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its admnistrative costs. Periodically we address the
issue is the sales tax credit rebate fair2 Is it adequate?
In fact, Senator Beutler this session is al so concerned
about this issue with his introduction of LB 317 to adj ust
the credit upwards. |Inflation, deflation, econony sw ngs,
all of these things change faster than this |egislative
process can nove in addressing this question. Department
of Revenue estimates say that the cost of adnilnistrating
this programis roughly, and | say roughly because the
figures range anywhere from 4150, 000 to 4225,000, that 1s
a pretty broad range Just to process the separate credit
forms. This does not include the | abor or the cost involved
of processing credits clainmed on nornally filed income tax
forns, Supposedly the tax collected by the state 1s
ﬂreater than the refund given by...we will give you a figure
ere of 43.8 nillllon but this varies because Comm ssioner
Karnes has said the |last three years the state has paid
out more in credlts than it has collected. |In addressing
this problem consider the people who don't file for the.
credit. Should the state gain at their expenses | would
hope that this would prick your conscience a little. If
the tax collected is greater than the refund, | again

say it is because nmaybe people don't file, whether they
are the elderly because they don't know, the poor because
they don't have access to input, the mnorities, all of
these people need the relief the very nost and they are
bei ng penalized. | suggest to you that we should elimnate
thi s unnecessary tax collection and the recycling of tax
dollars. Then we won't be harmilng those people Wwhodon't,
for whatever reason, apply for the credit and we won't penal -
ize those who need their noney. They need it now at the
cash reglster. They don't need 1t |later when their tax
credit comes in. atistically LB 363, as | have said,
elimnates the tax on food or food products. It ties the
definition, as | have said, to the federal food stanp
program It does not elimnate the sales tax on food
consunmed in restaurants or on or off the prenises and

it does not elimnate food sold in vending nachines. |t
does, as | have said, elinnate the food sales tax credit.
There is one key in this oi.ll that you should all be
Interested in and that 1s the operative date. The food
sal es tax would be paid until Cctober 1st, 1983. The

tax credit would be elinilnated in the taxable year,
January to Septenber 30th of 1983. For the first year
only there is a one tine gain to the State of Nebraska.
This enabl es the State of Nebraska, the cities, everybody
i nvol ved, to make the adjustnents necessary. You are

| ooking at 411 million fiscal year gain. |If you take it
on a cal endar year galn it runs anywhere from430 mllion
to 440 mllion, and you say, well, that is a nice spread,
430 million to 440 mllion, and | will tell you why it



