April 6, 1983 LB 571

SENATOR V. JOHNSON: Senat or Peterson, do you know what
the cost to the State of Nebraska of your particul ar
anmendnent woul d beV

SENATOR H. PETERSON: Vard, | do not. | would think that
as carefully as you had studied this issue you probably
ought to know. From your testinmony on the Tirst go around
I would say that likely ny estimation here would be that
the 4% will not be a big flgure because you indicated on
the floor that the 45,000 exenption represented a rather
smal | percentage of the $5 mllion as | understand it and
what the 2g would do versus the 1C as | see it would be to
cut down in half the anount of gain or not quite, cut down
one-third the anount of gain that we are tal king about so
I haven't had the time to ask for that study but |I'msure
it can be gotten.

SENATOR V. JOHNSON: And, secondly, Senator Peterson, |
take it that you do assume that there are some econony of
scal es that arise with the larger retailers.

SENATOR H. PETERSON: Normally | think we would say that is
true and | would imagine that if we look at it factually,
that if you ook at the |arger stores and that is why |
think 4g is very reasonable for the small stores. | think
we woul d have to recogni ze that their costs are probably

hi gher than 4% since the larger stores who have given us
the studies, partlcularly since | got this study from

Nash Finch which would 1ndicate their cost is 4%, then |
woul d say that the snall stores certainly nust have a cost
of at least 5% or nore.

SENATOR V. JOHNSON: Thank you, Senator Peterson. As indi-
cated, Senator Peterson does not know precisely what effect
hi s amendnent woul d have on the fiscal note on LB 571.
However, based on sone rough estimates of nmy own fromthe

figures that | do have, iis anmendnent effectively w pes
out the fiscal note. fiscal note essentially would
be gone. In other wo~ , if his amendnent were adopt ed,
LB 571 would sinply ri;. .ucture the current collection fee

al l onance to our state retailers and it would not generate
any new or additional revenues for the State of Nebraska.

It would effectively be awash based on ny own mental conpu-
tations fromthe facts that | do have. There are no states
that have a collectlon fee allowance for any retail er of any
size at 4%, none. A ma)ority of states allowretailers no
collection fee all owance what soever and those include our
nei ghbors with the exception of Mssouri and Col orado.

Those include our neighbors. But what has happened set

back in the 1960s when Jul es Burbach and this Legislature



