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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

The intent of this bill is to allow an employer or association to enter into a contract,
agreement, or arrangement with an agent or broker for compensation to be paid to the agent
or broker for the sale of a health benefit plan.  The compensation could be collected by and
directly passed through to the agent or broker by the carrier and would not be considered
premium.
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