes of Nebraska, 1943, be amended to readas follows:
81-138.04. At the end of eactr fiseal year

bj-ennium, the state budget officer shall revi.ew alI
encumbrances established in the preceding fiseal pe:ied
biennium and take appropriate actj.on to lapse thoseencumbrances which do not meet the provisions ofsections 81-138.01 to a1-134.04.

Sec. 31- That secti.on 81-184, Reissue Revj.sedStatutes of Nebraska, 7943, be amended to read asfollows:
8L-184. The cost of administration of theprevieiene ef eeet*eas 81-173 t6 gl-:}9e DeferredBuildinq Renewal Act shall be paid from the BuildingRenewal Allocation Fund as the Legislature shalIappropriate. The Governor shalI each odd-numbered year

submit a specific j.temized appropriation request tocover such administrative costs.
Sec. 32. That section A7-2,162.27, ReissueRevised Statutes of Nebraska, 1943, be amended to readas follows:

. Al-2,L62.27. AII money received under theprovia*eae of this ae€ Nebraska Commercial Eertilizerand Soil Conditioner Act shall be paid to the statetreasury and credited by the State Treasurer to theFertili.zers and Soil Conditioners Adminlstrative Fund,
which fund is hereby created. AII money so receivedshall be appropriated to the uses of the department fordefrayingr the expenses of admj.nistering the p:ev*sieaa
ef th*e act. Any unexpended balance in such fund at theclose of any fiseal year biennium shal1, whenreappropriated, be available for the uses and purposes
of the fund for the succeeding fisea* yea" biennium.Any unexpendeC balaaee in the Fcrt*lize" Tcnnage Tax
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Fund ae ef Jaauary +7 l9?5 aha+l be t"ansferred €o the
FeltiliEelB aad 6eil €eaditioaera Adninistrative Fund:
Anv money 1n the Eertilizers and Soil Conditioners
Admi.nistrative Eund available for investment shall be
invested bv the state investment officer pursuant to
seclcions 72-1237 to 72-1269.

sec. 33 . That section a1-638, Revi sed
Statutes Supplement. 19A4, be amended to read as
follows:

81-638. The Nebraska cancer Research Eund is
hereby created. The Legislature shall approPriate &I
each year from the Nebraska Cancer Researclt fund to the
Department of Heal.th an amount derived from one cent of
the cigarette tax lmposed by Chapter 77, article 26,
Iess any amount apProPriated from the Nebraska Cancer
Research Eund specifically to tlte University of Nebraska
Eppley Institute for Researctt in cancer and AIlied
Diseases. Any money in the Nebraska Cancer Research
Eund available for investment shall be invested by the
state investment officer pursuant to sections 72-1237 Lo
72-1269. The director shaIl, after deducting expenses
incurred in the administratj.on of such funds, distribute
such funds exclusively for grants and contracts for
research of cancer and smoking diseases. The University
of Nebraska may receive such grants and contracts and
other postsecondary institutions having colleges of
medicine located in the State of Nebraska may receive
such contracts.

Sec.34. That section 8l-A29.42, Reissue
Revised statutes of Nebraska, 1943, be amended to read
as follows:

AL-a29.42. (1) while aaaua* appropriations
are adequate to meet the normal needs, the Legislature
recognizes the necessi.ty for anticiPating and making
advance provision to care for the unusual and
extraordinary burdens imposed on the state and its
politicaL subdi.visj.ons by disasters or a civil defense
emergency as defined in section 81-829.39. To meet such
situations, it is the intention of the Legislature to
confer emergency powers on the Governor, acting through
the Adjutant GeneraL and the state Civil Defense Agency,
and vesting him or her with adequate power and authority
within the Iimitation of available funds in the
Governorts Emergency Eund to meet any such emergency or
di saster .

(2) There is hereby establj.shed a fund to be
known as the Governor's Emergency Eund. It shall be
expended, upon direction of the Governor, for any state
of emergency. The emergency declarati.on shalI set forth
272 _19_
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the emergency and shall state that it requires ttre
expenditure of public funds to furnish immediate aid and
rel"ief. The Adjutant ceneral shall administer such
fund- Any money j.n the fund available for investment
shall be invested by the state investment officerpursuant to the previsions of sections 72-1237 to
12-+259 72-1269.

(3) It is the legislative intent that the
first recourse shaII be to funds regularly appropriated
to state and Local agencles. If the covernor finds that
the demands placed upon these funds are unreasonablygreat, he or she may make funds available from the
Governor's Emergency Eund. Expenditures may be made
upon directj.on of the Governor for any or atl of thecivil defense functions as defined in section Bl--829.397
or to meet the intent of the state disaster plans as
outlined in section AL-A29-41. Expendj.tures may also be
made to state and federal agencies to meet the matching
requirement of any applicable assistance programs-

(4) Assistance shall be provided from theGovernor's Emergency Eund to political subdivisions of
this state rrhich have suffered from a disaster to such
an extent as to impose a severe financial burden
exceeding the ordinary capacj.ty of the subdivision
affected- Applications for aid under this section shaII
be made to the state Civil Defense Agency on such formsas shall be prescribed and furnished by the agency and
which shaLl require the furnishing of sufficj.ent
information to determine eligibility for aid and theextent of the financial burden incurred. The agency may
call upon other agencies of the state in evaluating such
applicatj.ons. The Adjutant General shall review eachappl-ication for aid under the provisieas of thls section
and recommend its approval or disapproval, in whole or
in part, to the Governor. If the Covernor approves, he
or she shall determine and certify to the Adjutant
General the amount of aid to be furnished. The Adjutant
General shall thereupon issue his or her voucher to theDirector of Administrative ServicesT who shall i.ssue hisor her warrants therefor to the applicant.

(5) When a disaster emergency has beenproclaimed by the Covernor, or in the event of a civil
defense emergency, the Adjutant General, upon order ofthe covernor, shall have authorj.ty to expend funds to
meet but not be Iimited to the foll-owing situations:

(a) The purposes of seetiong gl-ge9?36 te
81-8?9=58 the Nebraska Disaster and CiviI Defense Act ofL973 to include civil defense functi-ons as defined insection 81-829.397 and the responsibilities of the
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Governor and the state Civil Defense Agency as outlined
in sections 81-829.40 and 81-829.41;

(b) Employing for the duration of the
emergency additional personnel and contractj.ng or
otherrdise procurj.ng aIl necessary aPpliances, suPplies,
and equipment;

(c) Performing servj'ces for and furnishing
materials and supplies to state government agencies,
counties, and municj.Paliti.es wi.th respect to performance
of any duties enjoined by law upon such agencies,
countj.es, and municipalities which they are unable to
perform because of extreme climatic phenomena, ",9receiving reimbursement in whole or in Part from such
agencj.es, counties, and municipalities able to Pay
therefor under such terms and conditions as may be
agreed upon by the Adjutant General and any such agency,
county, or municipali.tY;

(d) Performing services for and furnishing
materials to any individuat in connection wj-th
alleviating hardship and distress growing out of extreme
climatic phenomena, and receiving reimbursement in whole
or in part from such individual under such terms as may
be agreed uPon by the Adjutant General and suctr
individual;

(e) Performing serVlces to counties and
municipalities wi.th respect to quelling riots and civil
di sturbances;

(f) OPening up, repairing, and restoration of
roads and highways;

(g) Repairing and restoration of bridges;
(h) Eurnishing transportation for supplies to

alleviate suffering and distress;
(i) Restoration of means of communicatlon;
(j) Eurnishing medical services and supPlies

to prevent the spread of disease and epidemics;
(k) QueIl.inq riots and civil disturbances;
(1) Training of individuals or govermental

agencies for the purpose of perfecting the Performance
of emergency assistance dutles as defined in the state
disaster plans;

(m) Procurement and storage of sPecial
emergency suppli.es or equipment, determined by the
Adjutant General as required to provide rapid response
by state goverment to assist counties and
municlpalities in impending or actual.emerqencies;

(n) Clearing or removing from publicly or
privately-owned land or water, debris and wreckage which
may threaten public health or safety; and

(o) Such other measures as are customarily

274
-2L-



LB 25A LB 258

necessary to furnish adequate relief in cases of
catastrophe or disaster.

(6) The Governor may receive such voluntary
contributions as may be made from any source to aid in
carrying out the purposes of thj.s section and shall-
credit the same to the Governorts Emergency Eund.

(7, AIl obligations and expenses incurr'ed by
the Governor in the exercise of the powers and duties
vested 1n him the Covernor by the provisieas of this
section shall be paid by the State Treasurer out of
available funds in the Governor's Emergency Fund, and
the Director of Administrative Services shalI drah' his
or her warrants upon the State Treasurer for the payment
of such sum, or so much thereof as may be required, upon
receipt by him or her of proper vouchers duly approved
by the Adjutant ceneral.

(8) The previsioas ef €his Thj.s section shall
be IiberaIIy construed in order to accomplish thepurposes of seetioas S+-829=35 to 81-829;58 the Nebraska
Disaster and Civil Defense Act of'1973 and to permit the
Governor to adequately cope hrith any emergency which may
arise, and the polders vested in the Governor by this
section shaLl be construed as being in addition to alI
other powers presently vested in hi.m7 or her and not in
derogation of any existlng powers.

(9) Such funds as may be made available by thegovernment of the United States for the purpose of
allevj.ating distress from dj.sasters may be accepted by
the State Treasurer; and shall be credited to the
Governor's Emergency Eund unless otherwise specificallyprovided in the act of Congress making such funds
avai lable -

Sec. 35. That section 81-a,11O.07, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

81-8,11O.07. The secretary of the board shall
receive and account for all money derived from the
operation of sections 81-8,1O8 to 81-8,1277 and shaltpay it to the State Treasurer, who shall keep such money
in a separate fund to be known as the Land Surveyor
Examiner's Fund. This fund strall be continued from year
to year. When appropriated by the Legislature, this
fund shall be expended only for the purposes of sections
81-8,1O8 to 81-8,127. When not reappropriated for the
succeeding year biennium. the money in this fund shall
not revert to the Ceneral Fund. The fund shall be paid
out only upon vouchers approved by the board and upon
vrarrants issued by the Director of Administrative
Services and countersi.gned by the State Treasurer. The
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expenditures of the board shall be kept within the
income collected and deposited with the State Treasurer
by such board. Anv money in the Land Survevor
Examiner's Eund available for investment shaII be
invested bv the state investment officer pursuant to
sections 72-L237 to 72-7269.

Sec. 36. That section 81-11O2, Revised
Statutes Supplement, 19A4, be amended to read as
follows:

81-1102. As used in thi.s act, unl-ess the
context othervrise reguires:

(1) Gender with reference to the masculine or
feminj.ne gender shal.I be construed to apply to either or
bottr genders;

(21 Executive budget shall mean the budget
proposed by the Governor to the Legislature as the basis
of appropriations for the operation of and capital
outlay by state government during ttre period covered by
such budget;

(3) Approved budget shall mean the executive
or Governor's budget as modified by apPropriations
actions of the Legislature;

(4) Budgetary allotments shall mean the pl'an
of expenditures, by program, subprogram, activity, or
object of expenditure under the aPProved budget for
rnonthly or other applicable periods of time withj-n each
fiscal year, to which a department or agency may be held
during such period of time withj.n the flscal year;

(5) Accrual system shall mean the recording of
revenue when earned and the recording of expenditures as
soon as they result in Iiabi.Ij.ties, nothrithstandi.ng the
fact that the receipt of the revenue or payment of the
expenditure may take place, j.n whole or in part, j.n
another accounting period;

(6) Doub1e entry system shall mean a system of
bookkeeping which requires for every entry made to the
debit side of an account or accounts an entry for a
corresponding amount or amounts to the credit side of
another account or accounts resulting in a
self-balancing accounting system,

(7) Disbursement shaII mean payment from the
state treasuryi

(8) Expenditure strall mean, when an accrual
system tras been established, total liability incurred by
contract, purchase order, or payroll commitments or as
otherwise provided by law, whether or not related
disbursement has been made from the state treasury, and
shall mean, until an accrual system has been
established, disbursements from the state treasury;
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(9) Revenue shall mean, rrrhen an accrual system
has been established, additiong to assets which do notincrease any liability or represent the recovery of anexpenditure or disbursement or any part thereof or thecancellation of liabilities without a correspondingincrease in other liabillties or a decrease in issets.Until an accrual system has been established, this termshall mean additions to cash in the state treasury orfor deposit in the state treasury only;

(1O) Receipts shall mean cash received, unless
otherhrise qualified;

(11) Budgetary accounting shalI mean a systemof accounts designed to refLect budget operationi andconditions such as estimated revenue, appropriations.
and encum.brances as distinct from proprietary accountsdesigned to show the status of the assets, li,bilities,and surplus of the state and its departmentB andagencies;

(12) Encumbrances shaLl mean charges toappropriation accounts to reflect obligations for wtric}.a part of the appropriation j.s reserved and which shallcease to be encumbrances r.rhen paid or when an actualIiabi.Iity 1s established in a proprietary account;
( 13 ) Proprietary account shalI mean thoseaccounts designed to show actual financial positlon andoperations such as actual assets, lj.abilities, revenue,surplus, revenue and expenditures, as distinguished frombudgetary accounts;
(f4) Program shall mean a major operalion ofthe state governmena directed toward the-achiLvement ofa definite IegaI objective and vrhich, in most instances,could be carried on independently of other majoroperations of the state as defined and described in theaccounting and budgeting manuals on file in the officeof the Director of Administrative Servicesi
(15) Subprogram shalI mean one or moreoperations of a department or agency of the statedesigned jointly to accomplish a major program objectiveas defined in the accounting and budgeting manuals onfile i.n the office of the Di.rector of AdmlnistrativeServices i
( 16) Activity shalI mean one or moreoperations of a department or agency of the statedesigned jointly to accomplish the objective of asubprogram to which it is related as defined in theaccounting and budgeting manual on file in the office ofthe Director of Administrative Services;
(17) Staffing pattern shall mean the number ofpositions in each class and the specific classes of
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positions as may be authorized for each department or
agency for such department or agency programs,
subprograms, and activities;

( 18) Approved project shall mean any
acquisition of land or buildings, any construction or
major remode).ing of new or newly acquired buildings or
stiuctures or of existing state-owned buildinqs or
structures, excludj.ng state hightrays or state roads or
aeronautj,cal projects, or any additions to buildings or
structures of land owned by the state, or its
departments or agencies, for which an appropri.ation or
other act of the Legislature shalL make provision;

(19) Machine time shall mean tlte hours or
fractions thereof of operation of each component of a
machine data processing system together with the hours
or fractions thereof of machine operator tj.me for each
such component devoted to the Production of a report or
tabulation or the processing of data necessary to such
production and shalI also include a proportional
reflection of the trours or fractions thereof of
supervj.sory time so that all costs of oPeration of the
dala proceising service division may be refLected in
billings to benefitj.ng departments or agencies;

(?Ot Budqet request shal'I mean the comPlete
recitation, on forms prescribed by the budget division
and in the manner prescribed by such divj'sion, of the
operating and construction funds requests of a
department or agency for the f*ceal per*od biennium next
followinq ttre then current f*sea;I pcried biennium;

(2t-l Department shalI mean the Department of
Administrative Servicesi and

(22t Diiector shalI mean the Director of
Administrative Services.

Sec. 37. That sectj-on 81-1113, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as folLows:

81-1113. The budget division shall prepare
the executive budget in accordance t/ith the wishes and
po).icies of the Covernor. The budget division shaII
have the following duties, powers, and responsibilities:

. (1) Shall prescribe the forms and procedures
to be employed by all" departments and agencies of the
state j.n compiling and subnittinq their individual
budget requests, and shall set up a budget calendar
which shatl provide for (a) the date, not later than
JuIy 15 of the each even-numbered year4 preeeC*lrg
eeaven*ag ef a reEntlar +e9*6+at*Ye 6c6!ictt7 for
distributj.on of instructions; (b) the date by lrhich time
requests for appropriations by each agency shalI be
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submitted, and (c) the period during which such public
hearings as the Governor may elect shall be held for
each department and agency. The budget request shall be
submitted no later than on or before September 15 of the
each even-numbered year preeediHg eenveaiag 6f the
reqular sessiea 6f the SegielatureT and shalI include
the intended receipts and expenditures by programs,
subprograms, and activities, and such additj.onal
information as the administrator may deem appropriate
for each fiscal year, and be made upon a biennial basis
and shalI include actual receipts and actual
expenditures for each fiscal, year of ttre most recently
completed biennium, the first year of the current
biennium and estimates for the second year of thecurrent bj-ennium and each year of the next ensuing
biennium;

(2) ShalI work !,rith each governmental
department and agency in developing performance
standards for each program, subprogram, and activity tomeasure and evaluate present as well as projected levelsof expenditures;

(3) ShalI, following passage of legislative
appropriations, be responsible for the administration of
the approved budget through budgetary allotments;

(4) ShaII be responsible for a monthly
budgetary report for each department and agency sholring
comparisons between actual expendi.tures and allotments
whi.ch report shall be subject to revj.ew by the directorand budget administrator; and

(5) ShaIl be responsi.ble for ttre authorization
of employee positj.ons. Such authorizations shaII bebased on the follov/ing:

(a) A requirement that a sufficient budgetprogram appropriation and salary Iimitation exist tofuIIy fund aII authorized positions;
(b) A requirement that permanent full-timepositions which have been vacant for ninety days or morebe reviewed and reautfrorized prior to bej.ng filled. Ifrequested by the budget divisj.on, the Department of

Personnel shall review such vacant position to determj.ne
the proper cl-assification for the position;

(c) A requirement that authorized positions
accurately reflect Iegislative intent contained inlegislative appropriation and j.ntent biIIs; and

(d) Other relevant criteria as determined by
the budget administrator.

Sec.38. That section 81-1113.02, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:
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81-1113.02. Eor the purposes of legislative
budget analysis, review, and approval, the budget forms,
procedures, and instructions reguired pursuant to
section 81-1113; shall provide that the Department of
Agriculture, when submitting its budget request, Iist
the proposed use of aII checkoff or simllar funds
requested to be appropriated by the Legj.slature which
are derived from a fee or assessment on agricultural
products and Iist each contract and agreement that wiII
be entered i.nto during ttre upcoming fisea+ year bicJllUlu!
which would utilize such funds.

Sec. 39. That section 81-1302, Reissue
Revised statutes of Nebraska, 1943, be amended to read
as f oL l,ows :

aI-1302. As used in sections 81-1301 to
8+-1317 8L-1316, unless tfre context otherwise requires:

(1) Gender when referring to masculine also
includes femlninei

(2) State personnel service shall refer to the
personnel system established by €he previsieas of
sections 81-1301 to 81-it317 81-1316 together lrith those
aspects of personnel systems established under any other
Iaw as such systems may be affected by the Provisions of
sections 81-1301 to 81-1317 8L-1316;

(3) Position shall mean an office or
emplo)rment in an agency of this state, whether part time
or fulI tj.me, temporary or permanent, and wtrether
occupied or vacant, or existing for the Performance of
specific duti.es;

(4) Employee shall mean any person in the
employ of an agency or dePartment lvho receives a salary
or wagei

( 5 ) Position title shalI mean the title
assigned a position having discrete characteristics
relative to the duties, responsibilities, skiIIs,
training, experience- and other factors under the state
position classification plan;

(6) Job description shall mean the description
of duties, responsibilities, typical tasks to be
performed, degree of supervision to which subject or for
whi.ch responsible, and the conditions under which an
incumbent in a given positj.on shall perform, for each
class and posj.tion j.n the state service;

(7) Pay grade shall mean a specified range of
salary or wage, . the starting and intermediate rates
within such range, and the maximum rate of such range as
may be approved by Iegislative enactment;

(8) Position classification plan shalI mean
the system of classifying each position in the state
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service in accordance vrith the kinds of skiIIs,
experience, working conditions, and other factors.peculiar to each and the structuring of classes ofpositions in accordance with the different kinds oftreatment necessary for each class and the positj.ons
withj.n each class;

(9) Salary or pay plan shall mean a plan bywhich positions, as previously arranged under theclassification plan, are evaluated by classes inrelation to one another, by t hlch pay grades arespecified for each class of positions, and which isgoverned by a set of fundamental rules authorizing andcontrolling changes in the pay of classes of positions
and their incumbents as may be provided for by law andrules and regulations promulgated pursuant to such Iaw;

(10) Fiscal year shall mean the twelve months
between July 1 of one year and June 30 of the nextsucceeding year;

( 11 ) Biennium shalI mean the twenty-fourmonths between JuIy 1 of each odd-numbered year theea+endar year in vhieh the Eegis+atu*e eonveaes *nreEular seas*on and June 30 of the year following thenext succeeding calendar yeari
(12, Certifj.cation of employee or applicantshall mean the act of the Director of personnel by whicha candidate for employment by an agency of the state oran employee of an agency of the state shall have beenfound minimally qualified for the duties of the posj.tion

sought or held and wtrich strall then authori.ze such anapplicant to be employed or retaj.ned, as thi: case may
be;

(13) Certified employee shalI mean an employeeof the state who has been examined as deemed appropriite
by the Dj.rector of Personnel and who has been foundminimally qualified for the position he or she holds;

( 14) Qualified shal.I mean4 with reference
either to a candidate for employment; or an employee,that he or she has been examined by approprj.ate means
and found to possess the minimum ability, the minj.mum
requirements of training, experience, and otherreguirements for the position sought or held and maytherefor be certified as eligible for employment in suchposition;

(15) Job specifications shall mean a formalstatement of skiIIs, experience, personal qualities,
education- and other factors to be required of persons
who hold or seek employment for each position in thestate' s service;

(16) Recruiting shall mean the act or actions
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r-lrrouqh which potelttially qualified Persons are caused
Lo apply for employment with any agency of the s.tate;

(17) Examination shalI mean the identification
of ninimtrm requirements for fi.lling a poaitj.on in the
staters service through objectively rated written
exarnination, performance tests, review of credentials,
revj-ew of employment references, oral interview, or any
combi.nation of such activities as may be deemed
approprj.ate by the Director of Personnel;

( 18) Register shal-I mean an official Iist
containing the names and other apPropriate data on each
person wtro shalI have qualified for emplo)ment for each
position in the state's service;

(19) Appointment shall mean the act by which a
candidate for emp)-oyment shall become an employee of the
state i

(2Ol Ctassification shall mean ttre process by
lrhich the duties, responsibiliti'es, working conditions,
skills required, experience required, supervj'sion
received or exercised, or both, and other factors
relative to a position are established in Proper
relationship to the same factors for aIl- other Positions
in the state's service and from which ttrere shall result
a job description, job specifications- and assignment to
a pay grade for the position so affected;

(2Ll Budget division shalL mean the
organj,zati.onal subunit within the Department of
Admj.nistrative Services having resPonsibility for
preparation of recomendations for. prescribing
procedures for compilation of, and administration of the
Governor's budget;

(22) Staffing pattern shall mean the number of
posi.ti.ons in each class and the specific classes of
positions as may be auttrorized for each department or
agency of state government by the budget division;

(231 Authorized positi.on shall mean any
position the creation of which has been aPProved by the
budget division;

(24) Merit increase shall mean any increase in
the rate oi pay for any position in the state's service
beyond the startingt rate and which shall be Provided for
by the pay plan and which shall be granted in
recognition of length of service, superior or
outstanding performancel or as otherwise provided for by
Iaw;

(251 Certlfication of payrolls shaII mean the
review of aII Payrolls or payroll vouchers by the
Director of Personnel to assure the proPriety of rates
of pay, positi.on classification, merit increases,
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staffing pattern, and other factors as may be provided
by law and the affixing of his or her statement thateach of the employees covered by such payroll or voucheris properly provided for thereon and may be issued av/arrant for the amount provided thereon;

(26) Director shaIl mean the Director ofPersonnel; and
(27t Department shalI mean the Department ofPersonnel.
Sec.4O. That section B1-1414.06, Rei"ssueRevised Statutes of Nebraska, 1943, be amended to readas follows:
81-1414.06. It is the intent of theLegislature of Nebraska to appropriate aHnua++j/ to the

Nebraska Law Enforcement Training Center Fund an amountsufficient for the costs and payments to be made by theState of Nebraska to the city of crand Island for thelease by the state of the Nebraska Lav/ EnforcementTraining Center including an amount sufficient foroperation and maintenance and Iease payments sufficientto pay the principal and interest on the bonds issued bythe city of Grand Island to finance such building and tomaintain any required amounts in any bond and bondreserve funds. lPhere is hereby apprepriated 63?g7ggefron the Sta€e Bu++diBE Fund t6 the Nebraska EavEafo?eenent lPraininE eetrter Fnnd f6r the fiaeal yearendiBg June 397 *98e= There *s hereby appropriited
$32e7eeg plEs any ia*eetneat ineone frin thl Nlbraska
EaH Bnforeerent Train+nE eeEter Fuad for the fiaeal year
eading Juae 397 +9897 te Aqene!, 78 - Nebraeka €enniss*ea
oH Bay EnforeeneBt and €r*rrinal Jnst+ee fer p:oqran 991=

Sec. 41. That section 83-1, I43.01, ReissueRevised Statutes of Nebraska, L943, be amended to readas follows:
83-1, 143. 01. Each mental retardation regionshall bienniaLly anaual}yT prior t6 July 17 1973; andeaeh !,ear thereafterT prepare a proposed budget for thefisea+ !,eai biennium beginning JuIy I of eachodd-numbered year. The budgets shalI show aIIexpenditures proposed by the mental retardation region.Such budgets shall be submitted by August 1 of eacheven-numbered year to the Department of public

Institutions. The Department of publlc InstitutionsshalI review such budgets and attach its recomnrendations
thereto and transmit them to the Director ofAdministrative Services not Iater than September 15 9feach even-numbered year- The final tudget for eachmental retardation region shalt be set by theLegi slature.
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Sec. 42. That section A5-912. Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

85-912. Each public postsecondary institution
in the state shall submit with its aanual budget request
on or before October L5, 1977- and each odd-numbered
year thereafter, three copies of ar areaual a biennial
report on the receipt and expenditure of aII funds
received from private, nongovernmental sources to
include private enterprises, foundations, and any other
nongoverrmental fund source excluding student fees, when
such funds are used for the purpose of suPporting
existing or establishing new programs within the
institution. The form of such rePorts shall be
prescrj.bed by the Department of Administrative Services,
Budget Division. It is the Purpose of this section to
provide for full disclosure of aII financial activities
dealing wj.th program support by postsecondary
institutions, but this section shaIl not be interpreted
to require ttre disclosure of tfre names of Private donors
or be used to interfere with the internal operation or
management of institutionally related foundations.

Sec. 43. That section 85-916.OL, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

85-916.01. Ttrere is hereby created the
Nebraska coordinati.ng Commission for Postsecondary
Education Administrative Cash Eund. The fund shall
contain only that money which is received from
applicatj.on fees from out-of-state institutions of
frigher and postsecondary education seeking authorization
to offer courses and programs in the State of Nebraska
and private colleges seeking provislonal accreditation.
Such fund shalI be expended to cover ttte administrati've
costs of revier./ing such appli.cations. A report on the
receipts and expenditures from such cash fund shall be
included as a part of the anaual operating budget
request subrnitted to the Legj.slature and the Governor.
Any money in the cash fund available for investment
stritt be invested by the state investment officer
pursuant to sections 72-L237 to 72-1259 72-1269-

Sec. 44. That section 85-916.02. Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

85-916.02. There is hereby created the
Nebraska Coordinating Commission for Postsecondary
Education Trust Eund. Such fund shall serve as a
revolving fund to receive grants from foundations and
instituti.ons for specific studies which are a part of
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the powers and duties of the commission. Such grant
money shall be used only for purposes specified in thegrant, A report of the findings of any studies donepursuant to such grants shall be included as a part ofthe annual operatj.ng budget request submitted lo theLegislature and the Governor. Any money in the trustfund available for investment shall be invested by thestate investment officer pursuant to sections 72-1237 to72-+259 72-L269.

Sec. 45. That section 89-1,10O, ReissueRevised Statutes of Nebraska, 1943, be amended to readas follows:
89-1,1OO. The director shall collectregistratj.on, laboratory, and inspection fees inaccordance with the previsioae ef section g9-197 and al1such fees collected shall be paid to the state treasuryand by the State Treasurer credited to the Wej.ghts anaMeasures Adminj.stratj.ve Fund, which fund. is herebycreated. AII fees credited to the fund shall b;appropriated to the uses of the Department ofAgricul-ture to aid in defraying the expenses ofadministering the lrreviBi6Hs of sections g9-193 to89-1,1O3. Any unexpended baLance in such fund at theclose of any :,eat biennium shalI, when reappropriated,be available for the uses and purposes of the fund for

!h" succeeding year bienniumi otherwise, it shal-I lapseinto the ceneral Fund. Anv monev in the Weiqhts lndMeag_ures Administrative Fund avaj.IabLe for investmentshaII be invested by the state investment officer
Theregistratj-on, laboratory, and inspection fees providedfor in sections 89-183 to B9-1,1O3 shal1 con"litute "Iien on the wej.ghts and measures or standards registeredor approved for use in this state until such fees arepa.id, and the director may sue therefor in the name ofthe state.

Sec. 46. That original sections 2-15O3.O1,2-1577, 2-1585, 2-3407. 4A-A37, 50-423, 54_2004. 66_467,7,1-2045.06, 72-232.07, 72-AO2, 79-1451, 79_1564, AL_132,81-138, 81-138.O1, A1-138.02, 81-138.03, 81_138.04,81-184, At-2,162.27, At-a29.42, 81-8,110.07, 81_1113,81-1113.02, 81-1302, 81-1414.O6, 83-1,143.Ot, A5_912,85-916.01, A5-916.O2, and 89-1,1OO, Rei.ssue RevisedStatutes of Nebraska, f943, sections 2-15A7, 6g-72L,77-27,t36, 79-4,140.o7, 79-t2,r45, 7g_265L, 8L_125,81-638, and 81-1102, Revised Statutes Supplement, 19g4,sections 57-705 and 77-27lS.O]-, Revised StatutesSupplment, 1985, and section 77-2602, Revised StatutesSupplement, 1985, as amended by section 1, Legislative
_32_ 
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BiII 3, Eighty-ninth Legislature, Second Special
Session, 1985, are rePeal'ed.
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