LETO 14

LEGISLAIIVE EILL 1014
Approved ty the Governor March 19, 1974

Introduced ty Banking, Comrerce and Insurance Committee,
F. Carstens, 30, Chan.; Cuis, 3Y9; snyder, 14;
Hasetroock, 18; Moylan, 6; Strorer, 36;
Wiltse, 1

AN ACT to amend sections 44-2403, 44-2404, and GU-2418,
Revised Statutes Supplerent, 1972, rc¢lating to
insurance; to clarify terms; and to repeal thc
original sections,

Be it enacted Ly the people of the State of Nektraska,

Section 1. That section 4y-2403, Revised
Statutes Supplement, 1972, be amended to read ac fcllows:

44-2403. As used in sections 4U-z401 tc Bu-241y,
unless the context otherwice requires:

(1) Account shall mwean any one of the three
accounts created bty the prcvisions of secticn 44-24(u;

(2) Director shall nean the Tirector ot Insurance
or his duly authorized representative;

(3) Association shall mean the NWefraska TIroperty
and Liakility Insurance Guaranty Association cieated by
the provisions of section u4-240u;

(4) Covered claim shall mean an ungaid claim,
excluding one tor wunearned premiums, which has leen
timely filed with the 1liquidator as provided fcr in
section 44-127,.01, and which arises out of and is within
the coverage of an insurance policy tu which secticns
44-2401 to 4U-2418 apply issued bty a member insurer that
becomes insolvent after May 26, 1971, and {a) the
claimant or insured is a resident of this state at the
time of the insured event; or (k) the property rrom which
the claim arises is perranently located in this state.
Covered claim shall not include any amount dAue any
reinsurer, insurer, insurance pcol, or underwriting
association, as subrogation recoveries or otherwise;

(5) Insolvent insurer shall mean a memrber insurex
licensed to transact the kusiness of insurance 1in this
state, either at the time the policy was issued or when
the insured event occurred, and detcrrined tc ke
insolvent and ordered liquidated by a court of coupuleunt
jurisdiction;
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(6) Member insurer shall mean any person writing
any kind of insurance to which secticns 44-2401 to
4u-2418 apply by the provisions of section 44-2402,
including the exchanye of reciprocal or interinsurance
contracts, that is licensed to transact insurance in this
state, except assessment associations operating under the
provisions of Chapter 44, article 8, and also excepting
unincorporated mutuals and an insurer which was in fact
insolvent on May 26, 1971;

{7) Net direct written premiups shall mean direct
gross premiums written in this state on insurance
policies to which sections 44-2401 to 4u-2418 agply, less
return premiums thereon and dividends paid or credited to
policyholders on such direct Lusiness. Net direct
written premiums shall not include premiums on contracts
Letween insurers or reinsurers;

(8) Person shall mean any individual,
corporation, partnership, associaticn, voluntary
organization, or reciprocal insurance exchanye; and

(Y) Insurance shall mean those contracts dcfined
in section 4u4-102.

Sec. 2. That section #4u4-2u404, Revised Statutes
Supplement, 1972, be amended to read as fcllows:

44-2404. There is herety created a nonprcfit
unincorporated legal entity to be known as the Netraska
Property_and Liability 1Insurance Guaranty Association.
a1l insurers defined as member insurers in sutdivision
(6) of section 44-2403 shall be and remain members of the
association as a condition of their authority tc transact
insurance in this state. The association shall pertorm
its functions under a plan of operation estatlished and
approved ty the provisions of section 44-2408, and shall

exercise its powers through a board of directors
established Ly the provisions of section 44-2405. For
purposes of administration and assessrment, the
association shall Lte divided into three separate
accounts: (a) The workmen's compensation insurance

account; (k) the automobtile insurance account; and (c)
the account for all other insurance to which sections
44-20401 to 44-2418 apply.

Sec. 3. That section 44-2418, Revised Statutes
supplement, 1972, te amended to tead as fcllows:

4u-2418. Sections 44-2u01 to U44-2u18 shall Lt
kncwn and may te cited as the Netraska Property _an
Liatility Insurance Guaranty Association Bct.

a
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Sec. ' That original sections u4-2403,

44-2404, and 44-2418, Revised Statutes Sugplement, 1972,
are repealed.
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