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Introduced by Nebraska
IhitneY, qq,
20; Luedtke,
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LEGISLIlIVE BILL 498

GoveEnor April 2 1, 1973

AetiEeoent SIsteLs CorDittee,
Chon.; Hasetroock, 18; Goodrich,
28

tf, rcT to arend sections 8tl-1101, 84-1105, 8ll-1311,
84-1317, 8q-1319, 8tl-1321, and 8ll-1323,
Reissue 8e?isetl Statutes of Nebraska ' 1 9113,
anil section 8q-1503, Reissue lteYiseil Statutes
of Nebraska, 19{13, as aoended by section 3,
Legislative Bill 216, Eightr-thirtl
tegislature, first session,1973, relating to
the state EnP.loIees EetireEent stste!; to
define terosi to Proride duties of the boaril;
to provitle for disabi.lity retiEe!ent; to
provide for changes in future setiice
retiEeoent benefits; to Provide for changes
foE teEBination of etrPloytreDt befoE€
f,etiretent; to ProYide for Iunp suu Palrents;
to proviale for erpenses of ailrinisteriDg tbe
systeD; and to repeal the original sectlons.

8e it enacted b, the p€oPle of the State ot Nebraska,

Section 1. That s€ction
of Nebraska, 1943,

8ll-13C1, neissue Revised
be alentleil to reail asStatutes

follous:
84-1301. ts useal in sections 8tl-1301 to 84-1331,

unless the contett otheruise requiEes:
( 1) Enployee shall nean anI person or officer

enployed'bi the state of tebraska uhos€ corP€Dsation is
paia out of state funtls or funds controlleil or
idninistered bI a state dePartDent througb any of its
erecutive oE adlinistrative officers rhen acting
erclusively in their respective official, executiYe, or
adrinistrative capacities; but shall not inclutle judqes,
!e!beEs of the f,€bEaska state PatroI, euployees of the
tlniveEsity of f,ebraska, egllgJeeS-el-!!e-S!E!e--Calfeges4
ew.Iq.rees-91-!es!sisE!-E9!!!!!!r-sg-llcgesr erplovees. of
tt,e niviiion of EEploroent of the Departo€nt of Labor,
enployees of the state Eoartl of AgEiculture rhosg
coopensation is not paitl out of tbe General fund, th€
lebiaska National Guaral air ancl arrl techniciansr or
persons iati trg-eonttibotions-to CllSillg--fef --Cge!efg!!!untle4 the 5cIcol Retireoent SYsteD of the state of
lreEiis xa.-gIse!l-!!e t-!!9se--Eelgells-se-ellsille--lld--rbs
aE-o!-!!e-e!l9s!ile-de!e-eJ-!!iE-!ls t-E!e-seE!tiI!!i!s--!s
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!!e-!!s!e-!!.
=n9-p!crE-9!-8,

!lgrseE-.Bc!:
-us!-E-ts!9! i

reDeDt sYste! Elell--s9-s!ilge--e s

(21 Fart-time emp
less than one hal

Ioyee shall lean an eap
f of th€ regularly

loyee
sc hed

rho
u letlrorks

hours;
(3)

acce Pti n g
prov isio ns

EetireDent shall Dean qualifying for
a r€tireoent allorance granted under
of sections 8tl-1301 to 8q-1331i

and
tbe

oritl nrrt
ar nuit.n t

aefund or

(4) Retire!ent board or boarat shall leaD th€
Public EEployees Retiren€nt BoaEd;

(5) RetirereDt ststen shall learI tbe State
Erployees SetireDent Syste! of the State of Febraska;

(6) Requireil contribution shaIl r€an the
deduction to be sade fro! tbe salary of erployees, .sprovitletl in sections 8ll-1301 to 84-1331:

(7) service shal1 uean the actual total le[9th of
employnent as an enployee and shall inclutle leare of
absence because of disability or .llitatt seE"lce rhen

ly authorizetl by the retiEerent boar<t;

(8) Straight life aonuitT shal1 lean aDannuitt', payable for the life of the prirarl
on1y, aad ter!inating at bis tleath uithout
tleath benef it of any kintl;

(9) Prior sercice shall leaD aerrice befoEe
January 1,1964;

( 10) Group arDuitt contEact sball r€an the
contaact oE contracts issuetl by one or rore llfe
insurance colpanies to the retirerent stst€r in oEaer to
pEoyide tbe benefits described in sectloDs 8tt-1301 to
8rt-1331;

(111 Priuary carrier shal1 EeaD tbe life
insurance coDFanI or trust corpan, tlesignated as the
adDinistrator of the group annuit, contract; anil

(12) Stat€ tlepartuent shall rean an, tlepartreDt,
bureau, coalission or other dirision of state gorertrreDt,
not otherrise specifically tlefined oE ererpted insections 8lt-1301 to 8tl-1331, rhose erployees antl officers
are not alteady coyered by a retiEetrent plani:
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l-!!I-!-a!e_sl _! isE!ilr!-r_Ei ef l_!es!__!!c__E a!e__e!rllc!-e- res bgr_is_!e!eE!i! e-d_!e_ts_-CisE!li!_!i-!!s_!ealg=
Sec.

of
2- Ihat section 8q-1305, Beissue[ebEaska, 19q3, be aientled to
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---be--cl

Serisetl
read ag

8q-1305. It shall be

(1) lo deter.ine theanr, for each person cho sbal
1r l95tl;

the dutt of the Doartl:

rior service aDDuitt, ifbe an erplotee on JaD[ary

St at u tes
follors:

talen

PI

(2) lo tleterurine the eligibilitt of a! indlviitu.lto be a terber of the retirerett stster anit otherqucstions of fact in the eyent of ttispute betreen aDindiridual and a departrent;
(3) to adopt rules anal regulations for thc

raDagereDt of the board;

15t JgtassistaDce as aa,
duties.

(q) fo keep a corpl
at aDI neetiDg of the

ete Eecord of all
boaral i and

ptoc€ealiDgs

?o erplot such actuarial aDal otber
be necessary iD the perforraDce of its

Strtotes
fo I lors:

Sec.
of

3- lhat section 84-1311, neissue neviseatXebraska, 19tI3, be aDeDded to Eeail as

8q-1311. I .erbeErs share of tbe fund arisiogfroi the state contributio[s nade in accordance rith th;provisions of s€ction 8q-1309 sball be koorn as hisetploter account. ts of aD, Januar, 1 a Delbef.setplorer account shal1 be equal to his account as of thenert pEecealing Januar, 1, incEeased by one buDdreat fourper cent of any arounts deatucteil froa the rerberrs salarysince the Dert pEecetling Januar, 1 in accordance rith thiprorisions of section 84-1308, increasett bI any int€restallocateal uniler the provisions of the gEoup aDnuit,
- 3- 1159



IBq98

contEact' and retluced bI any exPense chaEges Eade. uniler
itre prooi.ions of the gioup annuitl contract and bY any
.ip"i,i. charges incuired- b7 t!e Public EDplo,ees
ieLirerent Boirtl in connection rith atlriDisteriDg the
svsteE r!--ergsEE--9!--!!9se-1r9l^i49!--!sr-=il--sss!iea
Sl=::;f;-!!e!iftg;-ti;t-i--ueolEr rho ceased beine an
;pr;t;; ;fi;; th; next preceding JanuaEI 1 na, have li=
""itoior account re,rucEd in accoEdance rith the
provisions of section 8q-1321.

Sec.
of

q. ttrat section
t{ebraska, 19ll 3,

84-1317, Reissue BeYised
be a[€nded to reatl as

8q-131?. An enployee oay elect to retire on the
attainEent of age sixty-five or on the attainlent of a99
;i;a;-;ia;. ir,iity yeais of service. nith the approral
of tie tlepartDent concernetl and the euployee, an e!pLoiee
ray retire on the attainnent of age sirty regartlless..of
the number of years of service. t!-glllgrcc--!eJ--Ig!iEg
ES-s-reE-ul.!-9E-!!E4!!l-i!r-s!-s!t- qgei

Any enploy€e shalI be required to retire at tbe
entl of tha oi,ntL in rhich his sirtY-fifth birtbilaY
o."or", except that rith the annuaL approval of the
departoent c6ncerned aDd the empIoYee, such eoployee !ay
continue his eoPloYnent.

Statutes
follors:

ret i re
84- 130

Statutes
follors:

The first of the Eonth innetliateJ'y folloring the
of rork sha]1 be the retireBent tlater--9!gg!tlast tlay !ele!i!s-s!e 1l be paitl

-!!e--!eerg.reEent shallprov is
APPIY to elected

ns petta ning to oan
officials. firs

ator vt
reti
payDents PeEtaini

l!9!
the
not

ng to
tions

theBents under prior service
1 to 84- 1331 sha11 be uatle

provisions of sec
at such tiDe as

retireoent board maY tleterDine.
Sec.

of
5. Ihat section
Nebraska, 19q3,

84-1319, Reissue Berised
be aurenale<l to reail as

84- 1 3 19. Ibe future service retiEerent benefit
shall be an annuity, Palable DonthI, lith the first
o.rn"nt natle as of i.he ieiirenent date, uhich shall be
ihe actuarial equivalent, as deterDinetl by the 9Io9p
"rnriil .onit""d, of the retir€Dent value.. r:-F:9tidc9I
that -a1:cti! in9-c!?+otce- ra 1-elcet -to- "ceci te - i D -licu- -of
aa-a an ui ty z- a -it op: sui-sctt i clent -.gnnl - to- the -t€titenact
ii+ic-it-iie-tet*icnreat-raIte-i!-+G!:- than--tro--tiou!'nil
dol:t a t s;
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f,t any ti nre l:etore the retireD€nt date, the
retiring enployee may choose to receive bis aDnuitt
either in the forn of a straight fife annuity or an,
optional foro specified in the grouP aDnuity contract.
tn any case, th€ alount of the nonthly payEent sha11 be
such that the annuity chosen shal1 be the actuarial
equivalent of the retireneDt vaIue.

rBq98

6- that section 8tl-1321, Seissue Sevised
Nebraska, 19q3, be alended to read as

!9
e!

Ee!e!!-trc!sli!s -

7- Ihat section 8q-1323, Reissue Bevised
Ncbraska, 1 9tl l, be aFended tc read as

8tl-1321. Any Dember of the retirenent sIsteE rho
ceases to be an employee before lecolinq eligible for
retireDeDt under the provisions of section 84-1317 ray'
upon applicationr receive froIl the prilary carrieE a
terlinilion beD€fit equal to th€ alount in his e!PIoree
account. ff the terminating oenber does not Eake
application to vithtlrar the aoount in bis elplolee
aciount, he shal1 be graDted, in lieu thereof, a paial-uP
deferred annuit, under vhich the first annuity payoent
shall be natle as of tbe first of the nonth i!letliatelt
folloring the sirty-fifth birthdal. such paid-up
(leferretl annuity shalL be the actuarial equivalent, as
ateterrineal bI the group annuity contract, of the elployee
account together rith a certain Percentage of the
enployer accouDt. If the terDinating !enbet has been a
selber of the systeo for less than five ,ears, such
perceDtage shall be ni1; if the terrinating Ee!ber hu!
been a ne!ber of the systen for at least five leaEs, such
IlerceDtage shall be tuice the nuDter of colplete !onths,
not counting the first sixty, that the terninating Eenber
has been a neuber ot the sYsten; ErSlilgj!. that in Do
event sball such percentage exceed one hunalEedi 3oi!
lIg!i!e!-Jyr t!s!- l!q!-5!c!-!eree!lilse--Elgll--egurl--sle
!.u!ire0--!er--s!r---.di€Et il-i!r-- -le!ircEc!J- - - !!d cr- --!!eprevlEio!!E-9!-Eer!ie!-!!-llll -

In th€ €vent that the terEinating neob€r sha1l
not be cretliteil rith one hundred Per cent of his eDPloIeE
accouDt, the reiainder sha1l be crediteil to the State
Euployees Retirerent Pun(l and shall be apPlieal to
reduction of the liability for prior service benefits

Sec.
Statutes of
fo I I ors:

E!!-!!Er
!!e-9rre!E9-!e!iEe!e!! !!r-r!!

5ec.
Statutes of
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fo Ilocs:
8tl-1323. In the event of the death before his

r€tireDeDt tlate of any elployee rho is a rerber of the
6rsteD, a death b€Defit shall be paitl to the uelberrs
beneficiary as providetl in the gEoup annuitl coDtEact.
The aleath benefit stralI be e.g.UA1--!p--!!C--!9!3!--gE--!!g
egtf gIee_ESSg-C!!_E!g_!!C-egllelef - 3999!n!: tt.-acttatit I
€qniralantT- a!-deternin.a- br-tic- Etorp-arltitr--eo!ttactTof-thc- pai it- rp -ilcfc:tcd-an! uitr-to-rlich-tlc-rcrlc!- rotlil
hrrc-).cn-cDtitlcd-haa-hc-ecased--rolt;tatiir--t6--te--tn
caplolcc-on- thc-dat.-of -his-ileath;

Sec. 8.
ige.--gar--!g

!9-s9!i!us!c!pEi!9!!9e- !ei!i!:!e-i!-!!rs-s!e!er--s ue!--

!e!!!:
J2I--

Sec. 9.
!e!i

!!e-Ee!!r e!c!!-!El-ue- !r:
sec. 10. Ihat section 84-1503, Seissue Berisod

statutes of xebraska, 19113, as areDd€d by sectlon 3,
Legislative eill 216, Ei
session, 1973, be aneniletl

ghtr-third LegisIatuEe, liEst
to Eeatl as follors:

84-1503. It shall be the dutl of sucb boaril:

{1) To adrinister the retirerent ststels proiialeil
for in sections 2q-701 to 2q-'11q, 50-qtl1 to 50-ll5l,
79-1501 to 79- 1557, and Itl-1301 to 8q-1331, and the

LL62 -6-
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authoEitIl of the boatil to adninister such slstets shallcorlence thirt; itays after lugust 27, li71; anat toaalrinister tbe retirenent stste. pEorided for iD sectioos23-2301 to 23-2331, and the authoiit, of the board toadrinister such syster shall co.!enci thirty dars afterthe effective date of this act;
(2) lo hire a director to ad!iDister the systersoDaler direction of the boaril. fhe dir€ctor shall n;t b€a rerber of the boarit. Salaries of tbe director aatt biseuployees shall be set bt the toaEd; aDd

{3} fo provitle for an eguitable allocation oferpenses aroDg the retirerent srsters adtrinistered bJ theboard, and -all erpenses shall be provided froi theirrest!ent incore earDed b, the rarioui retiretent fuDdsulleEsi]!et!!!i!e_se_urses_e!_!! ! i!s_!s_.pel_e!.pe-!ses_s!rllDe-EDectli!0-trr_lt.r .

sec. 1 I. that original sections 8rt- 130 t,8lr-1305, 8q-t311, 8rt-t317, 8lt-i319. 80-.rl2l, an6 s4-t323,neisaue Rerised Statutes of Xebraska, 1903, and sectio;8q-1503, Eelssue Revisetl Statutes of [€bEaska, 19.t3, rsalenaled by section 3, Legislative Bill 216, iignty-iUfiaf,egislature, First session, l9?3, are repealeit.
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