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AN ACT reldting to retirenenti to anend section79-1522.01, Revised Statutes Supplen€nt, l9B1;to tlefine a term; to change t-he annuityformula; and to repeal the original section.
Be it eD.acted by the people of the sr-ate of Nebraska,

Section l. That section 79-1522-Ol, ReviseilStatutes Supplemcnt-, 1981, be aoended to read as follocs:
79-1522.01. In lieu of the school ret-irementallorance provided by section 79-'l|522 fol. service afterJuly 1.1968, any meBber rho is an euployee of a Class I,I1, III, IV, or vI school district and who becomeseligibLe r-o make application for ancl receive a schoolretirement allowance under the provisions of sections

79-1520 and 79- 1521, may elect to receive a formulaannuity retiremenf allorance-
! he 5gb_jqq!__!S __!LC__9the r__p!qg!B!ons -_g!_r his

EectionLthg noothly formula annuity in the nornal formshall be deternined by Dultiplying the nu&ber of years ofservice after July 1, 1968, for uhich such nenbei couldotherrise receive the seEvice annuity pEovided by sectioD
79-1|522, l1L by one and one-quarteE per cent of his orher f inal average compensation g.r_l]L_!y_one_and_qng_lqlf
per_qent _gt__hts__oE__heq__f iual-_averaqe__conpenqation ;ProviEeal4_ that if the anouity begins pri.or to thesirty-fifth birthday of the Ee[ber, the atrnuity at thetlate it begins shall be the actuarial equivalent of theformula aDnuity d.eferretl to the sixty-fifth birthday ofthe member. A uember must have acquired the equivalentof one half year service or oore as a public school
employee under the school retirenent system follovingAugust 24,1)75, to be eligible for computa+_ion of his orher formula annuity using one and one-quarter per cent ofhis or her fiual average compensat_ion as one of the
f ac t ors of _mllg!_h a ve aggu i q ed_t he_CS.gly.gle p t_qf _onq__ha If
IeaE_qgEr ice_or_mqre_a q _a_pg! I iq__schog.!__eEplolgg__un tter
lle-eehOe!-Ee!!qenen !_sIste m_f qllo!.ttS_!he_ef f ect i ge da te
Sr_t[S_aS!_t g_!e_eI_tSL!19_!Sr_Sgqpqta!r9.n 

-o f hrg_eE__hei
EoEmg!s_a nn urLI_U!.IlIS.-gI!e_qsq_oqe_Egf!_pef _cen!_ gf _h i s_oE
h eg_tf!ql_Cv era gq_co n!qnea !!on_q s_c ne_o!_!he_!aSgSiS.

The normal form of the formul,a annuj-ty shallan annuity payable moDt-hly tluring the renainder of
menberrs liie uith Lhe proyision that in the evenr of

562 -1-

be
the
his



LB609 LB6O9

or her death before sixty monthly payments have been madethe monthly payments shall- be continued to his or herestate or to such trerreficiary as he or she shall have
tlesignated untiL s;ixty monthly payments have been Dade.
A me[ber inay elect Lo receive in lieu of the ncrna]. form
of annuitl an dctuarially e?uiyalent annuity in aDyoptional form providerl by section 79-1530"

Final average coDpeusation shall be determined bydividing the memberr s total conpensation subJect torequiretl deposits (or the lhree fiscal years after July
1, '1968, iD uhich such compensation ras the highest, bythirty-six. If a member has such conpensation for lessthan three such fiscal years his oE her final average
compensation shall be tletermiaed by dividing his or hertotal compensatian in all such years by tvelve ti-mes thetotal number of years of his or her service therefor. A
neEber must have acquired the equivalent of one half year
service or more as a public school euployee under the
school retirement system folloving August 2q. 19'15, to beeligible for computation of his or her fornula annuity
using only five fiscal years in the deternination of hisor h€r final average conpensation-

AII fornula annuities shaLI be paid fron the
lnnuity Reserve Fund. Upon the granting of a fornu]a
annuity there shall be transferred to the Annuity ReserveFund: {+l jql From the Service Annuity Fund the value ofthe service annui-ty yhich uould otheryise tre payable for
service after JuIy 1, 1968; tlr IDL froD the School
Enployeesr Savings Fund the accunulated contributions ofthe menber nade after July 1 . 196Ei anil {3} lcl fron the
School Enployerrs Deposit Fund the value of the forEulaannuity in excess of the amounts transferred fron theService ADnuity Fund and th€ school EmpIoy€esr Savings
Fu nd.

For the purpose of
transferred from the School
formula ann.rities eveEy €mp
tsake aleposits in t-he School

pr ov i di.ng
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loyer shall
Employer's

the funds to be
for
to

Deposj-
be

t I'un al

requ ired
Depo.;it Fund equal

to tsentl' per cent of the required school employeecootributions, Such deposits shall be a unifocupercentage of the required coutEibutions of the school
employees of each eoployer and shall be transmitted tothe retireneDt bcard at the same time and in the sane
nanner as such require,i euployee contributions. In the
fiscal year commencing JuIy 1, 1968, such unifoEn
percentage shall be tyellty per cent of the requiretl
school enployee contributions. For each fiscal year
thereafter such unj.form percentage shall be determined bythe retirement board upon recoomendation of the actuary
and shall be determined by tlealucting from the then
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present value of alI future anounts to be transf€rred
froE the school Employerrs Deposit Fund the amount then
cretlit.eal to such fund and dividing the remainder by the
present value of the prospective future required
contributions of alI employees of the school tlistEicts
covered by this sec+-ion.

sec. 2

sec. J- ?hat ori,qinal secr,ion 79-1522.01,
Revised statutes iuDplement, 1931, is repeeled.
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