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LEGISLATIIVE BILL 636

Arproved by the Governor March 1, 1974

Introduced ty Warner, 25

AN ACT to amend sections 1b-626, 16-671.01, 16-672.11,
17-925, 17-975, 18-2003, and 19-2406, Reissue
Revised Statutes of Nekraska, 1943, relating
to cities and villages; to provide the payment
provisions for work on prescrited works of
internal improvement; to provide for payment
of interest on delayed payments; and to repeal
the original sections.

Fe it enacted by the people of the State cf Nektraska,

Section 1. That section 16-626, Reissue Revised
Statutes of Netraska, 1943, e amended to read as
follows:

16-626. For all improverents of the
intersections and areas formed tky the crossing of
streets, avenues ar alleys, and one half of the streets
adjacent to real estate owned Ly the United States, the
State of Netraska, or the city, the assessment shall be
made upon all the taxaktle property of the city; and for
the payment of such improvements, the mayor and council
or the city commissioners are hereky authorized to issue
improvement bonds of the city in such denominations as
they deem proper, to be called Intersection Isprcveanent
Bonds, payable in not to exceed twenty years from date of
said bonds and to tear interest payatle anrually or
sepiannually. Such tonds shall not te issued in excess

of the cost of said improvements. For the purpcse of
making partial payments as the work progresses in waking
the improvements of streets, avenues, alleys or

intersections and areas formed Ly the crossing of
streets, avenues, or alleys, or one half of the streets
ad jacent to real estate owned Ly the United States, the
State of Nekraska, or the city, warrants may te issued by
the mayor and council upon certificates of the -engineer
in charge showinj the amount of the work completed and
materials necessarily purchased _and_ _delivered _for _the
orderly apd proper_contipuation of the rrcject, in a sum
not exceeding etghty pinety-five per cent of the cost
thereof, and upon completion and acceptance of the work
issue a final warrant for the balance of the amount due
the contractor, which warrants shall te redeemed and paid
upon the sale of tonds authorized ty law. Ihe_city_shall

pay_to_the goptractor interest at the rate of _eight _per
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bayrents_ __Leqibping __forty-five ___days_ ___after ___the
certification of the amounts due _ty _the engineer__in
charge_and_approval Ly the doverning _tody, _and__running
until the date _that _the _warrant is__tendered _to _the
contractor, Nothing herein shall be construed as
authorizing the mayor and council to make improvements of
any intersections or areas formed Ly the crcssing of
streets, avenues or alleys, unless in connection with one
or more blocks of any of aforesaid kinds or forms of
street improverent of which the improvement of such

intersection or areas shall form a part.

Sec. 2. That section 16-671.01, Reissue Revised
Statutes of Nebraska, 1943, te amended to read as
follows:

16-671.01. For the ©purpose of making partial
payments as the work fprogresses, warrants may Le issued
ty the mayor and city council upon certificates of the
engineer in charge showing the amount of work conpleted
and materials necessarily purchased and delivered for the
orderly and proper continuation of the project in a total
apnount not to exceed eiqhty pipety-five per cent of the
cost thereof and upon the completion and acceptance of
the work issue a final warrant for the tLalance of the

amcunt due the contractor. The _city _shall _ray _to _the
contractor interest at the rate of _eight per cept_ _per
anpus_on_the asounts due on partial _and _fipal _payments
begipning_forty-five days after the certification of _the
amounts due Ly the epgineer im_charge and_approval of the
governing_body, and _rupning _until _the _date _that _the
warrant is tendered _to _the _contractor. The warrants

shall ke redeemed and paid out of the proceeds received
from the special assessments levied under the provisions
of section 16-669, or out of the proceeds of the tonds or
varrants issued under the provisions of sections 16-670
and 16-671. The warrants shall draw such interest as
shall be provided in the warrants from the date of
registration until paid.

Sec. 3. That section 16-672.11, Reissue Revised
Statutes of Nebraska, 1943, te amended to read as
follows:

16-672.11. For the purpose of paying the cost of
the puktlic improverents as provided in sections 16-672.01
to 16-672.11, the mayor and city council of any such
city, after such improvements have Leen completed and
accepted, shall have the power to issue negotiatle Londs
of any such city to te called storm water sewer district
tonds, payable in not exceeding twenty years and tearing
interest payatle annually, which may either te sold by
the city or delivered to the contractor in payeent for
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the work, but in either case for not less than their par
value. For the purpose of making partial paysents as the
work progresses, warrants ray ke issued by the mayor and
city council upon certificates of the engineer in charge,
showing the amount of work completed and nmaterials
necessarily purchased and delivered for the orderly and
proper continuance of the rroject, in a sum not exceeding
eighty-five pipnety-five per cent of the cost thereof and
upon_the completion and_acceptance of the work issue__a
final warrant for the balance due the _coptracter, which
warrants shall re redeemed and paid upon the sale of the
bonds issued and sold as aforesaid. The city _shall pay
o _the coptractor interest at the rate of eight_per _cent
Eer_anbup_ _opn__the _apmounts _due _op_ _partial _and__fipal
payments __beginping_ __forty-five days____after ___the
certification of the _amounts _due Ly _the engineer _ip
charge_and approval Ly the goverping _body, _and__runping
until the date _that the _warrant_ _is__tendered _to _the
contractor. All special assessments which may te levied
upon property specially bLenefited Lty such work or
improvements in any such storm water sewer district
shall, when collected, be set aside and placed in a
sinking fund for the payment of the interest and
principal of said bonds. There shall bte levied annually
upon all of the taxatle property in said city, except
intangible property, a tax, which, together with such
sinking fund derived frow special assessments collected,
shall te sufficient to nmeet payments of interest and
principal on said tonds as the same become due. Such tax
shall te known as the storm water sewer tax, and shall be
payatle annually and shall be collected in the same
sanner as general taxes and shall ke sutject to the sane
penalties.

Sec. 4. That section 17-925, PBReissue Revised
Statutes of Netraska, 1943, Lte amended to read as
follows:

17~925. For the purpose of paying the cost of
the improvements herein provided for, the city council of
any such city or toard of trustees of any such village,
after such improvesents have been completed and accepted,
shall have the power to issue negotiabtle trtonds of any
such city or village, to ke called Sewer Bonds, payatle
in not exceeding twenty years and tearing interest
payatle annually or semiannually, which may either be
sold ty the city or village or delivered to the
contractor in payment for the work, tut in either case
for not less than their par value. For the purpcse of
making partial payments as the work progresses, warrants
may be issued Ly the mayor and council or ty the toard of
trustees upon certificates of the engineer in charge
showing the amount of work completed and materials
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necessarily purchased and delivered for the orderly and
proper continuation of the project, in a sunm not
exceeding eighty-tive ninety-five per cent of the cost
thereof and upen the completion _apd__acceptance of _the
work_issue_a_final warrant for a talapce _of _the _amount

due_the_contractor, which warrants shall te redeemed and

paid upon the sale of the Etonds issued and sold as
aforesaiad. The _city _or _village _shall _pay _to the

goptractor interest at the rate of _eight per _cent _per
appun_opn_the amounts due on partial and _fipal _payBents
Leginning forty-five days after the certificatiop of _the
amounts due by the enaineer in charge apd approval by the
governing_body, and rupping _until _the date that _the

warrapt is _tendered _to _the _contractor. All special
assessments which may be levied upon property specially
renefited by such work or improvements shall, when
collected, be set aside apd constitute a sinking fund for
the payment of the interest and principal of said bonds.
There shall be levied annually wupon all the taxatle
property in said city or village a tax, which, together
with such sinking fund derived from special assesspents,
shall te sufficient to meet payments of interest and
principal as the same tecome due. Such tax shall be
known as the sewer tax and shall be payatle annually in
money.

Sec. 5. That section 17-975, Reissue Revised
Statutes of Nekraska, 1943, e amended to read as
follows:

17-975. For the purpose of making partial
payments as the work progresses under the provisions of
sections 17-970 to 17-976, warrants may be issued Ly the
joverniny body wupon certificates of the engineer in
charge showing the arount of work completed and materials
necessarily purchased and delivered for the orderly and
proper continuation of the project in the total amount of
not to exceed eighty-five pipety-five per cent of the
cost thereot. Upon the completion and acceptance of the
work a final warrant shall be issued for the balance of
the amount due the contractor or other party entitled to
payment. The governing tody shall pay to the _contracior

f_eight pel the

forty-five days after the gertification of _the _apounts
duc Ly _the_ _enuipeer _in__charge _apd__approval _Ey _the
yoverning tody, and _runpning_ _until _the _date _that_ _ihe
warrant is_tendered to _the _contractor. Such warrants
shall be payable in the order of their numkter and shall
kLear interest at not to exceed six per <cent pper annun

trom the date of registration until paid.
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Sec. 6. That section 18-2003, Reissue Revised
Statutes of Nehraska, 1943, te amended to read as
follows:

18-2003. In order to defray the costs and
expenses of the irproverents authorized ty sections
18-2001 and 18-2002, the mayor and council c¢r chairman
and toard of trustees, as the case may te, may levy and
collect special taxes and assessments upon the 1lots and
parcels of real estate adjacent to or atutting wupon the
portion of the street or alley thus imprcved, or which
may be =specially tenefited ky such irprcvements,
notwithstanding that the same may te unplatted and not
sutdivided; and the method of levying, equalizing, and
collecting such special assessrents, and generally
financing such improvements ty tond issues and ather
means, shall te as provided ty law for paving and street
imprcvements in suchk municipality. For the purpcse of
paying the cost of street imprcvements as ¢grovided in
section 18-2001 the mayor and council or chairman and
toard of trustees, as the case may te, shall have the
power, after the improvements have been corpleted and
accepted, tc issue neqotiable tonds of such city or
village to Lte <called vPaving Eonds, fayatkle in not
exceediny fiftteen years and Lkearing interest payatle
annually or semiannually, which may fte scld ty the «city
for not less than the par value thereof. For the purpose
of wmaking partial payments as the wcrk fprogresses,
warrants teariny interest ray ke issued Lty the governing
tody of the city or village upon certificates of the
engineer in charge showing the amount of work conrpleted
and_pmaterials_necessarily purchased and delivered for the
i the project, in a sum
not exceeding exghety-five nipety-five per cent of the
cost thereof until the work has been completed and
accepted Lty the city or village, at which time a warrant
for the talance of the arount may Lte issued, which
warrants shall ke redeemed and paid uron the sale cf the
tonds or fror any other funds availatle. The

contractor. All special assessments which may te levied
upon progperty specially benefited Lty such work or
improvements shall, when collected, be set aside and
constitute a sinking fund for the payment of the interest
and principal of such tonds. There shall e levied
annually upon all taxakle property in such «city or
village a tax which, together with such sinking fund
derived from special assessments, shall te sufficient to
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meet payrents of interest and oprincipal as the same
tecome due.

sec. 7. That section 19-2406, Reissue Revised
Statutes of Nebraska, 1943, e amended to rtead as
follows:

19-2406. For the purpose of wmaking partial
payments as the work frogresses, warrants may te issued
ty the mayor and council or the chairman and bhoard of
trustees, as the case may te, upon certificates of the
engineer in charge showing the amount of work completed
and materials necessarily purchased and delivered for the
orderly and proper continuation of the project, in a sunm
not exceeding eighty-five ninety-five per cent of the
cost thereof and_upon_the completion _and__accertance _of
the work issue a fipal warrant for the _balance _due_ _the

contractor, which warrants shall Lte redeemed and paid
upon the sale of the ronds issued and sold as provided in
section 19-2405, and which shall bear interest at such
rate as the mayor and council or chairman and board of
trustees, as the case may be, shall order. The _city _or
village shall pay_ to the contractor interest at the rate
of eight per cent per annus_ob the amounts due_opn partial
and_final payments beginning forty-five days _after _the
certification of the _amounts due Ly _the _epgineer _ip
charge and arprgval Ey_the_doverning _body._ _apd running

until_the date _that _the _warrant _is__tendere g__the
contractor. Said warrants shall ke registered ln  the

manner provided for the registration of other warrants,
and called and paid vhenever there are funds available
for that purpose in the manner provided for the calling
and paying of other warrants. For the purpose of paying
said warrants and the interest thereon from the time of
their registration until paid, the special assesswments
hereintefore provided for shall ke kept as they are paid
and collected in a fund to be designated as the sewer and
water service extension fund.

Sec. 8. That original sections 16-626,
16-671.01, 16-672.11, 17-925, 17-975, 18-2C€03, and
19-2406, Reissue Revised Statutes of Nektraska, 1943, are
recealed.



