
[AGENCY 29]

BRIAN DUNNIGAN: (Exhibit 4) Good afternoon, Chairman Mello, and members of the

Appropriations Committee. My name is Brian Dunnigan, B-r-i-a-n D-u-n-n-i-g-a-n and

I'm the Director of the Department of Natural Resources. I first want to state that I

support the budget recommended by Governor Heineman for the Department of Natural

Resources. I also want to thank this committee for your careful consideration of our

responsibilities and resource needs, especially in the area of interstate water

agreements and water resources research and planning. I am confident that the

department is properly structured, staffed, and motivated to meet its statutory

obligations and high-priority responsibilities efficiently and effectively and within the

budget requested. The full text of the department's testimony has been distributed for

your review. So I'll limit my comments to the highlights of the department's

responsibilities and budget, key work activities, and budget request items. The

Department of Natural Resources has broad responsibilities in the area of surface water

administrations, integrated water management, natural resources planning, floodplain

management, dam safety, and the development and maintenance of natural resources

data. The department also administers several state funds to help conserve, protect,

and develop the state's natural resources. The department continues to be committed to

improving the effectiveness and efficiency of our work processes and the services we

provide to other government agencies and the public. We are continually evaluating

department priorities and refocusing resources as those priorities change. Program 334,

the department's operating program, comprises the majority of the agency's function

and all personnel. Only the six aid programs are separately budgeted. These aid funds

comprise about 30 percent of the department's total budget and about 36 percent of our

General Fund appropriation. Requests for aid from these programs routinely exceed the

appropriated funding for the programs. The department did not request, but the

committee's preliminary recommendation includes a reduction in General Fund

appropriation for the Integrated Water Management Planning Program in the amount of

$150,000 in fiscal years 2014 and 2015. This will impact the completion of projects
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sponsored by natural resources districts which have been approved for cost-sharing by

the commission. I ask that you include the $150,000 General Fund appropriation for

each year as requested by the department and include it in the Governor's

recommendations for fiscal years 2014 and 2015. The department did not request, but

the committee has also included an additional General Fund appropriation of $150,000

in fiscal year 2014 and 2015 for the department's program 334 for contracting with the

University of Nebraska-Lincoln for climate data. In the interest of transparency, if the

university needs such funding to continue providing climate data, it should be included

in the university's budget request and identified for this purpose. Our agency operating

model is based on staff resource sharing across divisions and sections when needed to

meet staffing and expertise requirements for specific tasks. For example, the

department's water planning functions rely upon assistance from staff from five separate

subprograms. Our highest priority activities for the next biennium continue to focus on

the administration of water compacts, decrees, and agreements, and the management

and administration of statewide water resources. The department is a state...the state's

official representative for interstate compacts, decrees, and agreements related to water

quantity issues. The current dispute regarding the Republican River Compact will

continue to be a priority for a significant number of staff. The Special Master assigned

by the U.S. Supreme Court to hear the matter has recently issued a draft report. It is

expected that the Special Master will issue a final report to the court later this year.

Funds from the Water Resources Cash Fund together with reappropriated funds will

enable the department to initiate and support actions to help meet compact obligations

during the next biennium. In the Platte River Basin, the department and the North Platte,

South Platte, Twin Platte, Tri-Basin, and Central Platte Natural Resources Districts have

formed a Platte River Basin Coalition whose purpose is to make the most efficient and

effective uses of authorities and available funding to jointly and cooperatively undertake

projects to satisfy the terms of the Platte River Recovery Implementation Program and

requirements of the Groundwater Management and Protection Act. The attention on

water resources management has resulted in numerous requests to perform water

rights administration in almost every basin in the state. This is also resulted in
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increasing numbers of requests for the department to conduct field investigations for the

purpose of adjudicating surface water rights in recent years. Funding requested for the

department's operating program areas continues to be critical to enable us to meet our

statutory responsibilities and commitments. The nature of many of the department's

programs, subprograms, and actions also provides a case for reappropriation of

unexpended balances that exist as of June 30, 2013. I appreciate the opportunity to

present my written statement for the department's budget request and provide testimony

to the Appropriations Committee. Thank you for your time. And if you have any

questions, I'd be happy to answer them at this time. [AGENCY 29]

SENATOR MELLO: Thank you, Director Dunnigan. Are there any questions from the

committee? Senator Bolz. [AGENCY 29]

SENATOR BOLZ: Can you just explain for me, you mentioned early in your testimony

that there...we did not approve $150,000 for an integrated water management plan and

that would inhibit the completion of projects sponsored by natural resources district

which have already been approved for cost sharing. Can you just unwrap that for me?

Can you explain to me why these projects have already been approved? [AGENCY 29]

BRIAN DUNNIGAN: Sure. That's been a fund in our agency for a number of years, I

think going back maybe to 2007. And it is a program and has been funded at different

levels over the years. Currently, that appropriation is $500,000. Some of those projects

and studies were multiyear projects. They could extend, I think, up to three years. So

some of the projects that would be left in there would still be waiting to be completed

and would be funded. [AGENCY 29]

SENATOR BOLZ: And one more question, could you just justify for me your argument

that the funding for the University of Nebraska should be moved to their budget?

[AGENCY 29]
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BRIAN DUNNIGAN: We don't...we certainly utilize the data from the...for instance the

Automated Weather Data Network, but that's not part of our agency charge. So

although our studies do use that data, and many of our studies and many of our models

use that data, but that's not our charge in the department. [AGENCY 29]

SENATOR BOLZ: Okay, thank you. [AGENCY 29]

SENATOR MELLO: Are there any further questions from the committee? Seeing none,

thank you, Director Dunnigan. [AGENCY 29]

BRIAN DUNNIGAN: Thank you, Senator Mello. [AGENCY 29]

SENATOR MELLO: Are there any further testifiers on behalf of Agency 29, the

Nebraska Department of Natural Resources? Seeing none, that will close today's

hearing on Agency 29 and move us next to Agency 31, the Nebraska Military

Department. [AGENCY 29]
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