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LEGISLATIVE BILL 5O8

Approved by the Governor April 24, 1985
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AN ACT reLating to insurance; to anend section 44-4LO3,
Reissue Revised Statutes of Nebraska, 1943; to
define and redefine terms; to provide for the
establlshment, operation, and regulation of
fraternal benefit societies; to Provide for
certificates, benefit contracts, and specific
benefj.ts as prescribed; to provide the Director
of Insurance with pot ers and duties; to provide
for communications to fraternal benefit society
members; to authorize a grj.evance Procedurei to
provide for indemnification and reimbursement
as prescribed; to provide for the creation of
certain institutj.ons and funds as prescribed; to
provide for merger; to provide for conversion
into a mutual life insurance company; to provi'de
exemptions as prescribed; to provide for the
discontinuance of business; to provi.de
standards of valuation; to provide for reports;
to provide for review of decisions; to Provide
penalties; to eliminate existing provisions
relating to fraternal benefi.t societies; to
harmonize provisions; to provide severability;
and to repeal the original section, and also
sections 44-1001 to 44-1011, 44-1013 to 44-1033,
44-1O35 to 44-1039, 44-1O4f to 44-1061, and
44-1063 to 44-1O7L, Reissue Revised Statutes of
Nebraska, 1943.

Be it enacted by the people of the state of Nebraska,
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(2) No examination or Li-cense Il be reqgired
of any reqular salarled officer, emDlovee, or member of a
Iicensed societv who devotes substantiallv aII of trls or
her services to activlties other than the solicitation of
fraternal insurance contracts from the public and who
receives for the sollcitation of such contracts no
commission or other compensation di.rectlv dependent upon
the amount of business obtained.
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company as defined by section 44-103, fraternal benefit
society as defined by section 44-1ee1 1 of this act,
hospltal service corporation formed pursiint to section
27-1509, prepaid dental service plan as defined in section
44-3402, or health maintenance organization as defined by
section 44-3208, authorized to transact health insurance
business i-n the State of Nebraska.

Sec. 40. If any section in this act or any part
of any section shall be declared invalj-d or
unconstitutional, such declaration stralI not affect the
validity or constitutionality of the remaining portions
thereof -

Sec. 41. That original section 44-4103, Rej.ssue
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44-1039, 44-7041 to 44-!06l-, and 44-1O63 to 44-tO7t,
Reissue Revised Statutes of Nebraska, 1943, are repealed,
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