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AN ACT relating to insurancei to amend sections 44-1703
and 45-139, Rej.ssue Revised statutes of
Nebraska, 1943; to change Provisions relating
to insurance sold with loans or other credit
transactj.ons; and to repeal the original
sections.

Be it enacted by the People of the State of Nebraska,

Section 1. That section 44-1703, Reissue
Revised Statutes of Nebraska, f943, be amended to read
as follows:

44-1703. AII life insurance and aIl accident
and health insurance sold in connection tri'th loans or
other credit transacti.ons shall be subject to the
proviaieae of sections 44'L7Ol to 44-1713 except such
insurance sold in connection wi'th a loan or other credit
transaction of more tttan ten years duration or fifteen
years duration when made by Iicensees under sections
+S-tt4 to +S-15S. No ? Dor 6ha]* insurance shall be
suUiect to the previeione ef sections 44-l7ol to 44-17L3
vheie when the issuance of such insurance is an i'solated
transaction on the part of the insurer ans! not related
to an agreement or a plan for i'nsuri.ng debtors of the
credi tor .

Sec. 2. That section 45-139, Reissue Revised
statutes of Nebraska, 1943, be amended to read as
f ol l-ows :

45-139. (1) The following types of insuranceT
or one or more of the sameT may be written in connection
with loans made by licensees under sections 45-114 to
45-155: (a) Eire, theft, windstorm- t or comprehensive,
including fire, theft, and windstorm- ; fj.fty dollars or
more deductible collision.--and ; bodi'ly injury Iiabil-ity
and property damage liability upon motor vehicles; (b)
fire- and extended coverage insurance upon real and
tangible personal ProPerty; and (c ) involuntarv

li fe7
',hahhl ^ihahfhealth, and accident insuranceT or any o f themT may also
be written upon or in connection with any loan' but
life. health- and accident inBurance shalI be restricted
19 iIr an amount not exceeding the total amount to be
-paid under the loan contractT and for a term not
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extending beyond the final maturj"ty date of the Ioan
contract. In ; PROVIEEB; that in the event of a renewal
of a loan contract- ef loaa; this type of insurance
shall be canceled and a refund of the unearned premium
credited or made before new insurance of this type may
be lrritten in connection with such loan-__-S.Ue.b ; AHE
PReVIEEE Ft RIFHER7 that eueh insurance ean shall not be
required as a conditi.on precedent to the making of such
loan.

(2) Notwithstanding the provisions of sections
45-737 and 45-138, any gain or advantage, j.n the form of
comnission or othervri.se, to the licensee or to any
employee, affiliate, or associate of the licensee from
such insurance or its sale shaLl not be deemed to be anadditional or further charge in connection with the loan
contract- ef leaa= The insurance premium for suchinsurance may be collected from the borrower or included
in the loan contract ef loan at the time the loan is
made.

(3) Insurance permitted under the provisiens
ef this section shalI be obtained tllrough a dulylicensed insurance agent, agency, or broker. premiums
shall not exceed those fj.xed by law or current
applicable manual rates- Insurance written, asauthorized by thj.s sectj.on, may contain a mortgage
clause or other appropriate provision to protect theinsurable interest of the Iicensee-

Sec. 3. That origj.nal sections 44-L7O3 and
45-139, Reissue Revised Statutes of Nebraska, 1943, are
repea I ed -
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