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AN ACT relating to investment; to amend sections 72-1262,
72-1263, 72-1267, ar:d 72-1269, Reissue Revised
Statutes of Nebraska, 1943, and section 72-1268,
Revi.sed Statutes Supplement, 1984; to require a
bond or the deposit of securities for certain
investments of state funds; to provide a bondform; to harmonize provisions; to provide anoperative date; and to repeal the original
sections.

Be it enacted by the people of the State of Nebraska,
Section 1. That section 72-1262, Reissue

Revised Statutes of Nebraska, 1943, be amended to read as
fol lows :

72-1262. As used in geet+otrs 72-1251 t6 72-+?59
the Nebraska Capital- Expansion Act, unLess t}.e context
otherwise reguires:

(1) Bank shall mean any national bank with itsprincipal offj.ce in thj.s state or any bank which is
chartered to conduct a bank in this state as provided by
sections 8-115 and 8-116;

(2) Buildj-ng and loan association shall mean any
building and Ioan association organized under Chapter B,
article 3, or any federal savings and Ioan association withj.ts principal office in this state;

(3) Time depoe+t-open deposj.t open account shalI
mean a bank account or a deposit with a buiLdinq and loan
association vrj.th respect to whi.ch there is in force a
wrj.tten contract which provides ttrat nei-ther the wtrole nor
any part of such deposit may be withdrawn, by check or
otherr.rise, prior to the date of maturity, which shall be
not less than thirty days after the date of the deposi.t, orprlor to the expiration of the perlod of notice which shaII
be given by the state investment officer in writing not
Iess than thirty days in advance of wlthdrawal. The time
depea*t-epea deposit open account contract shaII be
uniform and shall be furnished by the state investment
officer with prior approval of such form by the Federal
Deposit Insurance Corporation and the Eederal Savings and
Loan Insurance Corporation to each bank and building and
Ioan association for execution;

(4) Equity capital shalI mean capital, surplus,
undivided profits, federal insurance reserves, and
contingency reservesi and

(5) Eunds available for investment shall mean
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aII funds over which the state investment officer has
investment juri.sdiction less those funds necessary for
operatj.ons and except those funds which are eligible for
long-term investment.

Sec. 2. That section 72-1263, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as follows:

72-1263. The state i.nvestment officer shalI,
out of funds available for j.nvestment, cause to be offered
to all banks and building and Ioan associations in this
state a tlme deposit open account in the amount of one
hundred fifty thousand dollars, except that any bank or
buitding and loan association may accept such offer i.n
amounts of one hundred thousand dollars or fifty thousand
dollars. Such deposit shall be available at any j.nvestment
date to such banks or building and Ioan associations as are
wilting to meet the rate and other requirements set forth
in geetieng 12-126* to 1?-+.259 the NebfqFEa capital
Expansion Act and make application therefor. The balance
of the funds available for investment shalI then be offered
at the same rate to the banks and building and loan
associations making application for and otherwise
qualifying for such deposit. Such deposit shall be offered
in increments of fifty thousand dollars. No deposit shaII
be made when doj.ng so rrould violate a fiduciary obligation
of the state. AII funds not investable under this section
shalI be invested as provided by section 72-1246- No one
bank or building and loan association may receive for
deposit a sum of more tLran five hundred thousand dollars or
an amount not to exceed the amount covered by the Eederal
Deposit Insurance Corporation or the Eederal Savings and
Loin Insurance corporation, plus twice the institution's
equity capital or net worth or as otherwise Provided for by
Iaw, whichever is less.

Sec. 3. That section 72-7267, Reissue Revised
statutes of Nebraska, 1943, be amended to read as follows:

72-1267. For Purposes of investment under
6ceticn6 72-*26+. to 73-1?59 the Nebraska CaPlta! Exp44qien
Act, the state investment officer shall combine and pool
all investable funds of, aII state agencies subject to his
or her investment powers except when doing so would violate
a fiduciary obligation of the state. The interest earned
on any pooled investment shall be prorated in accordance
with the participation of the respective funds.

Sec. 4. That section 72-1268, Revised Statutes
Supplement, 1984, be amended to read as follows:

72-126A. Notwithstanding any other provislon of
Iaw, every bank and building and loan associati.on shalI be
eligible for the maximum investment offered to aIl' banks
provided for in section 72-1263. The bank or buj'lding and
Ioan association shal I give a bond or, in lieu of a bond,

cf ageete ef anY
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any investment under seet*ene 7?-1?51 tc 7?-+e59 ti]e
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i taI ion Act as

bank and building oan ass a
as a condition of accepting state funds, agree to cash free
of charge state warrants which are presented by payees of
the state without regard to whether or not such payee has
an account wlth such bank or buil-ding and Ioan association.

Sec. 5. That section 72-f269, Reissue Revised
Statutes of Nebraska, 1943, be amended to read as follo$rs:

72-1269. Sections 72-1261 to 72-L269 and
sections 6 to 11 of this act shalI be known and may be cited
as tfre Nebraska Capital Expansion Act.
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Nebraska, 1943,
Supplement, 1984

13. That original sections 72-1262,
, at\d72-7269, Reissue Revised Statutes of
and section 72-126A, Revised Statutes
are repealed.
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