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a bill inthis Legislature nowto |et the enployees of the
State of Nebraska opt out of the Social Security system be-
cause it is no longer a good bargain and until the "orknen's
Conp system beconmes a good bargain for people that are forced
tobeinit | hesitate to requlre anybody el se to participate
in the systemthat does not want to. And | think if these
corporate executives have under current |law the option to

opt out they ought to be continued to be permitted to opt

out because frankly pulling anybody in with the benefit
schedul e we have | don't think it is fair. So | think I

wi |l probably oppose the bill as well.

SENATOR CLARK: Senator Hefner.

SENATOR HEFNER: M. President., | have a question for Sena-
tor Higgins.

SENATOR CLARK: Senator Higgins, will you respond?
SENATOR HHGA NS: Well it isn't ny bill but I will if I can.

SENATOR HEFNER: Senator Higgins, | understand that you have
a lot of expertise in the insurance business.

SENATOR HHGGA NS: Only in certain areas.

SENATOR HEFNER: Okay. Maybe you can help ne out thene
Say that if a corporate officer goes ahead and opts out of
the Workmen's Conp premiumor insurance, will their group
insurance pay if he or she is ingured on the Job?

SENATOR H GA NS: Yes, because your group insurance pol 1cies
and nost of your hospital 1zation policies say that if this
was a work inflicted i ngury covered by Wrknmen's Conpensa-
tion, you cannot collect. But if the corporate officer is
not covered by Wirknmen's Conpensation then he can collect.

It is only if you are covered under a Wrknen's Conpensati on
policy that the insurance conpanies won't pay. And | think
that mght even b;-...1"mnot sure if that is in our statutes
or if it is gust in every insurance policy. In other words,
they are not going to allow you to collect for an inPury on
the gob when they know that our |aw provides that all workers
have to be covered under Wrkmen's Conp. So the corporation
of ficer that elects not to take Workmen's Conpensation insur-
ance is not covered by Wrknmen's Conp so that | would say
that his own individual hospitalization policy would have to
pay then.

SENATOR HEFNER: Okay and then question nunber two, would a
group insurance conpany charge a higher premiumif an officer
of a corporation decides to opt out of his Wrkmnmen's Conp be-



