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ance of refundlng bonds which | will explain to you shortly.
But the ma)or change that this bill is making and which nust
be made according to the federal government is that all bonds
issued in the State of Nebraska now will be fullv registered
bonds. The practice in Nebraska up until this present tinme
has by and large with the exception of a few revenue issues
been to issue what we call coupon bonds, that is bonds that
have attached to them an lnterest coupons usually in six
mont hs interval, one coupon foz' a six nonth period, and you
woul d sinmply clip these off and send themin and that is the
way you were paid youz' interest on the bonds but the govern-
ment now says that instead of using that nethod our traditiona
met hod, we must have fully z'egistercd bonds, that is each bond
has to be registered in sonebody's nane. The anal ogy | guess
is to stocks. Now we are going to start issuing bonds in the
same manner that we issue stocks. They have to be registezed
in sonebody's name. Okay, when you change that basic concept
then it is alnpbst |ike changing the heart in a body. There
az'e a nunber of other things that will not any |onger function
unl ess you change themal so, so in addition to that one na)or
requirenment that is required by the federal governnent, we
have nade a nunmber of secondary changes to acconmodate the
new systemrequired by the federal governnent. For exanpl e,
if you have fully registered bonds, now you are going to have
to have sonebody who is ﬂoing to be bond registrar, sonebody
who 1s going to act in the capacity and do the admilnistrative
work related to the transfer of bonds. So we have a whol e
bunch of provisions 1n here relating to bond registrars. An-
ot her exanple of what we are doing, it used to be that war-
rants be the short termformof indebtedness that cities
woul d incur until such tinme as pospects were conpl eted and
bonds coul d be issued but now the federal governnent has
said that anything that is outstanding over a year he is
i pso facto, a bond that must be registered. So our system
of using warrants has to be changed and to accommbdat e t hat
there are provisions in here for interimbonds, for what they
cal | bond anticipation notes, other forms which will take
"he place of sone of the current forns that we are using to-
ry. So that is the...those things, the registered bonds
and the related itens are the ma)or part of the bill and
then there is one mnor part of the bill that is not re-
quired by the federal government but wh'ch we are doing to
make the law uniformand to clarify it for sone of the bond
|l awyers and that is to change the advance refundi ng provi -
sions. Ri ght now under the |aw of sone political subdivi-
sions you have two types of things you can do. You can
i ssue refundi ng bonds and you can issue advance refundi ng
b~nds. A refunding bond is sinply this. If you issue a
bond at a particular point in time and the interest rate
is very high for exanple, it nmay be that two or three years



