LB260 LZGISLATIVE BILL 260
Approved by the Governor May 21, 1979

Introduced by P2ublic Health and Welfare Comaittee,
Cullan, 49, Chmn.; Xeanedy, 21; Simen, 31;
Goodrich, 20; Wesely, 26

AN ACT relating to alcohol; to increase the taxes on
alcoholic liquors; to provide when 1o local
matching shall be required for alcoholism
nrogranas; to anmend sections 53-160 and
71-5027, Revised Statutes Supplement, 1978; to
provide an operative date; and to repeal the
original sections.

3e it enacted by the people of the State of Yebraska,

Section 1. That section 53-160J, evised Statutes
Supplement, 1973, be amended to read as follows:

53-160. Por the purpose of raising revenue a tax
is imposed upon the vorivilege of engagiag in business as
a manufacturer or as a distributor at wvholesale at a rate
of alcoholic content; eighty-£ive-cents--per--gaiion--£for
wine-and--other-—3itiute--a2tconotte--beverages
cents per gallon_for wine_cantaining_fourteen per_c
less _of _alcohol by volume _and_one iollar _and _ten _cents
per gallon for wines_and other _dilute alzoholic beverajes
containing_more than Zourteen ner _cent of alcohol bv
volume; and two 3iollars and 4wemey-five f£ifty cents per
gallon on alcohol and spirits maaufactured and sold by
such manufacturer or imported for sale in this state by
such distributor at wholesale 1in the course of such
busircess; 2rovided, manufacturers or distributors at
wholesale of alcoholic liguors shall be exempt £roa the
pavment of such jallonage tax imposed on such liguors,
upon satisfactory proo€, including bills of lading
furnished to the commission by affidavit or otherwise as
the commission may regJuire, that such 1liquors were
manufactured in this state but were shipped out of +the
state for sale and coosumdtionn outside the State of
Nebraska; and_ _orovided _fucther, that dry wines or
fortified wines manrufactured or imported solely and
exclusively for sacramental purposes and uses shall not
be saubject to the tax provided in this section. This tax

is not imposed wuvon any alcoholic 1liguor, whether
manufactured ic or imported iato tais state when sold to
a nonbeverage user, as defined 1in section 53-103,

licensed by the state for use in the mnanufacture of aay
af the following wken they are unfit <for Dbeverage
plurposes: Patent and proprietory medicines and
nedicinal, antiseptic, and toilet prevarations; £lavoring
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extracts and syrups and food products; scientific,
industrial and <chemical products, excepting denatured
alcohol; or for scientific, chemical, experimental or
mechanical purposes; nor is the tax imposed upon the
privilege of engaging in aay business 1in interstate
commerce or otherwise, which business may not, under the
Constitution and statutes of the United States, be made
the subject of taxation by this state. The tax herein
inposed shall be in addition to all other occupation or
privilege taxes imposed by the State of Nebraska or by
any municipal corporation or political subdivision
theresof; 2rovided, notwithstanding any ordinarnce or
charter power to the contrary, no city or village shall
impose an occupation tax on the business of any person,
fira or corporation licensed under this act and Jdoing
business withir the boundaries of such city or village in
any sum waich exceeds double the amount of the Llicease
fee requiredi to be paid under this act to obtain such
license. The commission is hereby directed and
authorized *to collect the taxes herein imposed, and to
account for and turn over to the State Treasurer at least
once each weex all money collected as herein provided.
If any alcoholic liquor nanufactured in or imported into
this state 1is sold to a licensed aanufacturer or
distributor of this state to be .used solely as an
ingredient ir the manufacture of any beverage for human
consuaption, the tax imposed upon such manufacturer or
distributor shall be reduced by the amount of %the taxes
which have been paid as to such alcoholic liquor so used
under this act. The ret proceeds of all revenue arising
hereunder shall inure to the state Seneral Fund.

Sec. 2. ‘That sectisn 71=5027, B

vised Statutes
Supplement, 1978, be amended to read as 1%

2
ollows:

Ti=S 087 The six regional goverking boards
established pursuant to section 71-5004 shall provide
community alcoholism facilities, orograms, and services.
The boards shall provide £funds for such community-based
projects. Tederal funding, private sources, third-party
payments, and “ees collected may be used as sources of
necessary funds. The state shall orovide seveaty-five
per cent of the funds required to ©provide services ia
each region, =xclusive of any funds fronm federal
Programs. legional governing boards Shaill provide
twenty-five per cent of the funds required to provide
services in each region, exclusive of any £funds £roa
federal programs, of ' which local, county, and other
tax-generated sources shall account for at least ter five
per cent of the funds. The remaining fifteen per ceat of
the funds may be accounted €£for £from private sources,
third-party pavments, and £fees collected for services
rendered within the region. Regional _governing _boards
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shall not be reguired to provide such matching_ £funds

£

for
alcohol tceatnent pLrogranms located on Indian
reservations. The regional governing boards shall
account for all sources and expenditures of funds for any

agency receiving ary state funds under the provisions of
sectioas 71-50156 to 71-5040, 83-1009, and 83-1009.01.

Sec. 3. <This _act shall become_ _operative _on
September 1, 1979.

Sec. 4. That original sections 53-160 and
71-5027, Revised Statutes Supnlement, 1978, are reoealed.
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