
LECISLITIYE BIL! 510

lpproyeal by the coyerlor fay 4, (9?l
Introduced b!' Dorald E1rod, 35th District

rB5 t0

sectioD 44-386, Bevisedbe aaended to read as

AI

Be

ACT to a[end section g.l-3g6, Revised StatutesSupplereut, 1969, relatiig to insuranc-; a;provitle an 
_ 
erception for uuincorpoiatedoutual associations to continue in businessas prescribed; to repeal the original

. section; and to declare in emergency.it enacted by the peopJ-e of the State oi ileiraska,

Statutes
follors:

Section 1. That
Suppletrent, 7969.

44-386. Nothing in this chapter shall be soconstrueal as to preveDt any nunber of persons, not toexceetl fifteen hundred, yho are residenls of ttris state,fron naking nutual pledges and giving valj.d otiig"tion.to each other for their ocn insurance fron loss li fire,lightning, tornado, cyclone, ti.ndstorEs, traif, aeitir, oiother cause for shich insurance nay be obtained uoderany of the lars of this state. Anv associalign gipE Ese nE_n ug b e r ing_ 19s s t ha n_ t u en tv -f Ile_lc!fu eq_gs=iEeffectivC tlate of_thiF e_ct, reJ__s94i"r"-_fi-=;is!til;sitheut Egogfd_to such figifel!9!.-Such a;.ociatid--ofpersons sha1l in no case inEure Eny property not orn"dby one of their Dunber, and no J-ife ixcept lhat of theirnunber, nor sha11 the provisions of sections 44_301 io44-396 be applicable to such associations of p"."on=except that_the DepartneDt of IDsurance nay reguire suchreports as it deens advisable. Such associitiors ofpersons sha11 receive no premiums, nake no divider,Cs,nor pay in any case at a rate in excess of fj.ve dollariper tiay to any of their officers or enployees, and iU.oonly rhen such officers. or enplolees aEe performingservice f or the assocj.ation, noi iiratt they f.,ire -oi
conpensate anI agent, solicitors, adiuiteri, oiappraisers. No such association of persons shaIl evernake any levies or collect any rloney fron its."rl"." oiprospective menbers, except to pay for losses onproperty or lives insured and suih expenses as arenecessary antl inciclental to the operation of suchassociation; prgvicled, that one nenbership fee .f -r.I
nore than five tlollars per person may be charqed ai il.time of entrance for the puipose of- providiig u tuoachich shaLl not be in etcess of one hundred iitty pa;cent of the average monthly disbursenent during such
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calendar year at the end o
specifically aPProvetl bY t
rhich benefits nay be paid
anC for the purpose of Pa
fees and recei.pts sha1l be
association antl shall be

f each calentlar Year unless
he tlirector each year cut of
pentling assessnent receiPts

ying initial erpenses. All
debited to the assets of the
expentled as a11orable for

iu such association is linitetl
enployees of a particular

€xpeases, salari.es, antl benefits or distributed as
herein providett. llo Eoney shall be paid or tlonated to
any organization or to any person excePt as a benefit or
as an allorable salary or expense. All exPeases
including salaries shall not exceetl tuenty Per cent of
all assessuents, levies, antl fees receivetl. t{o surplus
except that in the aforenentioned funtl shall be
naintained or a11osetl. All surplus noney ercept that
oaintained in the funtl antl that allouetl for erpenses anal
salaries nust be tlistributetl to the oenbers; Provi.tied-
tha t:

(1, If renbership
to the enployees or foroer
enployer, anrl

(2) such enployer has contributed funals to such
association to be useal to Pay benefits to the nenbers,
in the period during nhich any such surplus funtl uas
accunulatetl, theD upon any distribution of such surplus,
other than in paynent of exPenses, salaries and
benefits, rhether upon the oEtler of the Director of
Insurance, or otheruise, such distribution sha1l be
equitably dividett anong the nenbers in good staading on
the tlate of such distribution, ancl such euPloyer, in
proportion to their resPective contributions uatle in the
periocl - tluri,ng vhich such surplus ras accuuulatetl. llo
such distribution sha11 be made until aPProveti by the
ali,rector.

sec. 2. That original section ll4-386, Reviseal
Statutes SuppleneDt, 1969, is repealeti.

sec. 3. Since ao e[ergency erists, this act
shalI be in fulI force and take effect, frou and after
its passage antl approval, accortling to lar-
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