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LEGISTATIVE BILL 727

Approved by the Govemor May 22, 1989

Introduced by Appropriations Committee, Warner. 25,
Ctrairperson; L. Jotrnson, 15; Wehrbein, 2;
Scofield, 49; Langford, 36; Schimek, 27;
Ashford, 6; Moore, 24; Eannibal, 4

AN Agf rel-ating to the severamce tax,' to amend sections
19-4617, 57-705, a1-1633, and 81-1634, Reissue
Revised Statutes of Nebraska, 1943; to
authorize trilsfers from the Severance Tax
Fud; to create a fund; to require the State
Energy Office to Prepare a report; to provj.de
powers md duties for the Appropriations
Comi,ttee of the Legislature; to change
provisions relating to the School
Vfeatherization Eund; to Provide continuation
fmding for administrative expenses as
prescribed; to harmonize provisions; and to
repeal the original sections-

Be it enacted by the people of ttre State of Nebraska,

Section 1- That section 19-4617, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

19-4617. (1) There is hereby created the
llmicipaL Natural Gas Regulation Revolving Loan Eund
whictr shatl be used to make Loans to nunicipalitj.es for
rate regulation and to pay the costs of administration.
Ttre fud shall consist of money approPriated from the
Nebraska Energy Resource Fud prior to JuIv I - 1990 - and
from the Severance Tax Eund on and after JuIv 1- 1990-
and money from repayment of loans- The fund MuniciDal
Natural Gas Reoulation Revol-vino Loan Etrnd shall be
administered by the Govemor's Poli.cy Research Offj.ce
which shall adopt and promulgate rules and regulations
to carry out this subsection- The rules and regulations
shal.L include:

(a) Loa application procedures and forms; and
(b) Eud-use monitoring and quarterly

accouting of fund use-
Applicilts for a loan from the fund shall

provide a budget statement uhich sPecifies the proposed
use of ttre lom proceeds. Such proceeds may only be
usd for the costs md exPenses incurred by the
nuicipality to analyze rate filings and establ j. sh
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areawide rates and to finance litigation costs of any
appeals. Such costs and expenses may include the cost
of rate consultants. attorneys, hearing officers,
preparatj.on of transcripts and hearing records provided
for by the Municipal Natural cas Regulation Act, expert
wj.tnesses, and any other necessary costs related to the
conduct and administration of the hearing provided for
in subsection (4) of section 19-4616. One loan may be
made under this subsection to each rate area, and such
loan shall be made to the applicant representing the
largest number of customers. AII loans made under this
subsection shall be paid by the utility to the
Governor's Policy Research Office within thirty days of
being billed by the office- The utility may recover the
amount paid on a loan through a special surcharge on
customers which may be bj.Iled on the monthly statements
for up to a twelve-month period to be shown on the
statements as a charge for rate regulation expense.

12) The Municipal Natural cas Regulation
Revolving Loan Eund shalL be audi.ted as part of the
regular audj.t of the covernorrs PoJ-icy Research Office
budget and copies of the audit shall be available to all
municj.pali-tj.es and any utility supplying natural gas in
this state.

(3) Any money in the Municipal Natural cas
Regulation Revolving Loan Eund available for investment
shalI be j.nvested by the state investment officer
pursuant to sectj.ons 72-1,237 to f2-1269 72-L276. If the
fund balance exceeds four hundred thousand dollars, the
income on the money in the fund shaLl be credited to the
permanent school fund until the balance of the Municipal
Natural Gas Regulation Revolving Loan Eund faIIs below
such amount.

(4) A municipality which receives a l-oan under
this section shall be responsible to provide for the
opportunity for all other municipalities to participate
in aII rate area activities- Such mrrnicipatity shaII
not exclude any other municipality in the rate area from
the j.nformation or benefits accruing from the use of the
Ioan funds.

Sec. 2. That section 57-705, Reissue
of Nebraska, 1943, be amended toStatutes

fol Iows:
Revi sed
read as

57-705. (1) AfI taxes levied by chapter 57,
article 7, shall be paid to the Tax Commi.ssioner. He or
she shall pay to the State Treasurer all money so
recej.ved. AII such sums of money recei.ved by the State
Treasurer shaLl be placed by him or her in a fund to be
known as the Severance Tax Fund. An amount equal to one
19Oa _2_
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percent of the gross severance tax receipts, excluding
those receipts from tax derived from oil and natural gas
severed from school lands, so placed i.n suctr fund shall
be credited by the State Treasurer, uPon the first day
of each month, and shall inure to the Severance Tax
Administration Eund to be used for the expenses of
administering chapter 57, article 7. The balance of the
Severance Tax Eund recei.ved from school lands shall" be
credited by the State Treasurer, upon the first day of
each month, and shall inure to the permment school fund
as establi shed in Article VI I , section 7 , of the
Constituti.on of Nebraska.

(2\ Of the balance of the Severance Tax Eund
received from other than school lands prior to July 1,
199o, (+) (a) five hundred thousand dollars annually
shalI be allocated to the Nebraska Energy Resource Fund,
which fund j-s hereby created, and (2) (b) the remainder
shalI be allocated to the School Vleatherization Fund,
which fund is hereby created. For fiscal years 1984-85,
1945-45, 79A6-A7, 1947-Aa, 19aA-49, and 1989-90, the
Legislature may appropriate for each year from the
Nebraska Energy Resource Eund tr,ro hundred thousand
dollars to the State Energy Office for the purPose of
carrying out sections 66-1029 to 66-1O55 and for energy
conservation purposes and providi^ng technical assistance
in developi.ng alternate sources of energy, one hundred
thousand dollars to the Nebraska Gasohol Committee. and
two hundred thousand dollars to the DePartment of
Revenue to assist in the administration of sections
66-1029 to 66-1055 and Chapter 57, article 7 , except
that money in the Nebraska Energy Resource Fund may be
transferred to the General Eund at the direction of the
Legislature.

(3) Of tlte baLance of the Severance Tax Eund
received from ottrer than school Iands on and after Julv
1. 1990. (a) the Leoislature mav transfer an amount to
be determined bv the Leoislature throuoh the
appropriations process up to thro hundred fiftv thousand
dollars for each year to the State Eneroy Office Cash
Errnd. (b) the Leqislature mav transfer an amount to be
determined bv the Leqislature throuoh the aDDroDriations
process up to thirty thousand dollars for each year to
the Governorrs Policv Research Office for administration
of the Municioal Natural Gas Reoulation Revolvino Loan
Eund, and (c) the remainder sha}I be credited and inure
to the permanent school fund. €omeneiaE July 1; 1990;
the balanee of the Severanee Tax Fuad reeeiYed fren
other €han seheel }ands ghal} be eredited and inure te
the pernanent sehool fud:
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Sec. 3. The State Enerov Office Cash Eund is
herebv created. The fund shalI consist of funds
received oursuant to section 57-705. The fund shall be
used for the administration of sections 81-1601 to
81-1607. for enerov conservati.on activi.ties. and forprovi.dino technical assistance to communities in the
area of natural oas other than assi-stance reoardi.no
ownership of reoulated utilities. Any monev in the fund
available for investment shaLl be invested by the state
investment officer pursuant to sections 72-1237 to
72-1276.

Sec. 4. That section 81-1633, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
foI Iows :

a1-1633. (1) Each school district receiving agrant or Ioan pursuant to section 81-1632 shall, on an
annual basj.s, submit a report to the State Energy Offi.ce
detailing any changes in energy consumption for each
school in which an energy efficiency project or program
was funded pursuant to seetions section 81-1632: and
8+-1533= The report shall also include a detailed
breakdown of project expenditures for the previous
tvrelve months-

(2) The State Enerqv Office shall prepare a
report ror ttrJ reolstatuiJffi
assessinq (a) the current enerov efficiencv status of
Nebraska public schools. (bl the cost-effective
opportunities for further public school weatheri zat i on
and (c) the adeouacy of current funds to accompl-ish
weatheri-zation opportunities identified in the report.(3) The Legislature's Perfotnaaee Reviev and
Audit Appropriations Committee shall- annually review and
assess the need for continuation of the School
Weattreri.zation Fund and the appropri-ateness of the
admini.stration expenses provi.ded for this proqram-

(4) f3) The State Energy Office may adopt and
promulgate rules and regulati.ons necessary to ensure the
effectiveness of see€iens thi-s section and secti.on
81-1632. Eor each fiscal vear. the Leoislature shall
desi.onate. by approoriati.on- and 8l-1533 and nay retaia
an amount from the School Vleatherization Fund for theState Eneroy Offi.ce for administration of each ne\rr eaeh
*oaa or qrahtT R€t to exeeed three pereent of €he total
Ieaa or qrant; to eover the aetual eos€ ef adninisterinq
the loan or grant and anv outstandino loans.

Sec. 5. That section 81-L634, Reissue Revj.sed
Statutes of Nebraska, 1943, be amended to read as
follows:

81-1634. Sections al-1632 and 81-1633 shatl
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terminate on June 30. 1996. Commencing JuIY L, 1996,
funds received in repayment for energy efficiency Ioans
from the School gleattrerization Fund shall be placed in
the permanent school fund. except that for each fiscal
vear in which ttrere are any outstandino loans- the
Leoislature shall desionate a portion of such funds for
use by the State Eneroy Office to cover the actual cost
of administerino outstandino loans.

sec- 6. Ttrat origi-nal sections 19-4617,
57-705. al-1633, and 81-1634, Reissue Revised Statutes
of Nebraska,1943, are rePealed-
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