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LEGISLATIVE BILL 1094

Approved by the Governor March 21, 1990

Introduced by Haberman, 44

AN AcT relating to installment loans,' to amend section
45-),39, Reissue Revised Statutes of Nebraska,
1943; to change provisions relating to
insurance in connectj.on $rith loan contracts;
and to repeal the orj.ginal section.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 45-139, Reissue
Revised statutes of Nebraska, 1943, be amended to read
as follows:

45-139. (1) The following types of insurance
or one or more of the same may be written in connection
with Ioans
45-155:

(
inc Iuding

made by Iicensees under sections 45-114 to

Fire, theft, windstorm, or comprehensive,
r€, theft, and windstorm, fifty dollars or

a
f

more deductible collision, and bodily injury Iiability
and property damage Iiability upon motor vehicles;

(b) fire Eire and extended-coverage insurance
upon real and tangible personal property; aHd

(c) iHVo+untary Involuntary ttnemployment or
job protection insrrrance- In the event of a renewal of
a loan contract- this tvpe of instlrance shall be
canceled and a refund of the unearned premium credited
or made before new insttrance of this tvpe mav be
rewri.tten. Such insurance sltall not be reoui.red as a
condition precedent to the makino of sttch Ioan; and

(d) Life, health, and accident insurance or
any of them. except that the amount of such insurance
shall not exceed nay alse be vritteH HpeR or *n
eonHee€ioB vith any I6aH7 bHt IifeT healthT aRd aeeideBt
insuranee shall be res€rieted €o ah anoHRt Ret exeeedinE
the total amount to be repaid under the loan contract
and the term shall not extend for a tern ne€ exteBdiEg
beyond the final maturity date of the Ioan corltract. In
the event of a renewal of a loan contract, this tyPe of
insurance shall be canceled and a refund of the unearned
premium credited or made before new insurance of this
type may be written in connection Hith such loan. Such
insurance shaII not be required as a condition precedent
to the making of such loan.

(2) In addition to the types of instlrance
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vrritten under subsecti.on ( 1 ) of this section by
licensees under sections 45-114 to 45-155_ anv other
tvpe of insurance mav be written for a licensee I s
borrower or the borrowerrs immediate familv whether or
not in connecti.on with a loan - except that such
i.nsurance shalI not be requlred as a condition Drecedent
to the makino of anv loan. Nothino in thi.s subsection
shall alter or eliminate anv insurance Iicensino
reoui rements .

13) Notwithstanding the provisions of sections
45-137 and 45-138, any gain or advantage, in the form of
commj.ssion or otherwise, to the licensee or to any
employee, affiliate, or associate of the licensee from
such i.nsurance or its sale shall not be deemed to be an
addj.tional or further charge in connection wj.th the Ioan
contract. The insurance premium for such insurance maybe collected from the borrower or included in the loan
contract at the time the Ioan is made.

{.3} (4) Insurance permitted under this section
shalI be obtained through a duly Iicensed insurance
agent, agency, or broker. Premiums shall not exceed
those fi.xed by law or current applicable manual rates-
Insurance $rritten, as authorized by this section. may
contain a mortgage clause or other appropriate provision
to protect the insurable j-nterest of the lj.censee.

Sec. 2. That original sectj-on 45-139, Reissue
Revised Statutes of Nebraska, 1943, is repealed.
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