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AN ACT relating to mortgage loans; to amend section 45-101.05, Reissue Revised
Statutes of Nebraska; to change provisions relating to escrow
accounts; to repeal the original section; and to declare an
emergency.

Be it enacted by the people of the State of Nebraska,

Section 1. Section 45-101.05, Reissue Revised Statutes of Nebraska,
is amended to read:

45-101.05. No lender, in connection with a mortgage loan, shall
require the borrower or prospective borrower; o deo the follewing:

(1) To deposit in any escrow account which may be established in
connection with such loan for the purpose of assuring payment of taxes, end
insurance premiums, or other charges with respect to the property, prior to or
upon the date of settlement, an aggregate sum in excess of+

{a)y In eny jurisdietion where sueh taxes and insurance premiums are
pestpaid; the total amount of such taxes, amrd insurance premiums, and other
charges which w#iit actuaiiy be due and payabie en the date of settlement and
the pro rate portion thereof which has acerued are attributable to the perigd

beginning on the last date on which each such charge would have been paid
under the normal lending_practice of the lender if the selection of each such
date constitutes prudent lending practice and ending on the due date of its
first full installment payment under the mortgage plus a cushion_that shall be
no__greater than one-sixth of the estimated total annual payments to be made
from the escrow account for such taxes, insurance premiums, and other charges
during the twelve-month period beginning on_the date of settlement: or

¢(b) In eny jurisdictien where suech £axes and insurance premiums are
prepaid; a pre rata portien of the estimeted ¢taxes and insurance premidums
eorrespending te the number of months frem the iest date of payment to the
date of settiement; plus ene—tweifth of the estimated total amount ef such
taxes end insuranee premiums whieh will beecome due and payable during the
tvwelve-month peried beginning en the date of settiement; or

(2) To deposit in any such escrow account in any month beginning
after the date of settlement a sum for the purpose of assuring payment of
taxes, snd insurance premiums, or other charges with respect to the property
in excess of one-twelfth of the total emeunt ef the estimated taxes and
insurence premiums which will become due and payable during the twelve-menth
period beginning en the first dey of suek menth annual escrow account payments
which the lender reasonably anticipates paving_from the escrow account for
such taxes, insurance premiums, and other charges plus a cushion that shall be
no_greater than one-sixth of the estimated total annual payments to be made
from the escrow account for such taxes, insurance premiums, and other charges.
except that if the lender determines that a shortage exists or that there will
be a deficiency on the due date he the lender shall not be prohibited from
requiring additional monthly deposits in such escrow account of pro rata
portions of the shortage or deficiency corresponding to the number of months
from the date of the lender's determination of such shortage or deficiency to
the date upon which such taxes,_ insurance premiums, ahd other charges would be
paid _under the normal lendinu_practice of the lender if the selection of each
such date constitutes prudent lending practice. end insurance premiums beeome
due and peyeble-

Sec. 2. Original section 45-101.05, Reissue Revised Statutes of
Nebraska, is repealed.
Sec. 3. Since an emergency exists, this act takes effect when

passed and approved according to law.
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