
LB 913 LB 913

LEGISLATIVE BILL 913

Approved by the covernor April 7 , 1988

Johnson, 34Introduced by Conway, 17; Ashford, 6; R
Abboud,12

AN ACT relatinq to loans; to amend section 45-1,104,
Reissue Revised Statutes of Nebraska, L943,
and section A-A2O, Revised Statutes
Supplement, 1986; to change a provision
relating to fees and costs on certain loans as
prescribed; to change a provision relati-ng to
the rejection of federaL interest rate Iimj-ts;
to provide operative dates; to repeal the
original sections; and to declare an
emergency.

Be it enacted by the people of the State of Nebraska,
Section 1. That section A-42O, Revised

Statutes Supplement, 19a6, be amended to read as
fol Iows:

a-B2O- Subject to the provisions of sections
8-815 to A-429, any reglstered bank may contract for and
receive, on any personal loan, charges at a rate not
exceeding nineteen percent simple interest per year. In
the case of loans initi.ated by credit card or other type
of transaction card, the rate may be any amount agreed
to by the parties. Any registered bank or bank acquired
pursuant to sections 8-1512 and 8-1513 may also charge a
commerciallv reasonable fee fees for service and use of
a credi.t card or other type of transactj.on card *n 6H
anoHHt Het to exeeed €HeH€y dollars pef yearT exeept
€hat for a preniHn eard ae deternined by the Bireetor of
BaHkihg aRd F+HaRee Hhieh has at +east a 6ne thoHsaHd
five hxadred dollar eredit lini€ and provides aH
addi€iona} servieeT any reasoaable fee fer serviee and
xse ef sueh eard ray be eharged on a per transaction and
montlllv or annual basis. Such charges shall not be
constnled as interest. Notwithstanding the provisions
of this section, in the case of loans not initiated by
credit card or ot)rer tvpe of transaction card. a bank
may charge a minimum fee of up to seven dollars and
fifty cents j.n Iieu of interest on sita+} personal loans
ar)d reasonable loan service costs as defined in
subdivision (2) of section 45-1O1.02. Such loan service
costs shalL not be construed as i.nterest.

Sec. 2. That section 45-1,1O4,
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Revised Statutes of Nebraska, 1943, be amended to read
as follows:

45-1,104. The federal Iimits on interest
rates as provided in sections 5O1(a)(1). 511. and 524 of
P.L. 96-227 shall not apply to loans, mortgages, credit
sales, and advances made j.n Nebraska and are hereby
rejected by the State of Nebraska pursuant to this
secti.on. The Sections 52I to 523 of P.L. 96-221 are not
reiected. Subiect to the foreooinq. the State of
Nebraska elects to retain the power to establish or not
establish usury li.mits provided under the Nebraska
statutes and the Nebraska Constitution and retains the
power to have such limits, if any, apply to any loan,
mortgage, credit sale, or advance made in this state
after JuJ.y f7, L9A2.

Sec. 3. Sections I and 4 of this act shall
become operative on March 1, 1949. The other sections
of this act shall become operative on their effective
date.

Sec. 4. That original section A-A2O, Revised
Statutes Supplement, 1986, is repealed.

Sec. 5. That original section 45-l,LO4,
Rei.ssue Revised Statutes of Nebraska, 1943, is repealed.

Sec. 6. Since an emergency exists, this act
shall be in full force and take effect, from and after
its passage and approval, according to lalr.
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