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as proposed by Senator Newell and nyself would elininate
the sales tax on food or food products for human consunp-
tion. The food itens exenpted fromsales tax woul d be
those itens that can presently be purchased with food
stanps under the guidelines as established under the
Departnment of Agriculture. Such food itens woul d be
exenpt fromsales tax regardl ess of whether or not the
retailer is participating presently in the food stanp
program |In addition, the exenption for food tax would
not apply to neals prepared for i mediate consunption on
or off the prenises of the retailer nor to food sold

t hrough vendi ng nmachi nes.

SPEAKER NI CHOL: (Gavel.) My | please have your,
attention. The noise level i's alittle loud.” Will you
hold it down a little so we can hear the speaker. Thank
you, Senator Morehead.

SENATOR MOREHEAD: Thank you, Speaker N chol. Since this
sal es tax on food would be elimnated, the food sal es tax
credit no longer will be needed, and to ne as | have said,
this would el nminate the gross I nadequacy of the sales
tax credit along with its adm nistrative cost. We have
tal ked about the details of this bill. We know there is
a fiscal inpact. | have said to you that | see it as sense-
less recycling. | have passed out to you this norning a
couple of items that should be of interest to you. First
of all, fromthe Department of Revenue figures on the
sales tax on food statistics, if you look at the far right
hand col ums, 1980, 1981, go to the bottom of the page
you will find that in 1981 the State of Nebraska paid out
47,826,793 nore than it took in on sales tax. In 1980
you will find that the State of Nebraska paid out sone
$10 million nmore in tax credits. Now | propose to you
that our systemis not working. Because it is a system
that is so difficult totrack, | feel that the food sal es
tax should be elinnated. | feel that the credit should
be elimnated. This is a regressive tax. It hits the
hardest on low inconme, large famlies, and mddl e incone
famlies for that matter. Food expenditures per capita,
65% of the neals are eaten at hone, 34$ away. Asthe
income | evel lowers the greater the percentage of food
eaten at home. As the income |evel rises, obviously the
greater food incone spent away fromhonme. Thisis going
to address that particular problem In addition | have
had passed around to you an itemfromthe Omaha Wrl d
Heral d, Tuesday, March 15th, that indicates that the
state's city sales taxes may be cut. We recognise fully
that Omaha and Lincoln would be faced with a problemin
this matter. We will address that problem We are
already attenpting to address that problem | respect



