April 2, 1984 LB 1064

various cattle feeding interests.
SPEAKER NI CHOL: Senator Beutler.

SENATOR BEUTLER: M . Speaker and menbers o f the
Legi sl ature, especially thase nenmbers fromrural areas, | am
going to try as best | can to describe what | think the
policy question involved in Senator Lanb's anendnent and in
1064 generally is and |I think you should listen very
carefuIIP/ because the deci sion you make on this particular

bill will basicallydecide who is goingto have priority in
terms of liens in certain situations and you are going to
have one group of people or another a little bit unhappy
whi chever way you do it, | think. But | want to tryto

describe as fairly as | can what | think the policy decision
is by use af two exanpl es, one exanple | amfairly clear on,
the other I would state in the form of a question and
inquire as ta a response, fromSenator Lanb. But the first
exanple in quick rough form | tried todraw aut for yau a
little hit an the handout that has come around ta yau which
probably looks a little confusing at first glance hut if you
will fallowthe handout as | describeit to you | thinkit
will become clear to you what thepolicy question is,
the exanpl e on the handout you see you have the hanker over
tothe left and to the right of that you have . he rancher
and | am assum ng here that the rancher buys calves with the
banker's nmoney and feeds themfor a period of time. Then
after he has fed themfor a period of time, he passes them
on under contract to the feedlot owner or to the feeder who
continues feeding the rancher's cattle and, of course, the
feeder is supplying feed hinmself and care to the cattle.
Ckay, at the time that the rancher first bought the cal ves
or shortly thereafter, of course, he got feed for the cal ves
fromthe el evator. The el evator supplied the feed and at
that point in time the elevator let's say got perm ssion
fromthe banker to put the LB 1064 lien on and he does so.
Ckay, he files his lien imediately. All right, subsequent
to the filing of that lien then, we go back to the exanple
and the rancher has given the feeder the cattle and the
feeder now has put some investment into those cattle, and
say two nmonths down the line, let' s say the rancher goes
bankrupt. Okay, then the question becones, and prior to his
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