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FOR AN ACT relating to revenue and taxation; to anend sections
37-201, 77-2701, and 77-2701.04, Revised Statutes Cunul ative
Suppl enrent, 2006; to provide business incentives for film
and nusic production; to create the Film and Miusic Ofi ce;
to provide powers and duties for the Game and Parks
Conmmi ssi on and t he Tax Conmi ssi oner; to har noni ze
provisions; to provide an operative date; and to repeal the
original sections.

Be it enacted by the people of the State of Nebraska,
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Section 1. For purposes of sections 1 to 3 of this act:

(1) Crew neans _any person_ who works on_preproduction

principal photography. and postproduction, wth the exception of

producers. principal cast. and the director

(2) Expenditure or production cost includes., but is not

limted to:

(a) Wages or salaries of persons who are residents of this

state and who have earned incone fromworking on a filmin this state

including paynents to personal services corporations with respect to

the services of qualified performng artists, as determ ned under

section 62(a)(2)(B) of the Internal Revenue Code of 1986. as

anended;

(b) The cost of construction and operations. wardrobe,

accessories, and rel ated services;

(c) The cost of phot ogr aphy, sound synchroni zati on

lighting. and related services:

(d) The cost of edi ting and rel ated services:;

(e) Rental of facilities and equi pnent:

(f) O her di rect costs of pr oduci ng a_  film and

(g) The wages and salaries of persons who are defined and

registered as a Nebraska expatriate by the Film and Misic Ofice of

the Gane and Parks Comm ssion

(3) Film nmeans a professional single nedia or multinedia

program_ or feature, which is not child pornography or obscene

nateri al , i ncl udi ng. but not limted to. nat i onal adverti si ng

nessages that are broadcast on a national affiliate or cable network,

fixed on filmor digital video, which can be viewed or reproduced and
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which is exhibited in theaters, licensed for exhibition by individual

television stations, groups of stations. networks., cable television

stations, or other neans or licensed for hone view ng markets:; and

(4) Production conpany neans a person or conpany who

produces filmfor exhibition.

Sec. 2. (1) The Film Enhancenent Rebate Program is created.

A rebate in the ampunt of up to fifteen percent of docunented

expenditures made in Nebraska directly attributable to the production

of a film television production, or television comercial in this

state may be paid to the production conpany responsible for the

production if the Film and Misic COfice of the Gane and Parks

Conmi ssion deternmines that the proposed project has a reasonable

chance of econom ¢ success.

(2)(a) The anmpunt of rebate paid to a production conpany

with a mninum budget for a filmof less than thirty mllion dollars

shall be:

(i) Fifteen percent if fifty percent or nore of the crew

are residents of Nebraska and are enployed in this state;

(ii) Ten percent if twenty-five percent to forty-nine

percent of the crew are residents of Nebraska and are enployed in this

state; and

(iii) Five percent if less than twenty-five percent of the

crew are residents of Nebraska and are enployed in this state.

(b) The anmpunt of rebate paid to a production conpany wth

a mni nrum budget for a filmof thirty mllion dollars or nore shall be

fifteen percent.

(3) The rebate program shall be adninistered by the Film
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and Music O fice and the Departnent of Revenue.

(4) To be elidgible for a rebate paynent:

(a) The production conpany responsible for a_ film

television production., or television comercial nmade in this state

shall submit docunentation to the Film and Misic Ofice of the anpunt

of wages paid for enploynent in this state to residents of this state

directly relating to the production and the anpunt of ot her

production costs incurred in this state directly relating to the

producti on;

(b) The production conpany shall file a Nebraska incone tax

return;

(c) Except for major studio productions, the production

conpany shall provide to the Film and Misic O fice the name of the

conpletion quarantor and a copy of the bond guaranteeing the

conpletion of the project or, if a film has not secured a conpletion

bond., the production conpany shall provide evidence to the office

that all Nebraska crew and | ocal vendors have been paid and there are

no liens against the production conpany pending in this state;

(d) The mninmum budget for the film shall be two nmillion

dollars of which not less than one mllion two hundred fifty thousand

dollars shall be expended in this state. The mninum budget

requirenents of this subdivision shall be net by any production

conpany that produces nmultiple film t el evi si on, or commerci al

projects within one vyear if each project neets a mninum budget of

three hundred thousand dollars and the total budget of all projects

in one vear is not less than two million dollars of which not |ess

than one mllion tw hundred fifty thousand dollars shall be expended
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in this state:

(e) The production conpany shall provide evidence to the

Film and Msic Ofice of a recognizable donestic or foreign

distribution agreenent within one year after the end of principa

phot ogr aphy:;

(f) The production conpany shall provide evidence to the

Film and Music Ofice of conplete financing for production prior to

the commencenent of principal photography: and

(q) The production conpany shall provide evidence to the

Film and Music O fice of a certificate of general liability insurance

with a mnimum coverage of one mllion dollars and a workers

conpensation policy pursuant to state law which shall i ncl ude

coverage of enployer's liability.

(5) A production conpany shall not be eligible to receive

both a rebate paynent pursuant to this section and an exenption from

sales taxes pursuant to section 10 of this act. If a production

conpany has received such an exenption from sales taxes and subnits a

claim for rebate pursuant to this section. the production conpany

shall be required to fully repay the anmpunt of the exenption to the

Tax Commissioner. A claim for a rebate shall include docunentation

fromthe Tax Conmi ssioner that repaynment has been nade as required or

shall include an affidavit from the production conpany that the

conpany has not received an exenption from sales taxes pursuant to

section 10 of this act.

(6) The Film and Music Ofice shall approve or disapprove

all clains for rebate and shall notify the Tax Conm ssioner of such

approval or disapproval. The Tax Comm ssioner shall issue paynent for
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all approved clainms from funds in the Film Enhancenent Rebate Program

Revol ving Fund. The amount of paynents from the fund in _any single

fiscal vear shall not exceed five mllion dollars. 1If the amount of

approved clains exceeds the anpunt specified in this subsection in a

fiscal vear, paynents shall be made in the order in which the clains

are approved by the office. If an approved claim is not paid. in

whole or in part, the unpaid claim or unpaid portion may be paid in

the following fiscal year subject to the linitations specified in

this subsection.

Sec. 3. The Film Enhancenent Rebate Program Revol ving Fund

is created. The fund shall consist of appropriations to the fund and

any public or private donations, contributions, and gifts received

for the benefit of the fund. Any noney in the fund available for

investnent shall be invested by the state investment officer pursuant

to the Nebraska Capital Expansion Act and the Nebraska State Funds

I nvest nent Act.

Sec. 4. For purposes of sections 4 to 8 of this act:

(1) Agreenent means an agreenent entered into pursuant to

section 7 of this act between the Film and Misic Ofice of the Gane

and Parks Commi ssion and an approved conpany with respect to a film

or_nusic production and devel opnent facility project;

(2) Approved conpany neans any eliqgible conpany that is

seeking to undertake a film or nusic production and devel opnent

facility project and is approved by the Film and Misic Ofice

pursuant to sections 6 and 7 of this act:

(3) Approved costs neans:

(a) bl i gati ons incurred for | abor and to vendors,
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contractors, subcontractors, builders, and suppliers in connection

with the acquisition, construction, equipping, and installation of a

film or nusi ¢ pr oducti on and devel opnent facility proj ect:

(b) The costs of acquiring real property or rights in real

property in connection with a filmor nusic production and devel opment

facility project. and any costs incidental thereto;

(c) The costs of contract bonds and of insurance of all

kinds that nmay be required or necessary during the course of the

acqui sition, construction, equipping, and installation of a film or

nusi c_production and devel opnent facility project which is not paid

by the vendor, supplier, contractor, or otherwi se provided;

(d) Al costs of architectural and engineering services,

including, but not linmted to, estinates, plans and specifications,

prelimnary investigations, and __supervision _of construction and

installation, as well as for the perfornmance of all the duties

required by or consequent to t he acqui sition, construction,

equi pping. and installation of a film or nmusic production and

devel opnent facility project:

(e) Al costs required to be paid under the terns of any

contract for t he acqui sition, construction, equi ppi ng. and

installation of a film or nusic production and developnent facility

proj ect:

(f) Al costs required for the installation of utilities in

connection with a film or nusic production and developnent facility

proj ect. i ncl udi ng. but not limted to. wat er . sewer, sewage

treat nent, gas, electricity, and __conmuni cati ons and incl udi ng

off-site construction of wutility extensions paid for by the approved
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conpany: and

(g) Al other costs conparable with those described in this

subdi vi si on;

(4) Eligible conpany means any cor poration, limted

liability conpany, partnership, sole proprietorship. business trust,

or other entity operating or intending to undertake a film or nusic

production and devel opnent facility project. whether owned or |eased,

within this state;

(5) Film or nusic production and developnment facility

proj ect neans:

(a) The acquisition., including the acquisition of real

estate by leasehold interest with a mninum term of ten vears,

construction, and equipping of a film or nusic production and

devel opnent facility:; and

(b) The construction and installation of inprovenents to

facilities necessary or desirable for the acquisition. construction,

and installation of a film or nusic production and devel opnent

facility, including, but not linted to:

(i) Surveys: and

(ii) Installation of utilities, whi ch may i ncl ude:

(A Wat er , Sewer , sewage _treat nment, gas, electricity,

communi cations, and simlar facilities; and

(Bl Of-site construction of utility extensions to the

boundaries of the real estate on which the facilities are |ocated;

(6) Final approval neans the action taken by the Film and

Misic O fice authorizing the eligible conpany to receive inducenents:;

(7) Increased state sales tax liability neans that portion
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of an approved conpany's reported state sales tax liability resulting

from taxable sales of ogoods and services to its custoners for

purposes of a film or nusic production and developnent facility

project for any sales tax reporting period after the approved conpany

provides the certification required by subsection (2) of section 8 of

this act., which exceeds the reported state sales tax liability for

sales to its custoners for the sane period in_ the calendar year

imediately preceding the certification;

(8) Inducenments neans the inconme tax credit or sales tax

credit as prescribed in section 8 of this act:; and

(9) Prelinmnary approval nmeans the action taken by the Film

and Music Ofice conditioned upon final approval by the office upon

satisfaction by the eligible conpany of the requirenments of sections

4 to 8 of this act.

Sec. 5. (1) The Film and Misic Ofice of the Gane and Parks

Conmi ssion shall establish standards for the making of applications

for inducenents to eligible conpanies and their film and nusic

production and developnent facility projects by the adoption and

pronul gation _ of rules and requlations in accordance with the

Adni ni strative Procedure Act.

(2) Wth respect to each eligible conpany making an

application for inducenents., and with respect to the film and nusic

production and devel opnent facility project described in the

application, the office shall nmeke inquiries and request naterials of

the applicant that include, but are not linmted to:

(a) Marketing plans for the project that target individuals

who are not residents of this state;
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(b) A description and | ocation of t he proj ect:

(c) Capital and other anticipated expenditures for the

project that indicate that the total cost of the project will exceed
five hundred thousand dollars and the anticipated sources of

fundi ng:

(d) The anticipated enploynment and wages to be paid at the
proj ect:

(e) Business plans which indicate the average nunber of
days in a year in which the project wll be in operation; and

(f) The anticipated revenue and expenses generated by the
proj ect.

Based upon a review of these materials, if the office

deternmines that the eligible conpany and the film and nusic production

and developnent facility project may reasonably be expected to

satisfy the criteria for final approval in subsection (3) of this

section., then the office may consider granting prelimnary approval

of the eligible conpany and the project pursuant to subsection (2) of

section 6 of this act.

(3) After granting prelinnary approval, the office shall

engage the services of a conpetent consulting firm which shall submt

to the office a report analyzing the data nmde available by the

eligible company and which shall collect and analyze additional

information necessary to determne that. in the independent |udgnent

of the consultant, the film or nusic production and devel opnent

facility project will:

(a) Have costs in _excess of five hundred thousand dollars;

(b) Have a significant and positive econonic inpact on this
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state considering. anmobng other factors, the extent to which the film

or music production and developnent facility project wll conpete

directly with existing facilities in this state and the anmount by

which increased tax revenue from the facility wll exceed the

i nducenents provided; and

(c) Not adversely affect existing enployment in this
state.

(4) The eligible conpany shall pay for the cost of the
consultant's report and shall cooperate wth the consultant and

provide all of the data that the consultant deens necessary to neke a

deternination of this section

Sec. 6. (1) The Film and Misic Ofice of the Gane and Parks

Conmi ssion shall establish standards for prelimnary approval and

final approval of eligible conpanies and their projects by the

adoption and promulgation of rules and requlations in accordance with

the Adninistrative Procedure Act.

(2) The office may dgive prelimnary approval by designating

an eligible conpany as a prelininarily approved conpany and

prelimnarily authorizing the undertaking of the film or nusic

production and devel opnent facility project.

(3) The office shall review the report of the consultant

prepared pursuant to subsection (3) of section 5 of this act and other

information that has been nade available in order to assist in

determining whether the film and nusic production and devel opnent

facility project will further the purposes of sections 4 to 8 of this

act .

(4) The criteria for final approval of eligible conpanies
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and film and nusic production and developnent facility projects

includes, but is not limted to, the criteria set forth in subsection

(3) of section 5 of this act.

(5) After a review of the relevant naterials. t he

consultant's report, other infornmation made available to the office

and conpletion of other inquiries, the office may give final approva

to the eligible conpany's application for a film and nusic production

and developnment facility project and nmay grant to the eligible

conpany the status of an approved conpany. The decision reached may

be appealed by the eligible conpany pursuant to the Adnministrative

Procedure Act.

Sec. 7. (1) Upon granting final approval, the Film and

Misic Ofice of the Gane and Parks Conmmission nry enter into an

agreenent with an approved conpany with respect to its film and nusic

production and devel opnent facility project. The terns and provisions

of each agr eenent shal | i ncl ude. but not be limted to:

(a) The anpunt of approved costs, which shall be deterni ned

by negotiations between the office and the approved conpany:

(b) A date certain by which the approved conpany shall have

conpleted the film and nusic production and developnent facility

project. Wthin three nonths after the conpletion date, the approved

conpany shall docunent the actual cost of the project through a

certification of the costs by an independent certified public

account ant _acceptable to the office; and

(c) The follow ng provisions:

(i) The term of the agreenent shall be ten years after the

later of:
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(A) The date of the final approval of the film and nusic

production and devel opnent facility project; or

(B) The conpletion date specified in the agreenent., if the

conpletion date is wthin tw vyears after the date of the final

approval of the film and nusic production and developnent facility

project. However, the term of the agreenment nmay be extended for up to

two _additional years by the office if it deternines that the failure

to conmplete the film and nusic production and devel opnent facility

project within two vears resulted from

(1) Unanticipated and unavoidable delay in the construction

of the film and nusic production and developnent facility project:

(11) An original conpletion date for the film and nusic

production and developnent facility project as originally planned

which will be npre than two vears from the date construction began;

or

(111) A change in business ownership or business structure

resulting froma nerger or acquisition;

(ii) In any tax vear during which an agreenent is in

effect, if the ampunt of income tax due from the approved conpany

exceeds the state incone tax credit available to the approved

conpany, then the approved conpany shall pay the excess to this state

as incone tax and, if in any tax year during which an agreenent is in

effect, if the anmpunt of sales tax to be remtted by the approved

conpany exceeds the sales tax credit available to the approved

conpany, then the approved conpany shall pay the excess to this state

as_sal es tax;

(iii) Wthin forty-five days after the end of each cal endar
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vear, the approved conpany shall supply the office with such reports

and certifications as the office may request denonstrating to the

satisfaction of the office that the approved company is in conpliance

with sections 4 to 8 of this act: and

(iv) The approved conpany shall not receive an inducenent

with respect to any calendar year. if. in any calendar year foll ow ng

the fourth vear of the agreenent., the facility fails to have a

significant and positive inpact on the state.

(2) The adareenent shall not be transferable or assignable

by the approved conpany without the witten consent of the office.

(3) If the approved conpany utilizes inducenents which are

subsequently disallowed. then the approved conpany will be liable for

the paynent to the Tax Conmi ssioner of all taxes resulting from the

di sal | owance _ of the inducenents plus applicable penalties and

interest.

(4 The office shall provide a copy of each agreenent

entered into with an approved conpany to the Tax Conm Ssioner.

Sec. 8. (1) Upon receiving notification from the Film and

Misic Office of the Gane and Parks Conm ssion that an approved conpany

has entered into a film and nusic production and devel opnent facility

project agreenent and is entitled to the inducenents provided by

sections 4 to 8 of this act. the Tax Conm ssioner shall provide the

approved conpany with fornms and instructions as necessary to claim

those i nducenents.

(2) An approved conpany whose agreenent provides that it

shall expend approved costs of nmore than five hundred thousand doll ars

but less than one nmillion dollars shall be entitled to an inconme tax
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credit or a sales tax credit if the conpany certifies to the Tax

Conmi ssioner _that it has expended at least five hundred thousand

dollars in approved costs, and the office certifies that the approved

conpany is in conpliance with sections 4 to 8 of this act. The Tax

Conmi ssioner shall then issue a tax credit nenmobrandum to the approved

conpany granting an incone tax credit or sales tax credit in the

anpbunt of ten percent of the approved costs. Subsequent requests for

credit for additional <certified approved costs in excess of five

hundred thousand dollars but |ess than one mllion dollars shall

result in an income tax credit or sales tax credit in the anount of

ten percent of the approved costs. Incone tax credits or sales tax

credits shall not be transferable or assignable.

An approved conpany whose adgreenent provides that it shall

expend approved costs in excess of one mnmllion dollars shall be

entitled to an inconme tax credit or sales tax credit if the conpany

certifies to the Tax Commissioner that it has expended at |east one

nmllion dollars in approved costs and the office certifies that the

approved conpany is in conpliance with sections 4 to 8 of this act.

The Tax Conmm ssioner shall then issue a tax credit nenorandum to the

approved conpany granting an incone tax credit or sales tax credit in

the ampunt of twenty-five percent of the approved costs. The credit

on_all subsequent additional certified approved costs shall be in the

anount of twenty-five percent of the costs.

The Tax Conmmi ssioner mmy require proof of expenditures.

Additional credit nenoranda may be issued as the approved conpany

certifies additional expenditures of approved costs.

No tax credit nmenmorandum shall be issued for any approved
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costs expended after the expiration of tw years after the date the

agreenent was siqgned by the office and the approved conpany. However,

the office, with the advice and consent of the Tax Comm SSioner, my

authorize tax credits for approved costs expended up to four years

from the date the agreenent was signed if the office deternines that

the failure to conplete the project within tw years resulted from

(a) Unanticipated and unavoidable delay in the construction

of the film and nusic production and developnent facility project:

(b) An original conpletion date for the film and music

production and developnent facility project, as originally planned,

which will be nore than two years from the date construction began;

or

(c) A change in business ownership or business structure

resulting froma nerger or acquisition.

(3)(a) An_ income tax credit allowed pursuant to this

section shall be applied to the anpunt of incone taxes due from the

approved conpany. If the anpunt of an inconme tax credit allowed

pursuant to this section exceeds the anpbunt of incone taxes due for

the vear in which the credit is granted., the ampunt of the credit not

used may be carried forward for a period not to exceed ten years.

(b) A sales tax credit allowed pursuant to this section nay

be used to offset a portion of the reported state sales tax liability

of the approved conpany for all sales tax reporting periods follow ng

the issuance of the credit nmenpbrandum subject to the followng

limtations:

(i) Only increased state sales tax liability may be offset

by the issued credit;
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(ii) An approved conpany whose agreenent provides that it

shal | expend approved costs in excess of one mllion dollars shall be
entitled to use only ten percent of the ampunt of each issued credit

to offset increased state sales tax liability during each calendar

vear, plus the anmpunt of any unused credit carried forward from a

prior calendar year. and an approved conpany whose adreenent provides

that it shall expend approved costs of mnpore than five hundred

thousand dollars but less than one million dollars shall be entitled

to use only twenty percent of the anmpunt of each issued credit to

offset increased state sales tax liability during each cal endar vear,

plus the anmpunt of any unused credit carried forward from a prior

cal endar vear: and

(iii) Al issued credit nmenpranda shall expire at the end

of t he mont h follow ng t he expiration of t he agreemnment .

The approved conmpany shall have no obligation to refund or

otherwi se return any anount of this credit to the person from whomthe

sales tax was coll ected.

(4) The Tax Conm ssioner shall adopt and pronulgate rules

and requlations to carry out sections 4 to 8 of this act. The Tax

Conmi ssioner may also develop forns and instructions as necessary for

an_approved conpany to claimthe incone tax credit.

(5) The Tax Comm ssioner shall have the authority to obtain

any information necessary from the approved conpany and the office to

verify that approved conpanies have received the proper anpunts of

tax credits. The Tax Conmi ssioner shall demand the repaynent of any

credits taken in excess of the credit allowed by sections 4 to 8 of

this act.
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Sec. 9. (1) For taxable years beginning on or after January

1, 2008, there shall be allowed against the incone tax inposed by the

Nebr aska Revenue Act of 1967, a credit equal to twenty-five percent

of the ampunt of profit nmade by a taxpayer from investnent in an

existing Nebraska film or nusic project with a production conpany to

pay for production costs that is reinvested by the taxpayer with the

production conmpany to pay for the production cost of the production

conpany for a new Nebraska film or nusic project.

(2) In no event shall the ampunt of the credit provided for

in subsection (1) of this section for an eligible taxpayer exceed the

tax liability of the taxpayer in a cal endar year.

(3) The Tax Commi ssioner _shall have the authority to

prescribe fornms for purposes of claining the credit authorized in

subsection (1) of this section. The forms shall include, but not be

limted to, requests for information that prove who the investnent

was with, the ampunt of the original investnent. and the anpunt of

the profit realized fromthe investnent.

(4) For purposes of this section:

(a) Existing Nebraska film or nusic project neans a film or

nusi ¢ project produced after January 1, 2008;

(b) Film nmeans a professional single nedia or multinedia

program_ or feature, which is not child pornography or obscene

nat eri al , i ncl udi ng. but not limted to. nat i onal adverti sing

nessages that are broadcast on _a national affiliate or cable network,

fixed on film or digital video., which can be viewed or reproduced

and which is exhibited in theaters, licensed for exhibition by

individual television stations, groups of stations, networks, cable
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television stations, or other neans or licensed for honme viewng

nar ket s;

(c) lInvestnent neans costs associated with the origina

production conpany. Film or nusic projects acquired from an origina

production conpany do not qualify as investment under subsection (1)

of this section;

(d) Misic project neans a professional recording released

on a national or i nt ernati onal | evel ., whet her by traditiona

nmanuf acturing or distributing or electronic distribution, including,

but not limted to, nusic conpact disks, radio commercials, jingles,

cues, or electronic device recordings:

(e) Nebraska production cost neans that portion of total

production costs which are incurred with any qualified vendor:

(f) Production conpany neans a_ person_ who produces a film

or nusic project for exhibition;

() Profit nmeans the anount nmde by the taxpayer to be

deternmi ned as follows:

(i) The gross revenue |less gross expenses, including direct

production, distribution and marketing costs. and an allocation_ of

indirect overhead costs of the film or nmusic project shall be

nultiplied by the result of;

(ii) A ratio. the nunerator of which is Nebraska production

costs and the denominator of which is total production costs which

shall be multiplied by:

(iii) The percent of the taxpayer's t axabl e i ncone

all ocated to Nebraska in a taxable year:; and

(iv) Subtract from the result of the fornmula calcul ated
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pursuant to subdivisions (i) through (iii) of this subdivision the

profit made by a taxpayer from investnment in an existing Nebraska

filmor nmusic project in previous taxable vears. Profit shall include

either a net profit or net |oss:;

(h) Qualified vendor neans a Nebraska entity which provides

goods or services to a production conpany and for whi ch:

(i) Fifty percent or nore of its enployees are Nebraska

residents: and

(ii) Fifty percent or nore of gross wages, as reported on

Internal Revenue Service Form W2 or Form 1099, are paid to Nebraska

residents.

An_enpl oyee includes a self-enployed individual reporting

incone froma qualified vendor on Internal Revenue Service Form 1040.

The Tax Conmm ssioner shall prescribe forns by which an entity may be

certified to a production conpany as a qualified vendor for purposes

of this section: and

(i) Total production cost includes, but is not limted to:

(i) Wages or salaries of persons who have earned incone

from working on a film or nusic project in this state, including

paynents to personal services corporations wth respect to the

services of qualified performng artists, as determ ned under section

62(a)(2)(B) of the Internal Revenue Code of 1986, as anended;

(ii) The cost of construction and operations. wardrobe,

accessories, and related services:;

(iii) The cost of phot ogr aphy. sound synchroni zati on,

lighting, and related services;

(iv) The cost of edi ting and rel ated services:;
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(v) Rent al of facilities and equi pnent ; and

(vi) Oher direct costs of producing a film or nusic

proj ect.

Sec. 10. Sales and use taxes shall not be inposed on the

aross receipts from the sale, lease, or rental of and the storage,

use, or other consunption in this state of tangible personal property

or _services to a notion picture or television production conpany to

be used or consuned in connection with an eligible production. For

purposes of this section, eligible production neans a docunentary,

special. nusic video, or television commercial or television program

that will serve as a pilot for or be a segnent of an ongoing dranmmtic

or_situation conedy series filned or taped for network or national or

regional syndication or a feature-length notion picture intended for

theatrical release or for network or national or regional syndication

or broadcast. In order to qualify for the exenption, the nption

picture or television production conpany shall file any docunentation

and information required to be subnmtted pursuant to rules and

regulations adopted and promulgated by the Tax Conm Ssioner.

Sec. 11. The Film and Misic Ofice is created within the

Gane _and Parks Commission. The office shall be responsible for

adm nistration of sections 1 to 9 of this act and shall have such

other duties as assigned by the conmi ssion.

Sec. 12. Section 37-201, Revised Statutes Cunulative
Suppl enent, 2006, is anended to read:

37-201. Sections 37-201 to 37-811 and section 11 of this

act shall be known and may be cited as the Gane Law.

Sec. 13. Section 77-2701, Revised Statutes Curnul ative
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Suppl enent, 2006, is anended to read:
77-2701. Sections 77-2701 to 77-27,135.01, 77-27,222, and

77-27,228 to 77-27,235 and section 10 of this act shall be known and

may be cited as the Nebraska Revenue Act of 1967.

Sec. 14. Section 77-2701.04, Revised Statutes Cunulative
Suppl enent, 2006, is anended to read:

77-2701.04. For purposes of sections 77-2701.04 to 77-2713

and section 10 of this act, unless the context otherw se requires,

the definitions found in sections 77-2701.05 to 77-2701.47 shall be

used.
Sec. 15. This act becones operative on January 1, 2008.
Sec. 16. Oiginal sections 37-201, 77-2701, and 77-2701.04,
Revi sed St at ut es Cunul ati ve Suppl erent 2006, are repeal ed.
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