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and Ray Barnhart who is the federal highway adninistrator.
The discussion dealt with thls one-half of one oercent

whi ch comes fromthe federal highway trust fund to every
state which has conpleted its interState system My recom-
nmendation in that letter which is dated July 12, 1982, was
that he suggest to Congress a change in that forrmula so that
states which have conpleted their interstate systembut are
drawi ng nmoney fromthe Interstate Transfer Systemw || not
be able to get both of them They nust sel ect one fund.

In the lettez which Barnhart wote to me you will see his
expl anation of how that one-half of one percent works. It
1s not restricted to use on the interstate as far as upgrad-
ing it once the interstate system has reached conpl etion as
far as construction. So Nebraska had been using it on pri-
mary and perhaps secondary roads. In the article | handed
to you earlier about the free....well, not the freeway in
the fast lane, but one of themdealing with the nunber nf
deficient roads in Nebraska you will read where Lanberty,
the current Diz ector of the Depaz'tnent of Roads says that
that fundi ng mechani sm probably wi |l change, as a matter of
fact, and that one-hali' of one percent, if it cones at all,
will have to be used to upgrade the interstate al one which
neans that that source of funds which has been used on,
state primary z'oads will no longer be available. It will
have to go stz'ictly for the interstate, so that noney which
was com ng to Nebraska and being used on primary roads will
not cone anynoze and it nustbenade up fromsone other source.
That source will be the tax on gasoline, the flat anount
plus the variable rate which is expected to go up to four
cents, | think, by the end of this year. Now to tie that
into the North Freeway prospect, if you | ook at one of the
items, if | haven't given it to you ¥_et you will get it
soon, oh, it is connected to this. here is an article,
the nost recent one | gave you, there are three pages,
Davi d Coolidge the f'ormer Drector of the Department of

Roads sai.d these words to the Wrld Herald in an article
dated June 24, 1982: "David Coolidge, Nebraska Roads

Director state engineer said Nebraska' s 'committed goal’

is touse only interstate substitute funds on the North

Fz eeway pro)cot. He said state and Owmha city officials
are agreed on that goal. It has always been’that way,
Cool i dge said. Now, you wlll look at this article I
handed you about the $30 nmillion fromgas tax noney that
is going to the North Freeway pro)cot which shows a change
fromthe way it has al ways been. = Coolidge said that the
state and the city officials of QOmha have agreed that the
m)ne¥ for the proJect will only come frominterstate trans-
fer Tunds. Now they are not going to rely on that source
because there may not be enough and they are going to dip
into the gasoline tax noney that is conming to the state
whi ch was not to be the case. This no longer is nerely



