
AN ACT relating to insurance, !o amend sections 44-2001, 44-ZAO3, end 44-2216,Reissue Revised Statutes of Nebraska, and sections 44-ZZl and
44-322, Revised SLatutes Supplement, 1994; to chang. provisions
relaLlng Lo payments on surplus notes, annual financial sLatements,
unauthorized iDsurers, and agents, and to repeal the original
sections,

Be lt enacied by the people of the SLate of Nebraska,

SecLion 1. Sectj.on 44-227, Revised StaLuLes SupplemehL, 1994, is
amended to read:

44-?2L, .(lI ExcepL as provided in Lhis fretiin subsection, surplusnotes issued prior to lhe €ffective date of this acL and the indebtedness
which they represent shall noL be a liability or clain against any of theassets of the conpany. The principal of such noLes may be paid frOm tine totine, either in fuII or in part, fron avail.able surplus funds of the companyonly when the anounL of the surplus of the conpany over all liabilitie; i;
double that of lhe principal amount then being paid. The conpany shall havethe right lo make such repayments whencvcr it is able to do so, except thatthe conpany shall firsL receive the prior approval of the Direclor ofInsurance for any such repaynents. The direcLor sha1l use th. standards srtforth in scction 44-2736 relating Lo adequacy of surplus in delermining
whether or noL to approve such repaynents. The interest on such notes shallonly be payable from the surplus and shall not exceed such sum as may befixed. Upon a dissoluLion of Lhe conpany, Lhe principal and accrued and
unpaid inLerest shall be payable from Lhe surplus.

Sec.2. se
amended Lo read:
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44-322. (1) Every insurance conpany holding a ccrtificaLe ofauthoriLy Lo transact Lhe business of insurance in Lhis sLate shall file wiLhthe di.recLor on or before llarch 1 of each year an annual financial staLenent
f9" t!9 year ending Decenber 31 imnediately preceding on forhs prescribed bythe direcLor which conform subsLantially Lo the forns adopted bi the NationalAssociaLion of Insurance Commissioners. UnIess Lhe direclor providesotherwise, the fj-nancial sLatement shall be prepared in accordance with ttre
annual. statemenL instructions and Lhe AccounLing practices and procedures
Manual adopted by Lhe National Association of Insurance Connissioners andshall lnclude the salarles and conpensation of t,he officers and any otherinfornaLion required by the director. Every insurance company subjec! to LhissecLion shall nake such other periodic financial filings as Lhe direceor nayreasonably require.
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of noL to exceed flve hundred dollars for each day LhereafLer such
conLinues and the conpany conLinues Lo transact any business of

Every insurance conpany holding a cerLificaLe of authorj"Ly to
business of insurance in this sLaLe sha11 parLicipaLe in lhe

NaLional AssociaLion of Insurance Commissioners Insurance Regulatory
Information sysLen, includinq Lhe paynenL of all fees and charqes of such
sysLem, except as exenpled by the director. Each parLicipating insurance
company shall file wiLh the NaLj.onal Association of Insurance Commlssj'oners on
or beaore March 1 of each year a copy of its annual financial sLaLemenL along
wiLh any additional fitinqs required by Lhe direcLor for Lhe innediaLely
precedj"ng year. The financial sLatenenL so filed shaLl be in Lhe same fornat
ind scope a! ttrat required by subsecLion (1) of Lhi.s section and shall include
a signed jurat page ind acLuarial cerLificaLion except as exenpLed bY Lhe
direiLor. Each parLj-cipaLing insurance conpany shatl file t.,ith the NaLional
Association of Insurance Commissioners any anendrnenLs and addendums to the
financial statenenL and annual and quarLerly financial sLaLement information
1n computer readable formaL as required by the Insurance Regulatory
InformaLion Systen.

Sec. 3. Section 44-2001, Reissue Revised sLatutes of Nebraska, is
anended to read:

44-2OOl. The purpose of teeFiffi I4i-+OO+ to 4#Aei Lhe
Unauthorized Insurers Act is Lo subjecL cerLain insurers to the jurisdicLion
of the Department of Insurance and Lhe courts of Lhis sLale in adninistrative
proceedings and in suits by or on behalf of the state. The Legislature
declares that iL is concerned vriLh Lhe protecLion of residenLs of Lhis sLate
againsL acLs by insurers noL auLhorized to do an insurance business in Lhis
si.ate, by the mainLenance of fair and honest insurance markets, by protecLing
auLhorized insurers which are subject Lo regulation fron unfair conPeti.Lion by
unauthorized insurers, and by protectlng against Lhe evasion of Lhe insurance
regutaLory laws of Lhis staLe. In furLherance of such staLe inLeresL, Lhe
Le;islaLu;e lrreirt exercises iLs powers to proLect residenLs of Lhis slaLe and
to- define whaL constitutes LransacLing an insurance busj.ness in Lhis sLaLeT
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2003, Reissue Revised sLaLuLes of Nebraska, is

Sec. 5 . Section 6, Reissue Revised of Nebraska, is
anended to readr

44-22|6.AllindividualssellingindividualvariableannuiLiesmusL
be licensed Lo write variable contracLs in this slate under - Lhe" InFurance
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otlrcftt,i+e qi*}}i+ll ffi th€ IH€r of +murare nay proviidh
sec. 5. original secLions 44-2001, 44'2003, and 44-22L6, Reissue

Revised SLatutes of Nebraska, and secLions 44-221 and 44-322, Revised staluLes
Supp1emenL, 1994, are repealed.
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