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LEGISLATiVE BILL 464

Approved by the coverDor April 20, 1978

Introduced by Bankj-ng, commerce and Insurance
DeCamp, 40, Chmn. : Schmit , 2fi
sYj.gart, S; Murphy,17

Comnittee,
fietz, li

AN ACT relating to insurance; to permit insurance
companies to accept reinsurance for kinds of
j-nsurance they are not authorized to transact
directly; to establ,ish applicable conditions
an,1 limitatj-ons; and to provide duties-

Be it enacted by the people of the State of Nebraska,

section 1. ( 1) In additioD to any other
reinsurance authority granteil by ChaPter 44, Reissue
Revised Statutes ot Nebraska, 1943, and amendments
thereto, any alotsestic insurance company authorized to
LEansact business in this state pursuant to chapter qil,
article 2, Reissue Reviseal Statutes of Nebraska, 1943,
and arendments thereto, may accept reinsurance for aDy
insurance transacled by any affiliate or affiliates of
such company rhicb such compaDy is not authorized to
bransact directly. The term affiliate sbal"l have the
same meaning as that stateal for such term in sectior
44-2101, Reissue Revised Statutes of Nebraska, 1943.

(2) Before an insurance company may transact a
business of acceptj-ng reinsurance, pursuaDt to this
sectioD, il sha11 obtain the approval of the Department
of IDsurance" No such approval shall be granted or
continued in effect uuless tbe company has anal maintains
a mininum surplus, in cash or invested as provided by
J-au, of at least tyo million doLlars and bas aDd
maintaiDs admitted assets of at Ieast ten milliou
dolLars. No such approval shall- be granted or continued.
in effect if the Director of Insurance finds that such
approval yould not be in the best interests of the
policyholders, shareholders, or public because of the
competeDce, experience, or .integrity of the managemetlt
personnel of such busi-ness, the terEs of reinsurance
accepted in connection uith such business, or the effect
of the operation of such business oD the otheE operations
of the conpany.

(3) No insuraDce company shall accePt reinsurance
pursuant to the authority graDted by this section on any
one risk j-n an amount exceealinJ five per cent of its
surplus to policyholders as reflected by the Iast annual
statement of the company. The tern any one risk and the
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tern surpLus to poiicyholders
as that stated for such terDs
Revisetl statutes of Nebraska,

shall have the saue
in section 4tt-222,
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L8464

oeanitrg
Reissue

(4) Nothing iD this section shaII be construed torequire any insurance company otherrise authorized by Iavtc transact the business of reinsurance to exercise theauthorrty granted by this section.
(5) ?he Department of Insurance shall aalopt audpromulgate such reasonable rules and regulations as naybe necessary or appropriate to carry out the provisionaof this section in accordance uith the provisions ofChapter 84, article 9, Reissue Bevised Statutes ofNebraskar 1943, and amendments thereto. Such rules analEegulations may include rules and regulations pertainingto the form of applj-cation for transaction of businessauthorized bJ this section, the plan of operation of suchbusi-ness, the qualifications cf personnel engaged in suchbusiness, and the accounting and reporting proceduresapplicable to such business.
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