LE7ES

LEGISLATIVE EILL 7H9
Arproved ty the Governar March <7, 1974

Introduced Lty HNekraska FKetirerent Systemrs <cCorrittee,
Whitney, 44, Chrn.; F. lewis, 45; Hasekroock,
18; Goodrich, 20; Luedtke, 28; karvel, 313

AN ACT tao amend secticns W4U4-162U, hu-16213, qu-1¢24,
uu-1625, U4u-1626, 44-1627, and uu-1€28,
Revised Statutes Supplement, 1573, relating tc
group insurance; to clarify terms; tc rprcvide
for part-time emplcyees; toc «change financing
prcvisions; to provide fcr payroll deductions;
to repeal the «ocriginal secticns; and tc
declare an erergency.

Ee it enacted ty the people of the State cf Nehraska,

Sectisn 1. That section 44-1620C, Revised
Statutes Supplement, 1973, be amended tc read as fcllcws:

44-1620. There is herety estaklished a jrcgram
of group life and health insurance for all ©rpermanent
fuii-44me employees of this state, who wcrk gore _Lbalf _or
pore 9f the reqularly scheduled bours duripa _eagch _ray
perigd, excluding erployees of the University of
Netraska, the state cclleges, and the techknical comrunity
colleges. Such program shall ke known as the Netraska
State Insurance Program and <shall replace any <current
prcgram of such insurance in effect in any ajency and
funded in whale or in part Lty state certritutien
exeepting-enliy—those-proyrars—for-which-centrrbutiana--ty
the-state-are-required--as—-g--copditiron--ot--recmipt—-of
federai-funds coptrituticns.

Sec. <. That section 44-1623, Revised Statute:z
Surplement, 1973, te amended tao read as fcllows:

44y-1€23., Cut of approgpriations wrade fcr that
purpose, the Lirector of Fersonnel shall (1) tirst enter
into a contract providing, entirely at =state exgpense,
five thousand dollars of tasic life insurance jrctecticn,
and (z) apply the talance to the purchase c¢f a ccntract
of grcup health insurance to te financed tn-pazt Ly the
state and-in-part to the exteut that grprcrriations _pade
for_that rurroge are _availalle¢ _and, _if_ _negcessary, tv

contritutions tfrom each erplcyce. Fach =uch cecntract
shall ¢[provide insurance coveraje for eiacth erplcyec
specified in secticn U44-162C. Farticigatior in tue

grogram of grcup health insurance shall te opticnal with
the ergployee.
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Sec. 3. That section Ly-1624, Kevised Statutes
Sugplewvent, 1973, e amended to read as fcllous:

4u-1674., 1The yroup life insurance contract or
contracts may permit the extensicn of special tenefits,
such as accidental death apd _dispemkerpept tenefits,
arounts of lite insurance 1in addition to the armount
trovided in section 44-1623, and the extensicn of
coveraye to dependents. Any ccverage under thic section
shall ke tcine solely bty the employee.

Sec. 4. That section 44-1b25, hKevised Statutes
Supplement, 1973, Le arended toc read as fcllows:

44-1€25. 1The ygroup health insurance conrtract or
contracts may permit the extension of =special tLtenefits,
such as mejer-#edieal insurance over and aktove any that
provided ty the Ftasic coverage sgpecified ir sectian
4u-1623, accidental death and dismemkerment ltepetits,
disatkility inccme replacement tenefits, and the extension
ot coverage to dependents. Any coverage urder this
section shall ke torre solely ty the erplcyece.

Sec. 5. 1hat section U44-1626, Revised Statutes
Surplement, 1973, ke anmended to read as fcllows:

du-1€ez6. The <special ccverages pernitted Ly
sections 44-1e24 and #4#4-1625 shall Lte made availatle
uniformly to all enplcyees, bLut each employee =<shall
retain the ortion to chcose the special coveraqge ot
coverayges which he desires or tao reject all such special
coverages, The life _insurangce ccverages (rcvided Ly

section U4-1623 shall te mardatory.

Sec. . That section 4U-1€627, BRevised Statutes
Surjplement, 1973, be amended to read as fcllows:

Uu-1627. The coverages praovided for ty =sections
4H-1620 to 4uU-1¢3z shall te afforded to each rperranent
fuii-¢ime state employee who works_ope_half _cr_ _mere__of

the regularly scheduled bhours during__each _ray _pericd,
cormencing at-the-teqginning-of-the-firse-ray-reriod after
thirty days of such enployrent. Epployees _who _are

the regularly scheduled hours shall ke
led_tc _state _coptrikutions _ gen _a__prorgrtionately
= No ccverages rprovided fcr ty =secticns
44-1620 tc HU-1632 shall te afforded tc any enployee
after attainment of age sixty-five. The life apd _health
insurance ccverages provided Lty secticns W4u-1€2C tc
44-1632 shall ke totally independent of cne ancther and
the loss experience and the rates for the wvardiews twg
coverages shall ke maintained separate and apart from one
anather.
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Sec. 7. That section 4u-1678, Revised Statutes
Supplement, 1973, te arended to read as fcllows:

4uy-1€z8. No agency shall vprcvide feor its
employees any proyram of 1lite or health irsurance
supplementary to that provided under secticns U4i4-1€20 to
44-1632, except as provided in sections 4u-1620, 4u-1ezd,

and 44-1625. 1TIpe previsicrns of this _section shall _not
deny_an_gpployege the right t
deduction_eptirely at his gwpn_
health ipsurangce EFLQg9L other than those prcvided under
sections UH-1€20 tg H44-1€32.

Sec. 8. That oriyinal secticns uy-1€20,

44-1623, U4-1624, Hu-1625, Lu-1626, 4U-1627, and UU-1€2H,
Revised Statutes Supplement, 1973, are rerealed.

Sec. Y. Since an emerqgency exists, this act
shall ke in full force and take effect, frcm and after
its passage and approval, according to law.



