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LEGISLIITVE BILL 1059

lpproveal by tbe coyernor January 19, 1972

Introduced by Iilliam f. Suanson, 2?th District

AN ACT to aEeDal sections qq-3r 103, rlrl-3,108, and llO-1O3al,
Beissue Revlsetl Statutes of Nebraska, 19tlj,and sectigns 44-386.03 and qq-?1 1, RevisedStatut€s Suppletrent, 1969, relating toinsurance; to haroonize the provisions thereofrith previous legislation: to elirinat€obsolete ltatter; to c].arify the .eaDiDgthereof; and to repeal the origi.nal sections.

Be it eDacteal ty the people of the State;f Nebraska,
Section 1. That section lr4-3gG.03, RevisedStatutes SuppleEent, 1969, be alended to Eead as follors:
tl4-386.03. Ever? such association shal1 holctaDDual ueetings of its lenbers at regular intervals yhichshall Dot be, in any cas€, Dore than fouEteen nor lessthan- ten BoDths apart. tt such annual neeting tbereshal,l be transactetl such business of the association aslay coDe before it, rhich business shall include but notbe linlted to the election of officers or directors frorarong tbe Eerbers. AIL of said officers oE directorsshall be elected annually ancl shaLl not be Iess thao fiyein nurber; ?Eg!:-dCj!r that the Director of fnsurance rafappEove a tlifferent nuEber of directors and officers, ora tli,fferent tethoal of choosing the atiEectors or officers,oE both, or both a different nunbeE and a differenilethod of choosing such alirectors and officers, lf, inthe opinion of the director, the interests of the !erbersof the association aEe adequately protected theEebI.Passage of all Eatters anil business of such associati6nshall require at 1€ast a naJority vote of the nerbeEspresent in person or by prory at any annual neeting or ataD, special r€et ing called. t{otice of such annual.€etin9 or special leeting shalI be naile<l to each rerberat his last-knorn aildress or otherrise distributett to hi!not less than ten nor Dore than thirtl rlays prior to sochDeeting; Efggl.og!. that all references to neubers in thissection shall be construeal to trean a parent or the legalguardlan of every ierber tho is under trentt-ottc t-gSitfyears of age. th€ linutes of every annual and s[EEiifleetiDg rust be taken and ratle ayailable to anI ietberupon Eequest.

S€c. 2. That section tttt-3r 103, Belssue f,evisedStatutcs of XebEaska, 19t|3, be aoenated to read as
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out of the general tax! ot-ttii[ding-]ct1-futtd:

Statutes
follors:

sec. 3. That section lr4-3,108, tleissue Fevisetl
of Nebraska, 1943, be aoentletl to Eead as

44-3,108. For the Purpose of preventing thtr
unfair use of information rhich nay have been obtainetl by
such beneficia) ocner, director or officer by Eeason of
his relationship to such companY, anY profit realizecl by
hiur trom any putchase and saIe, or any sale and purchase,
of any equity security of sucb companY rithin an? perioil
of less than six oonths, unless such security uas
acquired in good faith in connection rith a debt
previously contractetl, shall inure to and be recoveratle
bI the conpany, irrespective of any intention on the part
oi such beneficial ouner, alirector or officer in entering
into such transaction of holtling the security purchased
or of not repurchasing the security sold for a period
exceeding six nonths. suit to recover such profit nay be
instituted at Lar or in equity in any court of coEPetent
jurisdiction by the company, or bY the orne! of any
iecurity of the company in the name and in behalf of the
conpany if the conpany shalI fail or refuse to bring such
suit rithin sixty days after request or shall fail
diligently to prosecute the sarne thereafter; but no such
suit sha11 b€ brought more than tro years after the date
such protit uas realized. This section shal1 not be
construeal to cover any transaction uhere such heneficial
ouner cis not such boih at the time of the purchase and
sale, or the sale and purchase, of the security involved,
or any transaction or transactions uhich the Director of
Insurance by rules and regulations nay be exenpt as not
comprehentled rithin the purpose of this section.

sec. q. That section 44-711, Revisetl Statutes
supplement, 1969, be amentletl to read as follovs:

qq-711. After the exPiration of such thirty days
from the filing of any such forn, at-Erel!j!99-!!--Sgg!i9I
!l:f-1!, or a t anI tine after having given rritten
aFpiotif thereof, the ttirector maY, after a hearing ol
rhich at least ten tlayst rritten notice has been given tc
the insurer issuing such form, vithdrav approval on anl
of the grountts stated in section q4-7 1 0- such
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dis;rpproval sha11 bc eftected by uritten or,ler of thedirector chich sha11 state the grounds for disapprovaland the alate, not less than it,irty days aftei' suchhearing, when the rithalfasal of appioval shall becooeeffective. An appeal from the decision of the Directorof InsuEance nay be taken pursu.rnt to Chapter {4.
Sec.

of
5. that secticn tl4- 1034, ReissueNebraska, 'l943, be amended to

Revised
read asStatutes

follows:
44-103tI. Service shal1 only be made upon suchattornel, Dust be made in duplicate upon tho Director oflnsurance or, in hi.s absence, upon the person in chargeof his office, and shaII be deemed sufficient servi6eupon. such society; EIgy:ggd, horeycrT that no suchservice shal.l. be valid or 6inaing a.lainst such =o"ieifHhen _it is -required thereundei t6 file its un"r"i,pleading or defense in less than thirty clays from th;date of urailing the copy of such service to such society.lihen 1ega1, process against any such society is serverlupon the director, he shaIl. forthrith by e-f!!Sf_cgIlllfg!og registered mail send one of the -d;;Ii;;t;-;;ii;;

prepaid and tlirected to its secretary or corresponiingofficer. Legal process shaII not be served ,pon uiry ir"n'society except in the mdnner proviiled herein.
Sec. 6ll4-3, 108, antl

Nebraska, 19ll 3,
Revised Statutes

. Ihat original sections qU-3,,l03,
0lr- 1034, fleissue Kevised Statutes ofand sections rl4-386.01 and qlq-'t 11,SuppleIentr 'l969, are repealed.
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