LB 998 LB 998

LEGISLATIVE BILL 998
Approved by the Governor April 11, 1988

Introduced by Banking, Commerce & Insurance Committee,
Remmers, 1, Chairperson; Conway, 17;
Weihing, 48; Schmit, 23; Goodrich, 20;
Lynch, 13; Haberman, 44

AN ACT relating to the Medicare Supplement Insurance
Minimum Standards Act; to amend sections
44-710.18, 44-3601, and 44-3605 to 44-3611,
Relssue Revised Statutes of Nebraska, 1943,
sections 44-3602 to 44-3604, Revised Statutes
Supplement, 1986, and section 44-4503, Revised
Statutes Supplement, 1987; to rename the act;

to define and redefine terms; to provide
applicability; to provide for rules and
regulations; to provide policy standards; to
provide filing requirements; to provide

disclosure standards; to provide for forms of
certain policies; to provide for enforcement;
to eliminate certain provisions of the act; to
harmonize provisions; to provide severability;
and to repeal the original sections.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 44-710.18, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

44-710.18. Except as provided in section
44-3609 44-3608. every individual sickness and accident
policy hereinafter issued, except single premium

nonrenewable policies, shall have printed on its face or
attached thereto a notice stating in substance that the
person to whom the policy is issued shall be permitted
to return the policy within ten days of its delivery to
the purchaser and to have the premium paid refunded if,
after examination of the policy, the purchaser is not
satisfied with it for any reason. If a policyholder or
a purchaser pursuant to such notices returns the policy
to the insurer at its home office or branch office or to
the agent or agency through which it was purchased, it
shall be void from the beginning and the parties shall
be in the same position as if no policy had been issued.

Sec. 2. That section 44-3601, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:
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44-3601. The purpose of the Medicare
Supplement Insurance Minimum Standards Act seetiens
44-360% e 44-363% shall be to provide reasonable
standardization and simplification of terms and
coverages of group or individual Medieare medicare
supplement sickness and accident insurance policiess
greup or individdat 1imited asiekness and aeeident
indemnity insuranee petieies; and group or individual
Medienare medicare supplement subscriber contracts issued
by insurance companies, nonprofit hospital and medical

service associations, and health maintenance
organizations, to facilitate public wunderstanding and
comparison, to eliminate provisions contained in such

policies and contracts which may be misleading or
confusing in connection either with the purchase of such
coverages or with the settlement of claims, and to
provide for full disclosure in the sale of such
coverages.

Sec. e That section 44-3602, Revised
Statutes Supplement, 1986, be amended to read as
follows:

44-3602. As used in the Medicare Supplement
and Siekness and Aeeident Insurance Minimum Standards
Act, unless the context otherwise requires:

(1) Applicant shall mean:

(a) In the case of an individual medicare
supplement policy or subscriber contract. the person who
seeks to contract for insurance benefit and

(b) In the case of a group medicare supplement
policy or subscriber contract., the proposed certificate

holder:

(2) €33 Policy shall mean the entire contract
between the insurer and the insured, including the
policy riders, endorsements, and the application, if

attached, and shall also #neindes include subscriber
contracts issued by nonprofit hospital and medical
service associations and by health maintenance
organizations;

(3) ¢#2} Certificate shall mean any certificate
issued under a group medicare supplement policy or
subscriber contract., which certificate egreup iimited
aceident and siekness indemnity insuranee peltiey; whieh
peliey has been delivered or issued for delivery in this
state;

(4) ¢33 Medicare shall mean the Health
Insurance for the Aged Act, Title XVIII of the Social
Security Amendments of 1965, as then constituted amd or
later amended;

(5) +$43) Medicare supplement policy shall mean
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a group or individual policy whieh s designed ke
suppiement Medieare oubstantiaily er in parE; er is
edvertised; marketed; er otherwise purperted e be a
suppiement to Medieare and whieh meets the requirements
ef the Mediecare Supplement and 6Giehress and Aeeident
tnsuranee Minimum Gtandardas Aeck and of ruies and
requiatiens autherimed by sueh aet appiieable teo any
aveh peiiey or eertifieante seid te a persen eligible feor
Medieare by reasen eof age; eneept that sueh kerm dees
net inetudes

ta} A peliey or eontract of ene eor mere
empioeyeras or tabeor erganizatiens; er eof the Erustees af
a8 fund established by eme or mere empieyers eor iaber
erganimations; er cembinatien thereef,; fer employees er
former emploeyees; or eombinatien thereef: eor for members
er former members; er combinatien thereof; of the laber
erganizaEionss

tb) A peliey eor eentract of any prefessienal-
trade; or eeevpational asseeiatien for its members or
former or retired members; er ecembinatien Ehereof; &£
sueh asseciatien i3 compesed of individuals ati of whem
are aetively engaged in the same prefessien; krades or
eecupatiens; has been maintained in geed £faith feor
purpeses ether €hamn ebtaining insuranee; and has been &n
existenee fer at least twe years prieor te the date of
3ts inttiat effering of sueh poliey eor plan te its
memberss oy

te} iIndividual poelieies er contracts issded
pursdant te a eonversien privilege under a peliey eor
eentraet of gredp er individual insuranee when sueh
grenp or individual peliey or eentraecE tnetudes
previsions whieh are ineemsistent with the requirements
of the Medieare Supplement and Giekneas and Aeesdent
iInsduranee Minimuam Gtandards Aets

t54 Fermat shail mean style- arrangements; and
everatt appearanee ineituding; but net iimited &e; sueh
ttems as the sipge; eoler; and preminence of Eyper and
the arrangement ef Eent and eaptiens; of accident and
sickness insurance or a subscriber contract of hospital
and medical service associations or health maintenance
organizations which is advertised, marketed. or designed
primarily as a supplement to reimbursements  under
medicare for the hospital. medical, or surgical expenses
of persons eliqgible for medicare by reason of aqe:

(6) Director shall mean the Director of
Insurance; and

(7) Department shall mean the Department of
Insurance. <

{8+ Medieare benefit peried shali mean the
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HRit 6f €ime used in the Medieare pregram £e measure Hse
ef servieea and availaebility of benefits under Part A-
Medieare hespital insuranees

93 Medieare eligible exnpenses shaiil meanrn
heatth eare expenses ef the Hinds eeovered by Medieare te
the entenkt recegnized as reasenable under Medieares

¢$63 DBireet respense insuranee ahaiti mean
insuranee issdved e an appiieant whe has eempieted the
applicatien and ferwarded it direetly te the insurer #n
respense ko a geolieitatien eeming inte the appiicantls
pessessien by any means ef mass eoemmunieation; ineiuding
the United Btates maizis and

433y bimited indemnity peiiey shaii mean any
greup or individual aceirdent and siekness pelieys eother
tharn a Medieare auppiement potiey: whieh i3 issded #e
persens eligible for Medieare by reasen ef age and whieh
is primar:iy designed ke proevide ¢ta) hespital

eenfinement indemnity eoveraqger; (b)) speeified disease
eeverage; or f{e} ecoverage £for eenfinement in skiltled
nH¥aing faexiities; atl intermedinte eare faeiiiriies;
residential eare facittirties; or demieirliary eare
faerti€res as defined in seetien F1-260317-01-

Sec. 4. That section 44-3603, Revised

Statutes Supplement, 1986, be amended to vread as
follows:

44-3603 . The department ashail adept and
promultgate rules and regulatiens te establish speeifie
standards; ineiunding standards fer full and faxr
diselosures €hat set forth the format; manners eentenks

and required diselesure feor Ethe sale of greup eor
individual Mediecare agupplement peilieies and greup ey
individual timited indemnity peiieies previding eeverage
of persens eirigible fer Mediecare by reasen ef age-

+1) Buelh standards shaii be in additien te and
in nAeeordanee wikth appiicable laws ef &his states
*netuding seetioens 44-719-63 €e 44-7316-19; and shaii
ceover; but shaill net be limited Eo-

ta} Terma ef renewabiitity: whieh shall previde
that the poetiey may net be eaneeted oer net renewed by
the insurer aselely on the grounds of deterieration of
heat&h-

t{b) Nendupitieatien ef eeverages

tey Inzx€rat and subsequent eenditiens of
eligibititys

td} Preeniating eenditienss

te}) Prebatienary periedss

t€) him:rtat:rens; exeeptienss; ard reduetions
whiech shati net inetude these whieh are mere restrietive
than theae of Mediecare for any «ype of eare eevered
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under the peiieys

tg) Eliminatien periedss

th) Regquirements fer replaeements

£3) Reeurrent eenditiensa: and

{33 Definitien of terms; ineluding; but net
timited ¢o; the foellewing- Hespital; aecidents
sieknesas; injury; physieians aceidental meanss
guaranteed renewable; akiitled nursing faeili€ty; amd any
ether €erms net adeguatety defined in the Medieare
Suppiement and Siekness and Aeceident Insuranee Minimum
Standards Aec& or other terms fer whieh the deparément
deems a definitien neeessary-

t2) Bueh stendards shat}l speeify prehibited
petiey previsiens net etherwise speeifieatly autheriged
By statute whieh in the epinien ef €&he depariment are

HRFHSES unfair; er unfairly diseriminatery &e &he
potieyholder; any persen insured under &he peoetiey; o
benefieiary-

£33 Bueh eeverage shail net indemnify against
lesses resuiEing £rom siekness en a tess faverable basis
than tesses resuiting frem aceirdents-

t4) Bueh eeverage shalil previde €het benefis
destgned €eo eever eesE-sharing ameunts under Mediecare
witl be ehanged automatieally e eeoineide with any
ehanges in the appliecable Medieare deduectible amount and

ceopayment ~pereentage faecters- Premiums may be ehanged
£e eerrespend with sueh ehanges asubjeet te subseetion
£33 ef seetion 44-36064-~ Except as otherwise

specifically provided, the Medicare Supplement Insurance
Minimum Standards Act shall apply to:

(1) All medicare supplement policies and
subscriber contracts delivered or issued for delivery in
this state on or after the effective date of this act;
and

(2) All certificates issued under  qroup
medicare supplement policies or subscriber contiacts,
which certificates have been delivered or issued for
delivery in this state.

The act shall not be intended to prohibit or
apply to insurance policies or health care benefit
plans, including group conversion policies, provided to
medicare eligible persons, which policies or plans are
not marketed or held to be medicare supplement policies
or benefit plans.

Seck#. 51 That section 44-3604, Revised
Statutes Supplement, 1986, be amended to read as
follows:

44-3604. £3) The department may adept and
promutgate ruies and reguiatiens in additien te these
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proevided in this seetien €o estabiish minimum standards
for benefita for gredp or individual Medieare suppliement
peliecies er greup eor individum: limited indemnity
poticies; etheyr than eenversien pelieies issued pursHart
to a centraetunl eoenversien priviiege dnder a greup eor
individuat peiiey when sueh greup er individuait peiiey
eentaing previsiens whieh are inecoensistent with £he
requirements of the Medieare Buppiement and Sieknesas and
Aeeident iInsuranee Minimum Btandards Aet- Ne group or
individual Medieare suppiement petiey shall be delivered
or :3suned for delivery #n thias state whieh dees net meet
Ehe feolloewing minimum bernefit standards; bu sueh
minimum benefit standards shai: net preelude £he
inelusien of ether previsiens er benefits whieh are nek
ineensistent with these minimum benefit standards-

¢a) Paiiy eeverage ef Part A Medieare eligibile
expenses fer heospitaliratien £te the entent net eevered
by Part A Medieare for eaech day £roem the sinky-£firsé day
throengh the ninetiekth day in any Medieare benefiE
perieds

{b) Eoverage eof Pare A Mediteare eltigible
expenses inedrred as daity hespitat ehargea during use
of Medieare's tifetime hoespitat inpatient reserve dayss

te) Uper exhaustien of all Medieare hespiéatl
inpatient eeverages inetuding EHe lifetime reserve dayss
eeverage of ninety pereent of all Parée A Medieare
etrgible enpenses fer hespitalisatien net eovered by
Medieare subjeect €0 a iifetime maMimum benefit of an
addittienat three hundred sinty-£five days: and

{d} Eeverage ef Etwenty pereent eof the ameunt
of Medieare eligible enpenses under Part B regardiess eof
hespitat eenfinement; snbjeet £ a manimum eatendar year
onkE-of-peehet deduetible of iwe hundred dellars ef sueh
expenses and e a maNimum benefit of at least five
theusand deilars per ealendar year-

¢23 If eovermge i3 net previded £or Part A
Medieare eligibie exnpenses inedrred ¥n an ameunt equat
te the ameunE deduetibie wnder Medieare feor skiiled
HHrSing eare in a skitied nursing faeility £rom khe
twenty-£firs€ day threugh the ene hundredth day eof sueh
eare for any benefit period; €that faet shaitil be
diseloesed in writing €e any prespective insured in ¢{a?
the appiientien feor sueh poltieys (b)) the eun&line of
coverage fer sueh peiiey provided pursuang £eo seetion
44-3605; and (e} the poliey itseif-

43y The premium ratea charged £for greup or
individual Medieare suppiement peoelieies and greup eor
individuat limited indemnity pelieies shail be subieek
o seetion 44-73106- The department shaii preseribe by
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rute and regquliatien minimum less raties appliecabie o
the premium rates fer greup and individual Medieare
suppiement pelieies and greup and individual limited
indemnity polieies-

€43y Yhe department shail preseribe the methed
of identification of greuwp er individual Medieare
suppiement peiieies and greup er individual limited
indemnity polieies based en eeverages previded-r in ne
event shall any peliey of insuranee net meeting the
pPrevisiens of subseetien {3} ef Ehias seetion be
advertised; marketed; or seild as s greup er individuail
Medieare supplement insuranee peiiey- (1) The director
shall adopt and promulgate reasonable rules and
requlations to establish specific standards for policy
provisions of medicare supplement pelicies  and
certificates. Such standards shall be in addition to
and in accordance with applicable laws of this state.
No  reguirement of Chapter 44 relating to minimum
reguired policy benefits, other than the minimum
standards contained in the Medicare Supplement Insurance
Minimum  Standards Agt. shall apply to medicare
supplement policies. The standards may include, but
shall not be limited to:

(a) Terms of renewability;

(b) Initial and subsequent conditions of
eligibility:

(c) Nonduplication of coverage:

(d) Probationary periods:

(e) Benefit limitations, exceptions, and
reductions;

(f) Elimination periods;

{a) Requirements for replacement:

(h) Recurrent conditions: and

(i) Definitions of terms.

(2) The director may adopt and promulgate

reasonable rules and_ requlations which specify
prohibited policy provisions not otherwise specifically
authorized by statute which, in the opinion of the

director, are unjust. unfair, or unfairly discriminatory
to any person insured or proposed for coverage under a
medicare supplement policy.

(3) Notwithstandina subdivision (2)(b) of
section 44-710.03 or any other provision of law. a
medicare supplement policy may not deny a claim for
losses incurred more than six months from the effective
date of coverage for a preexisting condition.  The
policy may not define a preexisting condition more
restrictively than a condition for which medical advice
was given or treatment was recommended by or received
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from a physician within six months before the effective
date of coverage.

Sec. 6. That section 44-3605, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

Q

44-3605. The director shall  adopt and
promulgate reasonable rules and requlations to establis
minimum standards for benefits under medicare supplemen
policies. t3)} In erder te provide for fuii and fair
diselesure in the sale of greup er individuai Medieare
aupplement peiieies; ne sueh peliey shatl be detivered
or isaned for delivery in this state and ne ecerkifieante
shati be delivered pursdane e a greup Medieare
supptement peliey delivered er issued for delivery in
£his astate uniess the eutitine of eoverage deseribed in
subseetion (23 of this seekien i3 delivered £e €he
apptieant at the £ime appiication 23 made- In £he event
the poliey or eertifieate i3 issued en a basis ether
than thak appiied for; the eutline ef eoeverage preperiy
deseribing &the poeliey must aceempany the peliey when &
s delivered and etearly state that £ 3 net the potiey
or econtract for whieh applieation was made-

¢23 The department shaii preseribe by rnies
and requiatiens the format and eentent of the oedtiine of
eeverage regquired by sSubseetien 3y of £this seetien-
Sueh outitine of eeverage shati ineiude; but net be
timited Eo-

ta3 A deseription eof &he prineipal benefi&s
and eoverage provided in the petieys

¢tb) A statement eof the eneeptions; reduetienss
and timitations eentained in €the polieys

{ed A statement ef the renewai previsiens
inetuding any reservatien by €he insurer ef a righ€ €eo
ehange premiumss

td} A statement that the eu€iine of eoverage
ig a aumwmary of the peiiey isaued or applied £eor and
that the petiey gheunid be econsulited ko determine
governtng contraetuwal previsienss and

{e3 A standard peliey eheek tist disetesure
form fer grenp eor individuai Medicare supptement
polieies; designed te adegquateiy infoerm the prespective
insured eof the need fer and entent of ecoverage offered
as greup er individuai Medieare suppiement eeverage-

£33 In erder e previde for full and fair
diselosure in the sate of greup eor individual Iimited
indemnity peltietes; the department shail preseribe by
rutes and reguiatiens £he £formats eentent; and
implementation of any diselesure statements and eutiines
of eeverage-

=

It
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£43 The department shail further preseribe by
rutes and reguiatiens a standard ferm and the eentents
ef an infermatienal broechure for persens eligible for
Medieare by reasen of age; whieh 33 intended €eo impreve
the buyerls aebility ¢te seleet the mest apprepriate

eeverage and impreve the buyer'ls understanding of
Medieare- EMeepE in Ekhe ease of direet reapense
insuranee petieiea; the department shaii require by rule
and regulatien €hat £the infermatiomal breehure be
previded €e any prespeetive insured eligible feor
Medieare by reasen ef age eeneurrently with delivery eof
the eoutline of eeverage- With respeet e direek
respense insuranee pelieies; kthe department ahati

require by rule and reguiatien that the preseribed
breechure must be previded e any prespeekive insured
etigible for Medieare by reasen of age Hpen requests but
in ne event iater than &he time of peliey detivery-

Sec. 7. That section 44-3606, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

44-3606. (1) Every insurer providinga qroup
medicare supplement insurance benefits to a resident of
this state shall file a copy of the master policy and
any certificate used in this state in accordance with
the filing requirements and procedures applicable to
aroup medicare supplement policies issued in this state,
except that no insurer shall be reqguired to make a
filing earlier than thirty days after insurance was
provided to a resident of this state under a master
policy issued for delivery outside this state.

(2) Medicare supplement policies shall return
to policvholders benefits which are reasonable in
relation to the premium charged.  The director shall
adopt and promulgate reasonable rules and requlations to
establish minimum standards for loss ratios of medicare
supplement policies on the basis of incurred claims
experience and earned premiums in accordance with
accepted actuarial principles and practices.  Every
entity providing medicare  supplement policies or
certificates in this state shall file annually its
rates. rating schedule., and supportinag documentation
demonstrating that it is in compliance with the
applicable loss-ratio standards of this state. All
filinas of rates and rating schedules shall demonstrate
that the actual and expected losses in relation to
premiums comply with the reguirements of the Medicare
Supplement Insurance Minimum Standards Act.

(3) No entity shall provide compensation to
its agents or other producers which is greater than the
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renewal compensation which would have been paid on an
existing policy if the existing policy is replaced by
another policy with the same company when the new policy
benefits are substantially similar to the benefits under
the old policy and the old policy was issued by the same
insurer or insurer qroup. Netwithstanding subdivisien
t23¢b} o6f seetion 44-736-63; preexiating eendition
limitatiens for greup or individual Medieare suppiement
pelietes and peiteires deseribed in subdivisien ¢iijted
of aeetion 44-3602 shall net exneiude eeverage £for more
than six menkhs after the effeetive date of ecoverage
under the pelzey for a eonditien for whieh medieal
adviee was given er E£reatment was reeommended by eor
reeeived £rem a physieian within sSin menths befeore the
effeetive dakte of eceverage-

Sec. 8. That section 44-3607, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:

44-3607. (1) In order to provide for full and
fair disclosure in the sale of medicare supplement
policies, no medicare supplement policy or certificate
shall be delivered in this state unless an outline of
coveraqe is delivered to the applicant at the time the
application is made.

(2) The director shall prescribe the format
and content .of the outline of coverage required by

subsection (1) of this section. As used in this
section, format shall mean style, arrangements, and
overall appearance, including, but not limited to, the
size, color, and prominence of type and arrangement of
text and captions. _Such outline of coveraqge shall
include:

(a) A description of the principal benefits
and coverage provided in the policy;

{(b) A statement of the exceptions., reductions.
and limitations contained in the policy:

{(c) A statement of the renewal provisions,
including any reservation by the insurer of a 1right to
change premiums; and

(d) A statement that the outline of coverage
is a summary of the policy issued or applied for and
that  the policy should be consulted to determine
gqoverning contractual provisions.

(3) The director may prescribe by rule and
requlation a standard form and the contents of an
informational brochure for persons eligible for medicare
by reason of age which is intended to improve the
buyer's ability to select the most appropriate coveradge
and improve the buyer's

understanding of medicare.
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Except in  the case of direct-response insurance
policies, the e director may require by rule  and

feguiéflon that the information brochure be provided to

any prospective insureds eligible for medicare
concurrently with delivery of the ocutline of coveraqe.
With respect to direct-response insurance policies, the
director may gegu1xeﬂ_by__nuLg_aug Legulapyon_that”the
prescribed brochure be provided upon reguest to any
prospective insureds eligible for medicare by reason of
age but in no event later than the time of policy
delivery.

(4) The director may adopt and promulgate
rules and regulations for captions or notice
requ1rements determined to in the public 1nterest and
designed to inform DLOSQeCtIVe insureds that part1cular
insurance coveradges are not medicare supplement
coverages for all accident and sickness insurance
policies sold to persons eligible for medicare by reason
of age, other than:

(a) Medicare supplement policies;

(b) Disability income policies;

{c) PBasic, catastrophic, or major medical
expense policies; and

(d) Single premium, nonrenewable policies.

(5) The director may further adopt and
promulgate reasonable rules and requlations to govern
the full and fair disclosure of the information in
connection with the addition to or replacement of
accident and sickness policies, subscriber contracts, or
certificates by persons eligible for medicare by reason
of age. The department shali adept and premulgate ruies
and reguiations te estabiiah standards fer the eentents
and fermat of a ferm that shalt (1} eentain a questien
or a referenmee €6 A guesEion N the appiieatien o
etiert infermatien £rem and proevide diselesure fe &he
appticant as &e whether the greup or individual Medieare
suppiement insuranee or the greoup or individual limited
indemnity insurenee e be i3sued i3 in additien ke any
greup or individuat Medieare sSupplement i#nsuranee eor
groeup er individual imtted indemnity insuranee
presently in foree and (2} give netiee and disclesure ke
an appticant regarding the replueement eof greup or
individual Medieare supplement insuranee e+ yreup er
individual }imited indemnity insuranee- Sueh form shatil
be dated and duiy signed by the insurer or ita agent and
the appliecant at Ehe time applicatien i3 mude-

Sec. 9. That section 44-3608, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as
follows:
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44-3608. Notwithstanding the ten-day policy
return limitation provided in sSectiem 44-710Q.18.
medicare supplement policies or certificates shall have
a _notice prominently printed on the first page of the
policy or certificate or attached thereto stating in

return the policy or certificate within thirty days of
its delivery and to have the premium refunded if, after
examination of the policy or certificate, the applicant
is not satisfied for any reason.  Any refund made
pursuant to this section shall be paid directly to the
applicant by the insurer in a timely manner. A eepy eof
the ferm required by seetion 44-3667 shaii be re&ained
at the genernt offiece of the insurer £or the peried
during whieh £iles are reguired £eo be retained feor
examinatien purpeses- With respeet te direet respense
tnsuranee poltieres; sdeh infermation and disetosure form
mustE be provided ne later han &he time for peiliey
detivery-

Sec. 10. That section 44-3609, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

44-3609. Netwithstanding the £en-day peiliey
return limitatien previded in seetien 44-73109-185; every
greup er individual Medieare supplement; greup or
individual timited indemnity; o+ other poliey eor
eertitficate subijeet e seekions 44-3601 £6 44-30331;
whteh i3 issuved after Beeember 31- 1988; shaii have
printed en &3 f£ace or attaehed therete a netiee stating
*n subatanee £hat £he persenm e whem €he peoliey o
eererfreate 323 i23sued shail be permitied e return the
petiey within ¢hirty days eof i1ts delivery e Ehe
purehaser and &e have the premium paid refunded #£;
after examinantion of ¢he poliey er eertifieate; the
purehagser 33 ne& satisfied with i€ for any reasenr +£f a
petieyholder oy a purehaser pursdant £e sueh netiee
refurns the peliey or eertificate to the insurer at 1&g
hoeme offiee or braneh effice or to the agent eor ageney
Ehrodgh whieh i& was purehased; it shali be veid £rem
the beginning and the parties shali be in the same
pesaitien as i1f ne peliey or eertifieate had been issued
Rules and requlations adopted and promulgated pursuant
to the Medicare Supplement Insurance Minimum Standards
Act shall be subject to the Administrative Procedure
Act.

Sec. 11. That section 44-3610, Reissue
Revised Statutes of Nebraska, 1943, be amended to read

as follows:
44~3610. A violation of any provision of the
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Medicare Supplement Insurance Minimum Standards Act
seetrons 44-360% €e 44-363%1 or any rule and regulation
adopted and promulgated pursuant to such act seetiens
44-3601 ¢e 44-36%% shall be an unfair method of
competition or an unfair or deceptive act or practice
subject to the previsiens ef section 44-1529.

In addition to any other applicable penalties
for violations of Chapter 44, the director may reguire
insurers violating any provision of the act or any rule
or requlation adopted and promulgated pursuant to the

take such actions as are necessary to comply with the
act, or both.

Sec. 1128 That section 44-3611, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

44-3611. Sections 44-3601 to 44-3611 shall be
known and may be cited as the Medicare Supplement and
Eiekness and Aeeident Insurance Minimum Standards Act.

Sec. L] That section 44-4503, Revised
Statutes Supplement, 1987, be amended to read as
follows:

44-4503. The Long-Term-Care Insurance Act
shall apply to policies delivered or issued for delivery
in this state on or after May 30, 1987, and shall not
supersede the obligation of entities subject to the act
to comply with the provisions of Chapter 44 insofar as
such provisions do not conflict with the Long-Term-Care
Insurance Act, except that the Medicare Supplement and
Siekness and Aeeident Insurance Minimum Standards Act
shall not apply to long-term-care insurance. A policy
which is not advertised, marketed, or offered as
long-term-care insurance shall not be required to meet
the requirements of the Long-Term-Care Insurance Act.

Secrsl L1y If any section in this act or any
part of any section shall be declared invalid or
unconstitutional, such declaration shall not affect the

validity or constitutionality of the remaining portions
thereof.

Sec. TSE That original sections 44-710.18,
44-3601, and 44-3605 to 44-3611, Reissue Revised
Statutes of Nebraska, 1943, sections 44-3602 to 44-3604,
Revised Statutes Supplement, 1986, and section 44-4503,
Revised Statutes Supplement, 1987, are repealed.
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