March 16, 1983 LB 363

SENATOR CLARK: Senator Labedz. This will be the |ast
speaker. | have got four nmore. We will quit.

SENATOR LABEDZ: Thank you very nuch. LB 363 is a bill
that |s long overdue. As an enpl oyee of the Department
of Revenue for seven years when the sales tax first went
into effect, | knowthere are several abuses on the food
sales tax credit and | would like to give you a sanple

of a couple. A student that is a full tine student and
possi bly earning incone can file and nust file a state
return I n order to receive back their withhol ding. What
happens in that case the full tine student is also a
dependent of the parents, and it happened In ny famly
and | know this happens many, many tines and it is ver%
difficult for anybody to chéck on'Ilt, the parent will be
allowed to claimthe full time student as a dependent

and then the student will file a return al so because he
or she will have some w thholding to be refunded to them
Unbeknownst to the parents the child or the student nay
file for a food sales tax credit and at the sane time the
parents because the¥ also claimthe full tinme student
will claimthe 428 tor each nmenber of their fanmly even
though two or three of themmi ght be full tine students.
In that case the state is reinbursing a food sal es tax
credit of 456. When | was working there | think the food
sales tax credit started out bel.ng 47 per person and |n
the many years since 1967 it has been raised, so there
is several others, for instance, the elderly that live
in nursing t omes or highrises and have their neals

provi ded should not be able to file for their food sal es
tax credit but because they don't understand they some-
tinmes do and receive that 428 food sales tax credit. |
believe that the food, a right...a human right for every
human being in the State of Nebraska, and when | see sal es
tax charged on food or utilities which | believe are
necessities of life, then we, as legislators, should stop
and think of what we are doing to people that actuall
can't afford It. And | | ook back in the past year to the
long lines I n Oraha of people that will stand in cold
weat her outside of a building Just to receive 5 pounds

of cheese. The sales tax on their food whether com ng
fromtheir social security check or wel fare check does
irreparable harmto the anmount of food that they are

abl e to purchase, and especially the elderly, as Senator
Chanbers says, that are on fixed income. There are

i ncreasi ng hunbers of citizens including nmany children
that face the reality of hunger and mal nutrition because
of the high food prices and poverty and certainly because
of unenpl oyment. Qur unenpl oynent the hi ghest we can
receive now at this point is 4106 a week and it is very



