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AN ACT reLatj.ng to mortgage loans; lo amend section 45-101.05, Reissue Revised
StaLutes of Nebraska; Lo change provisions relaLing Lo escrovr
accountsi to repeal the original section; and Lo declare an
energency .

Be iL enacLed by Lhe people of the SLaLe of Nebraska,

Section 1. Section 45-101.05, Reissue Revised StaluLes of Nebraska,
is anended to read:

45-101.05. No lender, in connecLion with a norigage loan, shall
requi.re lhe borrower or prospective borroweri to do the fo}+efl*ng?

(1) To deposit in any escrow accounL which nay be established in
connecLlon wiLh such loan for the purpose of assuring paymenL of taxes- and
insuranca preniuns. or other charges wilh respect to Lhe properLy, prior to or
upon Lhe date of settl.emenL, an aggregate sun in excess of?

td:ln ea? j*i=ti++ia shcft sreh +re and iffi pr*iffi ffi
postpa+d? the total amount of such Laxes- and insurance preniums,_jDll-gthgl
charges which t+i-l+ a€tua+ry be d* aid p.ll!b'l'c oD the daee o€ *ccelc,rcnt and
the pro rat porg,i€n there€,f $+idr har *ecruc€

(B iIfr anf j#i.dirtlfi ihcfr rueh tffi ffid iffi pffiiffi afr
prepr+ a pre raea per+in of the Et,ifrtcd €Gffi anal iffi pffi
Gff€eon+ifiE +e the huib* of ffithr fH th€ 1f,3+ #€ of pcfiett to the
#{ of +ett+erab p+w oretre}Fth of thc crti#trd totrd .ftourt of 3u€h
effi and iffi pffiiffi rhi€h i+i{* bffi dre ffid p8fe*e t}ufing ehe
Cr€+#lr F*+od b€gi+ffi+nE fi the #€ cf e€t+l€nen+,- d

(2) To deposit in any such escrow accounl in any monLh beginning
afLer the daLe of settlement a sum for the purpose of assuring paymenL of
Laxes- &nd insurance preniuns. or oLher charoes wiLh respecL Lo the properLy
in excess of one-Ewelfth of the Lotal ffiffit eF the crtii*trd ts&xes end
iffi pffiiffi r+hi€h tril+ bme drc end pa?aEe dufiilE ghe t#efJfe-iloEth
p*iod bcg"ifriffg 6 the H da? of 9u€h rert'h annual- escrow accounL pavments
lihlch Lhe Iender reasonablv anticipaLes pavj.no from Lhe escrow accounL for
such Laxes. insurance premiums. and olher charoes pLus a cushion LhaL 6ha11 be
no qreaLer Lhan one-sixth of lhe esLimaLed LoLal annual pavnents !o be nade
fron the escrow account for such Laxes, i.nsurance premiums, and oLher charoe6,
excepL LhaL if the lender deLermrnes lhat a shorlaoe exisLs or that there will
be a deficiency on Lhe due date he Lhe lender shall noL be prohibited fron
requiring addiLional monthly deposits in such escrow accounL of pro rata
portions of Lhe shorLaoe or defrciency correspondj.ng to Lhe number of nonLhs
fron the date of the lender's deLerminat.j.on of such shorLaoe or deficiency to
Lhe dale upon which such taxes-ln-gg!e!qeJ2!-9gi@pai.d under Lhe normal. Iending practice of the Lender if lhe selecLj.on of each
such date constiLutes prudent lendj.no pracLice, end i#uftEee preft,iffi bceofre
duc and ea1lab'l*-.

Sec. 2. original seciion 45-101,05, Reissue Revised SLatuLes of
Nebraska, is repealed.

Sec, 3. Since an energency exisLs, this acL Lakes effect when
passed and approved accordj.ng to Iaw.
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