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Y%ere is noneyavailable to pay for these itenm | think they can

rai se the noney 1f the% need to and | think they can
cooperate in finding the resources to purchase those truly needed
hospi tal equi pnent purchases that they are tal ki ng about.

But the incentive of having tax exenpt bonding 1s too alluring
an incentlve and they are willing to take steps and nmake purchases
and investnents that they woul d not otherw se make because of
that incentive. It distorts the narketplace in an area that
it should not be distorted to the degree that it is. Keep

in mnd we are anmending in 429 the Business Bevel oprent

Fi nance Act. Busi ness devel opnent. You are anmending into
busi ness devel opnent hospital devel opment, which is a
conpletely different concept fromwhat | think that bil
originally was intended to do and which | think LB 626 is
trying to do. Those attenpts are to broaden our tax base

al l ow for business expansion and to use those tax exenpt
bonds 1n that manner. What hospitals do with the use of
these tax exenpt bondsisn't Ca plug nore noney back into our
systembut in fact this bill has now been amended to only
apply to nonprofit hospitals, nonprofit health care entities
so that there is no tax revenues fromthis 1ncreased use of
tax exenpt bonds. We lose it twice. We | ose the tax exenpt
status but we don'0 get it back through econonic activity.

W | ose 1t a second tinme when we have to pay those rei nburse-
ment formulas. Agaln if you | ooked at the handout | had

out earlier,you wll see quotes froma nunber of studies

that have found one of the root problens in health care
costs is that heavy bonded indebtedness and the fact that

our reinbursenent systemis based on reinbursing any costs
1ncl udi ng bonded i ndebt edness. Now ny feeling is and from
the studies | have seen that we would be far ahead if we
woul d not support LB 429, if we woul d not expand the use of
bonded i ndebt edness and if we would in fact ook at ways to
cut back and find better ways to deal with that probl emof

f 1nanci ng hospi tal purchases.

SPEAKER NI CHOL: One ni nut e.

SENATOR WESELY: Senator Renmers tal ked about the faC that this
bill basically would take fromthe federal treasury and give
to our hospital treasuries across the State of Nebraska and

I think he was absolutely honest. Really what we are talking
about is we are taking fromthe federal government through
these tax exenpt bonds and giving that benefit back to our |oca
hospitals. | think in this instance that is a big m stake
because we are not only doing that, the tax exenpt status of
these hospitals is nuch to their advantage with | ocal property
taxes and sal es taxes and i ncorme taxes already bei ng provi ded



