LB804
LEGISLATIVE BILL H04
apprcved ty the Governcr March 1, 1974
Introduced ty Clark, u?7

AN ACI to amend section 57-906, Reissue Hevised Statutes
of Nektraska, 1943, and section 57-919, Revised
Statutes Supplement, 1973, relating to cil and
gas conservaticn; to increase the fee paid to
the commission; to increase the charye levied
and assessed on the value of oil and gas; to
repeal the origyinal sections; and to Jdeclare
an emergency.

be it enacted Ly the people of the State cf Nekraska,

Section 1. That section 57-906, Reissue Revised
Statutes of Netraska, 1943, te amended to read as
follous:

57-90C6. (1) It shall Lte wunlawful to cormence
operations tor the drilling of a well tor oil or gas
without tirst giving to the commission notice of
intention to drill, and without first ottaining a permit
from the commission, under such rules and regulations as
may ke reasonakly prescrited ty the commission, and by
paying to the corrission a fee of #£4f+y seventy-five
dcllars for cach such permit.

(2) It shall te unlawful to caormence cperations
for the atandonrent of a well with production casing in
the hole without first giving to the commission nctice of
intention to akandon and without first obtaining the
approval of the commission for <such atandonment and
paying to the cormission a tee of twenty-five dollars.

Sec. 2., That section 57-919, Revised Statutes
Supplerent, 1973, be amended to read as follows:

57-919. (1) al1 money collected ry the
corwission or as civil penalties under the prcvisicns of
sections 57-9071 to 57-921 shall be remitted to the State
Treasurer for deposit in a special fund to ke kncwn as
the Cil and Gas Conservation Fund. FExpenses incident to
the administration of sections 57-901 to 57-921 shall be
paid out of the Cil and Gas Ccnservation Fund. Any wmoney
in the (il and Gas Conscrvation Fund availatle for
investment shall te invested Lty the state investment
cfticer pursuant to the provisions of sections 72-1237 %o
T2-12599.
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(<) Tnere is herekty levied and assessed aon the
value at the well of all c¢cil and yas produced, saved and
cold or transported from the prerises in Nekraska where
praduced a charje not to excced 4¢¥e four mills cn the
dellar. 1he ccromission shall ty order fix the amount of
such charge ir the first instance arnd may, from tinme tao
tire, redouce cr increase the amcunt therecf as, in its
judgment, the expenses chnartgeakle ajainst the 01l and Gas
Cuonservaticn Fund may rejuire; Provided, that the amcunts
tixed ky the cosmission shall not exceed the 1limit
hereinatove prescriked. 1t shall Lte the duty <cf the
cormission or its autucrized Trepresentative to make
ccllection of such assessments., The persons c¢wning an
interest, vorkinj irterest, royalty interest, rayrents
ovt of production, or any other interest, in the oil and
gas, ©r 1in the proceeds thereof, suktject to the «charge
hereinatove provided for shall te liatle to the producer
for such charge in prcportion to their ownershipr at the
time cf production. The producer shall, ch or tefcre the
last day cf the month next succeeding the month in which
the charje was assessed, file a report or return in such
form as prescriked Lty the cormrission together with all
charges due; Frgvided, that in the event cf a sale of cil
or gas within this state the purchaser shall tile this
report ot return together with any charqges then due. I1f
the firal filiny date fallz on a Saturday, Sunday, or
legal holiday, the next secular or tusiness day shall Ete
the final filing date. Such reports or returns shall bhe
considered fileu on time 1f pocstnarked tefore wmidnight of
the final filiny cate, Erovided, that for gcod cause
reasonakle extensions of time for filiny ray te granted,
Lut not tc exceed ten days in the ajgregate tcr any cne
return. Any such charge nct paid witnin the time herein
specitied shall kear interest at the rate of cne rer cent
pei month frorm the date of delinguency wuntil ©[paid, and
such charge tojether with the interest shall te a lien
upon the cil or gas against which the same is levied and
assessed. The person remitting the charge as provided in
this section is hereby authorized, empowered and required
to deduct frcm any amounts due the persons cwning an
interest in the o0il and yas cr in the proceeds therecf at
the time of production the projortionate amount of =such
charge ketore wraking fpayment to such persons. This
suksection shall apply to all 1lands in the State of
Netraska, anything in section 97-920 +tc the contrary
notwithstanding; Eroyided, that there shall e exerpted
trom the charge herelnatove levied and asscssed the
fcllowing: (@) The interest ¢t the VUnited States of
Bmerica and the interest of the State of hekraska and the
pclitical sukdivisions thereof in any cil or gas or inp
the proceeds thereof; (k) the interest of any Indian or
Indian trike in any o0il or gas or 1in thke rroceeds
thereof, produced from land sukject to the supervision of
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the United States; and (c)} oil and yas used in producing
operations or for repressuring or recycling purposes.
41l money so ccllected shall te remitted to the State
Treasurer for credit tu the Cil and Gas Ccnservaticn Fund
and shall re wused exclusively to pay the costs and
exrenses incurred in connection with the administration
and enfcrcement of the provisions of sections 57-901 to
5 7/=8121] 5

Sec. 3. lhat original section 57-9Y06, Feissue
Revised Statutes of Netraska, 1943, and section 57-919,
Bevised Statutes Supplerent, 1973, are repealed.

Sec. U4, sSsirce an energency exists, this act
shall be in tull force and take ettect, from and after
its passaye and approval, according to law.



